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Corporate Information (continued)
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Financial Highlights

Revenue (RMB million)

Adjusted gross profit margin (Note)

Profit/(loss) for the period attributable to
equity shareholders of the Company
(RMB million)

Net cash used in operating activities
(RMB million)

Basic and diluted earnings/(loss) per
share (RMB cents)

Proposed interim dividend per share
(HKD cents)

Note: Adjusted gross profit margin represents gross profit less impairment
losses for trade receivables and contract assets.

For the

six months
ended

30 June 2021
(unaudited)

HZE2021F
6H30HI1E
6fEAR
(RiE®)
(Approximate)
(BE49)
WA NEBEEET) 1,442.3
IRREEERNZE (HEE) 19.3%
HARAE, (B518) Al p i ¥
TREIRR ANEBEEET)
6.2
REEBFTRZFIRE
ANREFHET) (276.3)
SRERREERT,(E8)
(ANE1) 0.10
EERERTIRE CEL)
NIL

For the

six months
ended

30 June 2020
(unaudited)
BHZE2020F
6 8 30H1E
618
(RIEERZ)
(Approximate)
(1BE49)

l5112.8

5.7%

(246.5)

(933.0)

(3.97)

NIL

Mat ;ARG EF ST EF A E 5 R
REEEEZRIERLEZABR
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‘y// Management Discussion and Analysis

ERESmADR

BUSINESS REVIEW

Overall performance

In the first half of 2021, with the mass COVID-19
vaccination around the world, the effective control of the
COVID-19 pandemic, and the quantitative easing policies
implemented by the world’s major economies, the global
economic growth has recovered rapidly. Developed
and developing economies have also achieved rapid
rebounds. China has achieved remarkable results in
coordinating economic growth and pandemic prevention
and control. The macro-economy continues to recover
and develop steadily and maintains a steady upward
trend. In the first half of 2021, the gross domestic
product increased by 12.7% period-to-period. Such
economic and market conditions helped the gradual
recovery of the business of the Group.

For the six months ended 30 June 2021 (the “Reporting
Period”), the profit attributable to equity shareholders
of the Company was about RMB6.2 million (for the
six months ended 30 June 2020: a loss of about
RMB246.5 million), which was primarily attributable to
the business of the Group having gradually recovered
with the COVID-19 pandemic coming under control in
the PRC and many other countries and the effective
implementation of cost control measures on human
resources.

Newly-awarded projects (including VAT)

For the six months ended 30 June 2021, the aggregate
amount of newly-awarded projects of the Group
increased by approximately RMB1,202.4 million or
323.0% as compared with corresponding period of last
year to approximately RMB1,574.7 million (for the six
months ended 30 June 2020: about RMB372.3 million).

6 Yuanda China Holdings Limited = A R EIZRBRA S

ESE)
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2021 F LT a2 AHRIER
WiEE s MEBIENE RS Lk it
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Management Discussion and Analysis (continued)

EEEREDN (E)

BUSINESS REVIEW (continued)

Backlog

As at 30 June 2021, the remaining contract value of
backlog of the Group increased by about RMB555.9
million or 4.6% as compared with last year to about
RMB12,545.4 million (831 December 2020: about
RMB11,989.5 million), which could support a sustainable
development of the Group for the next 2-3 years.

BUSINESS PROSPECTS

Looking ahead to the second half of the year, global
pandemic prevention and control remains a major
challenge. However, the Group remains confident about
the world economy and overall market opportunities.
The Group will continue to focus on project construction,
operations management, safety and environmental
management, and technological innovation,
strengthening the business strategy and competitive
advantages and looking for opportunities in the market
for sustainable development to further enhance the
returns to our shareholders.

e EAEEAE )

BE2021FE6H30H "EEM XK
TLIEeRTENARK12,545.48
Bt (2020F12B31H: S AR K
11,989.58 8 7T) » REFFRIEMA
ARIES555.0B 8T8 4.6%  BUA
NREBRK2-IENBERIEMBE X

=4
o
=F

EBRE

BRETHF > EHREHEDNREKX
P8 - BAEEE HRILOENHIBR
RIEBRFEDL - ZERSEFER
MIEER EEEE  R2HRIRR
BE MR ESE  BIET-ER
FHRRERFIEBL AT HETSHK
ARFEERENKE > UERE—TIR
SRARKROR
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Management Discussion and Analysis (continued)

EEEREDH (8

FINANCIAL REVIEW

Revenue

For the six months ended 30 June 2021, the revenue
of the Group increased by about RMB329.5 million or
29.6% as compared with the corresponding period
of last year to about RMB1,442.3 million (for the six
months ended 30 June 2020: about RMB1,112.8 million)
which was due to the gradual recovery of construction
progress. Among which:

1.  For the six months ended 30 June 2021, the
revenue from the domestic market of the Group
increased by about RMB103.3 million or 20.8% as
compared with the corresponding period of last
year to about RMB598.9 million (for the six months
ended 30 June 2020: about RMB495.6 million),
contributing to approximately 41.5% of the total
revenue of the Group; and

2.  For the six months ended 30 June 2021, the
revenue from the overseas market of the Group
increased by about RMB226.2 million or 36.6% as
compared with the corresponding period of last
year to about RMB843.5 million (for the six months
ended 30 June 2020: about RMB617.3 million),
contributing to approximately 58.5% of the total
revenue of the Group.

Cost of sales

For the six months ended 30 June 2021, the cost of
sales of the Group increased by about RMB257.7 million
or 28.7% as compared with the corresponding period
of last year to about RMB1,155.2 million (for the six
months ended 30 June 2020: about RMB897.5 million).
With the increase in revenue, the related costs of sales
accordingly increased.

8 Yuanda China Holdings Limited = A R EIZRBRA S

BT ol RE
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REBWEERALARE,442.3
BE T (B =E2020F6H30H 61
B IHARE11128BET) » BE
FRBEMOARKI20.58E TR
206% > TEEZHNRES MENIRE
EE o H
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Management Discussion and Analysis (continued)

EEEREDN (E)

FINANCIAL REVIEW (continued)

Adjusted gross profit margin

For the six months ended 30 June 2021, the Group’s
adjusted gross profit margin increased by approximately
13.6 percentage points to approximately 19.3% (for
the six months ended 30 June 2020: approximately
5.7%) which was due to the effective implementation of
cost control and decrease of impairment loss of trade
receivables and contract assets. Among which:

1.  For the six months ended 30 June 2021, the
Group’s domestic adjusted gross profit margin
increased by approximately 27.0 percentage points
as compared with the corresponding period of last
year to 22.2% (for the six months ended 30 June
2020: about -4.8%); and

2. For the six months ended 30 June 2021, the
Group’s overseas adjusted gross profit margin
increased by approximately 3.1 percentage points
as compared with the corresponding period of last
year to 17.2% (for the six months ended 30 June
2020: about 14.1%).

Other income

Other income of the Group primarily comprised
government grants, rental income, net income from
provision of repairs and maintenance services and net
gain on disposal of property, plant and equipment.

For the six months ended 30 June 2021, the other
income of the Group increased by about RMB13.6
million or 137.4% as compared with the corresponding
period of last year to about RMB23.5 million (for the six
months ended 30 June 2020: about RMB9.9 million).
The increase in the Group’s other income was mainly
due to the growth in net gain on disposal of property,
plant and equipment and land use rights during the
Reporting Period.

HA %5 [ClRE ()
CEBERE

BE2021FE6H30HLE6ER » &
BB ENZFEAH4719.3% (B E 2020
F6H30H 1E61E B £5.7%) » Ltk
EEFHEMT N1368 DR £
ERE R B 1T B A 2 6 16 5 L
REBERER R &R E EIRRIBEANA
Do Hep

1. B ZE20214£6H308 lL6ER >
B AR EEEF R A 422.2%
(B, £2020FE6830H LE61E A
#-48%)  REFREAEM T
#2708 D8, K

2. HE2021F6H30H LE6fER »
BIMESHEEENERL17.2%
(B, £20205FE6830H LE61E A :
£9141%) > REFERBEMT
#B1EDE -

Hithlg A

HWA T2 BEEF#EERIEER
A~ RREEERRERT - HERM
BB PR m R HEYE ~ BEKR&HE
BY7F W o

H E2021FE6830H k6@ B » &
EENEMRANARKE 23558
(B E2020FE6 8308 LE6EB : &
ARM99BET) > REFRIHE M
HMARME13.6BETIH137.4% o K
EREMKAREN  FEHRKRS
HREY* BMEREZEMLIHER
RERY P UR ER IS NP EY ©
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Management Discussion and Analysis (continued)

EEEREDH (8

FINANCIAL REVIEW (continued)

Selling expenses

For the six months ended 30 June 2021, the selling
expenses of the Group decreased by about RMB10.3
million or 22.4% as compared with the corresponding
period of last year to about RMB35.6 million (for the six
months ended 30 June 2020: about RMB45.9 million),
and accounted for approximately 2.5% of the revenue
of the Group (for the six months ended 30 June 2020:
4.1%).

Administrative expenses

For the six months ended 30 June 2021, the
administrative expenses of the Group decreased by
about RMB50.6 million or 19.3% as compared with the
corresponding period of last year to about RMB211.8
million (for the six months ended 30 June 2020: about
RMB262.4 million), and accounted for approximately
14.7% of the revenue of the Group (for the six months
ended 30 June 2020: 23.6%).

Finance costs

For the six months ended 30 June 2021, the finance
costs of the Group increased by about RMB19.7 million
or 128.8% as compared with the corresponding period
of last year to about RMB35.0 million (for the six months
ended 30 June 2020: about RMB15.3 million), and
accounted for 2.4% of the revenue of the Group (for the
six months ended 30 June 2020: 1.4%). This was due to
the combined effect of decreased foreign exchange gain
and borrowing costs.

10 Yuanda China Holdings Limited & K EZER B R AT

HA %5 [ClRE ()
SHEEHR

BE2021E6H30HLE6ER » &5
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Management Discussion and Analysis (continued)

EEEREDN (E)

FINANCIAL REVIEW (continued)

Net current assets and financial resources

As at 30 June 2021, the net current assets of the
Group increased by about RMB83.4 million or 4.9% as
compared with last year to about RMB1,773.5 million (31
December 2020: about RMB1,690.0 million).

As at 30 June 2021, the cash on hand and in bank of
the Group decreased by about RMB603.6 million or
30.0% as compared with last year to about RMB1,409.0
million (31 December 2020: about RMB2,012.6 million),
mainly denominated in RMB, USD, Qatar Riyal (“QAR”)
and Australian Dollar (“AUD”).

Bank and other loans and gearing ratio

As at 30 June 2021, the total bank loan of the Group
increased by about RMB110.8 million or 10.1% as
compared with last year to about RMB1,210.0 million (31
December 2020: about RMB1,099.2 million).

The Group’s gearing ratio (calculated by total debts
(being the total bank loans and loans from related
parties) as at the respective dates divided by total
equity) was 67.2% (31 December 2020: 58.5%).

HA %5 [ClRE ()
REEERERMRBEER

B ZE2021FE6H30H ) ZEBMR
BEEFENARE1,77358 8
TT(2020F12831H: &Y A B 1
1,690.0 B & t) » BREFFRIEMLAA
KI&83.4B 8T 4.9%

BZE2021FE6H300 "EEBNF
BEIREMIBITREHARE1,409.0
BET(2020F12831H: AR
12,0126 BEIT) * REFFRIL
ART603.6EETH30.0% > =&
MAE® Ex fEBEIH(E
EWEEE]) foRAR R (HRT])
sHE ©

IRITEMBRAFRLLA

B E2021FE6H30H » ZEBRIRTT
BFBEZE AR EE1,210.0 58T (2020
F12A31H: S AR 1,002 8
7o) BMEAFEREMHVARKE110.8EE
758 10.1% ©

AEBZERLEA (BBERRE (IR
TERTBBERERFER) RSEEE
AR E R BT E) £67.2%
(202012831 H : 58.5%) °
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Management Discussion and Analysis (continued)

EEEREDH (8

FINANCIAL REVIEW (continued)

Turnover days

Turnover days (day)

AEXH(X)

Receivables (note 1)
Trade and bills payables (note 2)
Inventory (note 3)

Notes:

1.

12

FEURBRR (MfaE 1)

FE (W 3)

The calculation of the receivables turnover days is based on the
average amount of trade and bills receivables and net contract
assets (contract assets less contract liabilities) as at the beginning
and ending of the relevant period (net of provision) divided by total
revenue of the relevant period and multiplied by 181/365 days.

The calculation of turnover days of trade and bills payables is
based on the average amount of trade and bills payables as at the
beginning and ending of the relevant period divided by cost of raw
materials and installation cost of the relevant period and multiplied
by 181/365 days.

The calculation of inventories and other contract costs turnover days
is based on the average amount of raw materials as at the beginning
and ending of the relevant period (net of provision) divided by cost of
raw materials of the relevant period and multiplied by 181/365 days.

Yuanda China Holdings Limited = A R EIZRBRA S

B Z R EN R (AYat2)

HAF5[ClBE (=

AEX#H
For the For the
six months year
ended ended
30 June 31 December
2021 2020
S BHE
20215 2020 £
6H30HIL 12831HILE
618 R FE
(Notes)
(Htat)
477 565
418 580
73 99
Hiat -

1. USRI BB 2551845 A R R I A57]
R KA 75 1 1) 5 FE WS R S 45
REFEEFE (SAEERSEEE) HF
155 BERF L FE FERBRTBT A BB LY 181/365
KHE o

2. B RIEZ BRI E ST
TR FE (S Z 15 BT IR R B 155 BB R LR
FI IR 7R e 28 2 iy 2K A7 5 LX 181/365 K 51
§ o

3. TFEHIE M & E 7 B X245 R
HOR) R BIR A B 15 B (I 75 1) B LR
L ASELL 181/365 K55 ©



Management Discussion and Analysis (continued)

EEEREDN (E)

FINANCIAL REVIEW (continued)

Turnover days (continued)

For the six months ended 30 June 2021, the turnover
days of receivables of the Group decreased by about
88 days or 15.6% as compared with last year to about
477 days (for the year ended 31 December 2020: about
565 days) which was mainly due to the recovery of the
Group’s business.

Inventories and other contract costs

The Group’s inventories primarily consist of materials
used in fabrication of curtain wall products, including
extrusions aluminum, glass, steel and sealant. Other
contract costs are either the incremental costs of
obtaining a contract with a customer or the costs to fulfil
a contract with a customer which are not capitalised as
inventory.

As at 30 June 2021, the inventory and contract costs
of the Group decreased by about RMB62.8 million or
17.1% as compared with last year to about RMB303.6
million (31 December 2020: about RMB366.4 million).

Capital expenditure

For the six months ended 30 June 2021, the payment
for capital expenditure of the Group decreased by
about RMBO0.3 million or 14.3% as compared with
corresponding period of last year to about RMB1.8
million (for the six months ended 30 June 2020: about
RMB2.1 million), which was mainly related to the
payment on construction of plant and purchase of
equipment.

HAF5 Ol EE ()
BEX#Z

B E2021F6830H L6 B » A&
BN CEENEEE PR EE NG ES
202012 B 31 HIEEFE | 49565°K) »
REFRERVEI88 KT 15.6% © FE
ERAEBEEBNER o

FERHEMERMAL

HANFEETEHRERBERA
B AL SRS ~ IREE ~ AT
REBHBE - EthSRINEZNEE
FERMNIBERFTHBITER SRB
P W EEAREREFS °

BHZE2021FE6H30H "&EBMNEF
ERERMRAEFOARKI03.68
Et(2020F12831H: N AR
366.4B&EIT) * REFRBLVUAR

4 —

M 62.8BEIITH17.1% ©
g2 ]

B E2021F6H30H 6@ B » K&
EMEARSZ HMEZAHMIBOARE
1.8B&E T (EZE2020%F6 830 H 161
B HAREH21 88T » BREFER
RV ARBOIEE TI 14.3% »
FTEREIMENEESR BN o
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Management Discussion and Analysis (continued)

EEEREDH (8

FINANCIAL REVIEW (continued)

Foreign exchange risk

The overseas projects of the Group were mainly
denominated in USD, GBP and AUD. To hedge any
foreign exchange risks, the Group has entered into
forward foreign exchange contracts which hedge the
forecast transactions and monetary assets denominated
in foreign currencies of the Group. The Group ensures
that net exposure to currency risk arising from assets
and liabilities maintained at an acceptable level.

Contingent liabilities

Details of the Group’s contingent liabilities as at 30 June
2021 are set out in Note 21.

Charge on assets

As at 30 June 2021, the Group’s bank loans of
approximately RMB820.0 million were secured by
property, plant and equipment and land use rights with
an aggregate carrying value of approximately RMB409.4
million.

As at 30 June 2021, the Group’s bank loans of
approximately RMB420.0 million were secured by
time deposits of the Group with a carrying value of
approximately RMB30.0 million.

As at 30 June 2021, the Group’s discounted bills,
credit letters and letters of guarantee of approximately
RMB1,030.0 million were secured by deposits of the
Group with a carrying value of approximately RMB990.0
million.

Save as disclosed above, the Group had no other
charge on its assets as at 30 June 2021.

14  Yuanda China Holdings Limited & K EZERBRA T

A5 Ol EE ()
4MEE R B
KEERBIINEZFTEDFETT ~ HiF
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Management Discussion and Analysis (continued)

EEEREDN (E)

FINANCIAL REVIEW (continued)

Material acquisitions and disposals

During the Reporting Period, the Group did not have any
material acquisitions and disposals of its subsidiaries
and associated companies.

Disposal of factory building

On 15 March 2021, the Group entered into an
agreement with independent third party pursuant to
which the Group agreed to sell the industrial factory
building owned by the Group in Chengdu City for a
consideration of RMB30,000,000. For further details,
please refer to the announcement of the Company dated
15 March 2021.

As at 30 June 2021, the disposal of factory building
transaction has been completed.

Significant investment

The Group did not make any significant investments
during the Reporting Period.

Future plans for significant investments or capital
assets

The Group does not have any future plans for significant
investments or capital assets as at the date of this
interim financial report.
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Management Discussion and Analysis (continued)

EEEREDH (8

FINANCIAL REVIEW (continued)
Global offering and use of proceeds

In May 2011, the Company conducted a global offering
(the “Global Offering”) through which 1,708,734,000
new ordinary shares were offered at a price of HK$1.50
per share. Net proceeds raised were approximately
HK$2,402,947,000. The ordinary shares of the Company
were listed on the Main Board of the Stock Exchange on
17 May 2011.

As stated in the Company’s prospectus dated 20 April
2011 and the supplementary prospectus dated 5 May
2011 (the “Prospectus”), the Group intended to use the
proceeds from the Global Offering for expansion of its
production capacity, repayment of its existing debts,
investment in research and development, expansion of
its sales and marketing network.

As at 30 June 2021, an accumulated amount of
approximately HK$2,053 million of proceeds from
the Global Offering (of which expansion of production
capacity: HK$610 million; repayment of bank loans
(mainly comprised the bridge loan of Standard Chartered
Bank): HK$962 million; expenses in research and
development: HK$261 million; and expansion of its sales
and marketing network: HK$220 million) was utilized
in accordance with the intended use as stated in the
Prospectus. It is intended that the remaining proceeds of
approximately HK$350 million will be used in accordance
to the proposed allocation as stated in the Prospectus in
1 to 5 years.
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Management Discussion and Analysis (continued)

EEEREDN (E)

FINANCIAL REVIEW (continued)

Employees and remuneration policies

As at 30 June 2021, the Group had 2,804 full-time
employees in total (31 December 2020: 3,107). The
decrease in number of full-time employees was a result
of the Group’s headcount optimization. The Group
has sound policies of management incentives and
competitive remuneration, which align with the interests
of management, employees and shareholders’ alike. The
Group sets its remuneration policy with reference to the
prevailing market conditions and the performance of
the individuals concerned, subject to review from time
to time. The components of the remuneration package
consist of basic salary, allowances, fringe benefits
including medical insurance and contributions to pension
funds, as well as incentives like discretionary bonus and
share options.

INTERIM DIVIDEND

The board (the “Board”) of directors (the “Director(s)”)
of the Company has resolved not to declare any interim
dividend for the six months ended 30 June 2021 (for the
six months ended 30 June 2020: Nil).

EVENTS AFTER REPORTING PERIOD

No material events were undertaken by the Group
subsequent to 30 June 2021 and up to the date of this
interim financial report.
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4

Major Shareholders

RRAEHRMEZRE

Latest Information of Share Capital and

SHARE OPTION SCHEME

On 12 April 2011, the Company adopted a share option
scheme (“Share Option Scheme”) whereby the Board
can grant options for the subscription of shares of the
Company (the “Share(s)”) to the employees, managerial
staff and senior employees of the Group and those
other persons that the Board considers will contribute
or have contributed to the Group (the “Participants”) as
described in the Share Option Scheme in order to serve
as compliment and to reciprocate their contribution
to the Group. The maximum number of Shares that
may be issued under the Share Option Scheme was
600,000,000 Shares which is equivalent to 10% of
the issued capital of the Company after completion of
the Global Offering (as defined in the Prospectus). The
number of Shares that may be granted pursuant to the
terms of the Share Option Scheme shall not exceed 10%
of the issued shares of the Company immediately after
the completion of the Global Offering. Unless otherwise
approved by the shareholders of the Company in general
meeting, the number of Shares that may be granted to
the Participants under the Share Option Scheme shall
not exceed 1% within any 12-month period (other than
those granted to the substantial shareholders (as defined
in the Listing Rules)), or the total number of Shares that
may be granted under the options to the independent
non-executive Directors or any of their respective
connected persons shall not exceed 0.1% of the Shares
in issue of the Company from time to time. There is no
minimum period that the options must be held before
they become exercisable, and the options granted shall
be exercised within the period decided by the Board of
Directors, and however no options shall be exercised 10
years after they have been granted. The exercise price
of the option shall be the highest of:

(@) the closing price of the Shares on the daily

quotation sheet of the Stock Exchange on the date
of grant;
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Latest Information of Share Capital and Major Shareholders (continued)

RNRAE RN EERR (B)

SHARE OPTION SCHEME (continued)

(b) the average closing price of the Shares on the daily
quotation sheet of the Stock Exchange for the five
business days immediately preceding the date of
grant; and

(¢) nominal value of the Share.

Each grantee shall pay a consideration of HK$1.00 at
the time the option is granted.

The Share Option Scheme shall take effect from the date
it is adopted and shall remain effective within a period of
10 years from that date.

Since the Share Option Scheme was adopted, no
options have been granted. The Share Option Scheme
had expired on 11 April 2021.
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Latest Information of Share Capital and Major Shareholders (continued)

RMRAB RN EEZRRE (B)

INTEREST AND SHORT POSITIONS OF
DIRECTORS IN THE SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2021, the interest or short position
of the Directors or chief executives of the Company
in the Shares, underlying Shares and debentures of
the Company or its associated corporations (within
the meaning of Part XV of the Securities and Futures
Ordinance (the “SFQO”)) required to be notified to the
Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interest or
short positions which they were taken or deemed to
have under such provisions of the SFO) or which would
be required, pursuant to section 352 of the SFO, to
be entered in the register referred to therein, or which
would be required to be notified to the Company and
the Stock Exchange, pursuant to Model Code, are as
follows:

(i) Interest of the Company

Nature of Interest

EmttE

Name of Director

ESlS

Kang Baohua Beneficial owner

EREE BmEB A
Interest of controlled corporation
REEEN R

Liu Futao Beneficial owner
2= BmEB A
Ma Minghui Beneficial owner
ERAE BmEB A
Wang Hao Beneficial owner
=R BmEB A
Zhao Zhongqiu Beneficial owner
HHREK BmBEB A
Zhang Lei Beneficial owner
RE BmBEB A
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Latest Information of Share Capital and Major Shareholders (continued)

RNRAE RN EERR (B)

INTEREST AND SHORT POSITIONS OF
DIRECTORS IN THE SHARES, UNDERLYING
SHARES AND DEBENTURES (continued)

U]

(ii)

Interest of the Company (continued)

Notes:

(1) The letter “L” denotes long position in such securities.

2) Of the shares held by Mr. Kang Baohua, 2,597,531,923
Shares were held by Best Outlook Limited and 958,636,771
Shares were held by Neo Pioneer Limited. Both companies
are wholly-owned by Mr. Kang Baohua.

Interest in associated corporations

Name of Director

ERENA

Kang Baohua
REE
Kang Baohua
REE

Name of Associated Corporation

HEREE RS

Best Outlook Limited
FEIEBRRE
Neo Pioneer Limited

WMEIBRAST

(1) The letter “L” denotes long position in such securities.

Save as disclosed above, as at 30 June 2021, none of
the Directors or chief executives of the Company had
any interests or short positions in the shares, underlying
shares and debentures of the Company or its associated
corporations (within the meaning of Part XV of the SFO)
which were required to be recorded in the register kept
by the Company pursuant to section 352 of the SFO,
or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.

EERKMD - BEARDKRES
BIER RN E (&)

() HMEAERIES

aE
(1) FEILAKIKZFEFIGE -

2) REFELEMFERRGES
E 15 5 R A & 5 52,697,631,923
BREG MBI BERLGAIFE
958,536,771 BRI 17 » MIS A 511597

(i) HAEREE R

Number of Percentage of
Shares Shareholding
Liabg o4=] BRET S LE
1L 100%

1L 100%
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Latest Information of Share Capital and Major Shareholders (continued)

RMRAB RN EEZRRE (B)

SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS

As at 30 June 2021, the following persons (other than
the Directors and chief executives of the Company)
had or deemed or taken to have an interest and/or
short position in the Shares or the underlying Shares
which would fall to be disclosed under the provisions of
Division 2 and 3 of Part XV of the SFO as recorded in
the register required to be kept by the Company under
section 336 of SFO, or who was directly or indirectly,
interested in 5% or more of the issued share capital of
the Company:

Interest of the Company

Name Capacity

i 512

Best Outlook Limited™ Beneficial owner
EEBRATO EmEAA

Neo Pioneer Limited® Beneficial owner
MBI BRAT® EmEAA

Notes:

(1) Best Outlook Limited and Neo Pioneer Limited are companies
incorporated in the BVI and are wholly-owned by Mr. Kang Baohua.

2) The letter “L” denotes long position in such securities.

Save as disclosed above, as at 30 June 2021, the
Directors are not aware of any other persons (other than
a Director or chief executives of the Company) who had
interests or short positions in the shares and underlying
shares of the Company as recorded in the register
required to be kept by the Company pursuant to section
336 of the SFO, or as otherwise notified to the Company
and the Stock Exchange.

DEBENTURE

For the six months ended 30 June 2021, the Company,
its holding company or its subsidiaries were not the
contracting parties of any arrangements from which the
Directors could make a profit by purchasing the shares
or debentures of the Company or any other companies.
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Latest Information of Share Capital and Major Shareholders (continued)

RNRAE RN EERR (B)

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

For the six months ended 30 June 2021, neither the
Company nor any of its subsidiaries had purchased, sold
or redeemed any of the listed securities of the Company.

SUFFICIENT PUBLIC FLOAT

Based on the information that is publicly available to
the Group and within the knowledge of the Directors
as at the date of this interim financial report, the Group
maintained adequate public float throughout the six
months ended 30 June 2021.

CORPORATE GOVERNANCE

The Company is committed to the establishment of good
corporate governance practices and procedures with a
view to enhancing investors’ confidence to the Company
and the Company’s accountability. For the six months
ended 30 June 2021, the Company has complied with
all code provisions of the Corporate Governance Code
as set forth in Appendix 14 to the Listing Rules.

REVIEW OF INTERIM FINANCIAL
INFORMATION

The interim financial report for the six months ended
30 June 2021 is unaudited, but has been reviewed by
KPMG, in accordance with Hong Kong Standard on
Review Engagements 2410, Review of interim financial
information performed by the independent auditor of the
entity, issued by the Hong Kong Institute of Certified
Public Accountants, whose unmodified review report is
included in the interim report to be sent to shareholders.
The interim report have also been reviewed and
approved by the audit committee of the Company,
comprising all the three independent non-executive
directors namely, Mr. Woo Kar Tung, Raymond
(Chairman of Audit Committee), Mr. Poon Chiu Kwok
and Mr. Pang Chung Fai, Benny.
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‘y// Other Information

HthE

MODEL CODE FOR SECURITIES
TRANSACTIONS

The Board has adopted the Model Code as set out in
Appendix 10 to the Listing Rules regarding Directors’
securities transactions. The Company has made specific
enquiry to all Directors and all the Directors have
confirmed their compliance with the required standards
set out in the Model Code for the six months ended 30
June 2021.

UPDATE ON INFORMATION OF DIRECTORS

Pursuant to Rule 13.51B(1) of the Listing Rules, the
update on the biographical details of the Directors is as
follows:

Mr. Pang Chung Fai, Benny has tendered his resignation
as an independent non-executive director of Janco
Holding Limited (Hong Kong stock code: 8035) with
effect from 5 May 2021. Mr. Pang has also retired as
an independent non-executive director of Sanbase
Corporation Limited (Hong Kong stock code: 8501) with
effect from 2:30 pm on 30 July 2021.

By order of the Board

Yuanda China Holdings Limited
Kang Baohua

Chairman

31 August 2021
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SHIEmR

For the six months ended 30 June 2021 — unaudited
EHZE20219F6H30HI6EA — REHEZ
(Expressed in Renminbi (“RMB”) unless otherwise specified)

(BB B1EEAN LA RS EBAL)

Consolidated Statement of Profit or Loss

Revenue
Cost of sales

Gross profit

Other income

Selling expenses

Administrative expenses

Expected credit losses of financial
and contract assets

Profit/(loss) from operations
Finance costs

Profit/(loss) before taxation
Income tax

Profit/(loss) for the period
attributable to equity
shareholders of the Company

Earnings/(loss) per share
(RMB cents)
— Basic and diluted

The notes on pages 33 to 74 form part of this interim

financial report.

Note
st

A 4
SHE B

7

HAMWA

HEEM

1THRA S

TREERGREEZ
TREAERER

FEFE 7 (8548)
RAE R A 5(a)

maFE (§548) 5
FRIG 6

AR, (B548) AT R EC F
e YNSIEEE

sREF (58
(AR¥ES)
— BRREHE 7

Six months ended 30 June

H#Z=6H30H16EAR
2021 2020
20214 2020 4F
RMB’000 RMB’000
AR¥F AR¥FT
1,442,332 1,112,842
(1,155,223) (897,535)
287,109 215,307
23,507 9,920
(35,600) (45,919)
(211,802) (262,391)
(9,253) (152,048)
53,961 (235,131)
(35,026) (15,346)
18,935 (250,477)
(12,690) 3,963
6,245 (246,514)
0.10 (3.97)

BwER—87 o

E3EEFT4AE 2T AU ERRS
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‘y// Consolidated Statement of Profit or Loss and Other Comprehensive Income |-

= AL 2L
aHEE R Eth2 I ER
For the six months ended 30 June 2021 — unaudited
EHZE2021F6H30HIE6ER — FEHEZ
(Expressed in RMB)

UAREEZEL)

Six months ended 30 June

B E6H30HLL6EAR
2021 2020
2021 % 20204
RMB’000 RMB’000
AREBTT AREFTT
Profit/(loss) for the period HARFIE, (B548) 6,245 (246,514)
Other comprehensive income for the EiRE 2 EULE
period (after tax and reclassification  ([RIRREMDLEFHER)
adjustments)
ltem that are or may be reclassified HegoEmoEEEmnEEe.
subsequently to profit or loss:
— exchange differences on — MBERABIRETWE AR
translation of financial statements MBImERABE2INEEN
of the Company and certain PE R =78
subsidiaries into presentation
currency 18,480 (37,227)
Total comprehensive income for HAZEINEEIET D EF
the period attributable to equity mATIIGE
shareholders of the Company 24,725 (283,741)

The notes on pages 33 to 74 form part of this interim
financial report.
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‘y/ Consolidated Statement of Financial Position
BHBERRE

At 30 June 2021 — unaudited
12021968308 — R&HTZ
(Expressed in RMB)

MUAREABEAL
At 30 At 31
June December
2021 2020
Note 20214 20204
bi=:4 6H30H 128331 H
RMB’000 RMB’000
AR#F AR¥FT
Non-current assets ERBEE
Property, plant and equipment M ~ BB et 8 318,130 356,711
Right-of-use assets BREEE 225,600 237,738
Investment properties Ed—L7/ES 34,354 34,954
Deferred tax assets FIERRIEE &= 16(b) 362,946 370,984
941,030 1,000,387
Current assets RHEE
Inventories and other contract costs  FEKRERE 9 303,613 366,411
Contract assets GREE 10(a) 1,989,381 1,840,107
Trade and bills receivables B 5 WG R PR W =5 11 2,292,578 2,539,171
Deposits, prepayments and &~ BN
other receivables HAhEW R 752,762 617,786
Cash on hand and in bank FHERESRIBITER 12 1,408,993 2,012,606
6,747,327 7,376,081
Current liabilities Pk =i
Trade and bills payables B Z R e =% 13 1,759,109 2,060,752
Contract liabilities aEaE 10(b) 488,738 566,515
Accrued expenses and other payables fE5TRI ST & EMthFET R 14 1,661,083 2,097,872
Bank loans RITE™R 15(a) 810,000 699,200
Income tax payable FE(IPRISHIR 215,982 212,960
Provision for warranties (REEHE 38,973 48,773
4,973,885 5,686,072
Net current assets TR9EEFE 1,773,442 1,690,009
Total assets less current liabilities XEEERREIEE 2,714,472 2,690,396
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Consolidated Statement of Financial Position (continued)
ABHRHBIRRR (EB)

At 30 June 2021 — unaudited

1202168308 — K&EZ

(Expressed in RMB)

MUNRIEAEBA)
At 30 At 31
June December
2021 2020
Note 20214 20204
Kat 6HA30H 12831 H
RMB’000 RMB’000
AR%F AR¥FT
Non-current liabilities EREEE
Bank loans IRTTE™R 15(b) 400,000 400,000
Lease liabilities HEEE 2,553 4,215
Deferred tax liabilities EIEIRIBEE 16(b) 317 404
Provision for warranties {RIEEEHE 186,125 185,025
588,995 589,644
NET ASSETS FEE 2,125,477 2,100,752
CAPITAL AND RESERVES BERREE 17
Share capital [RZN 519,723 519,723
Reserves B 1,605,754 1,581,029
TOTAL EQUITY R 2,125,477 2,100,752

The notes on pages 33 to 74 form part of this interim FIBVEEFT4EZWT AP AR
financial report. BHERE—E D ©
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AHEREER
For the six months ended 30 June 2021 — unaudited
EHZE20219F6H30HI6EA — KEHEZ
(Expressed in RMB)

Consolidated Statement of Changes in Equity

(U2 EL)
Shares held
under shere PRC
Share Share award Oher  sfatutoy ~ Exchange  Retained Total
capital premium scheme 16SeIve T8SEIVES TeSeIVe profits equity
gk
B @ i e ER e
B BE  FRER BE  ATHB i B b
RMBOO0  RMBOO0  RMWBOOO  RMB'OO0  RMB'000  RMBO00  RMBIOO0  RMB'O00
MEETn  ARETR  ARETn  ARETR  ARETn  ARETR  ARETh ABETR
Balance at 1 January 2020 20201 B 1BRER 519723 574047 Q1) 55786 435901 (83787 1230285 27316%
Changes in equity for the six months HE2N20%6R0AL6EA
ended 30 June 2020: i} -4
Loss for the period e - 5! - - - - (M5 6514
Other comprehensive income B2 als - - - - - P -
Total comprehensive income pil & - - - - B (esl (288 74)
Balance at 30 June 2020 and #202056A308%
1July 2020 NNE7R1BMER 519728 57404 210) 55786 43901 (121,014 983721 244794
Changes in equity for the sixmonths ~ §F2020%125 31 B1L6fAR
ended 31 December 2020: Migkgs .
Loss for the period Ensle - - - - - -t i)
Qther comprehensive income L e - - - - - 9,875 c 9875
Total comprehensive income SENREE - - - - - 875 (AT (3472%)
Termination of the Share Award Scheme~ IRfASEr s3I - = 20 - = = (176) Y
Balance at 31 December 2020 20208125 31 Bl 519723 57404 - 578 435,901 (4139 539434 2,100,752
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Consolidated Statement of Changes in Equity (continued)
AHEDEEHR (B)

For the six months ended 30 June 2021 — unaudited
BE20214F68308E6(EA — KR&E\Z

(Expressed in RMB)

MUAREREM)
PRC
Share Share Other  statutory  Exchange Retained Total
capital  premium reserve  reserves reserve profits equity
R Ht g i3 ]
v i1 i tEdRE fife R SR
RMB'000 ~ RMB'000  RMB'O00  RMB'000  RMB'000  RMB'000  RMB'000
ARRTR ARRTR ABRTn ARBTR ARMTR ARBRTR ABBTn
Balance at 1 January 2021 #2021 £15 1 AtbigE 519728 514047 55786 435901 (24,139) 530,434 2,100,752
Changes in equity for the six months HEN2156R30HLL6(ER
ended 30 June 2021; WEEZE
Proft for the period SniIE - E - - - 6,245 6,245
Qther comprehensive income Efr2E4E - - - - 18,480 - 18,480
Total comprehensive income ANREE - - - - 18,480 6,245 24,125
Balance t 30 June 2021 1202168 30 R0 59723 404 G586 435901 (3659 GBI 212541

The notes on pages 33 to 74 form part of this interim FIBVEEFT4EZWT AP AR
financial report. BHERE—E D ©
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WV

- =1
MBS HRERER
For the six months ended 30 June 2021 — unaudited
HZE2021F6H30HIE6ER — RE&EZ

(Expressed in RMB)
(U2 B

Condensed Consolidated Cash Flow Statement

Operating activities
Cash used in operations
Income tax refund
Income tax paid

Net cash used in operating
activities

Investing activities

Payments for purchase of property,
plant and equipment

Proceeds from disposal of property,
plant and equipment and land use
rights

Collection of/(Payments for) other
time deposits

Other cash flows arising from investing
activities

Net cash generated from/(used in)
investing activities

Financing activities

Proceeds from new bank loans and
other borrowings

Repayment of bank loans and
other borrowings

Net decrease in time deposits to
secure bank loans and other
borrowings

Capital element of lease rentals paid

Interest element of lease rentals paid

Borrowing costs paid

Net cash (used in)/generated from
financing activities

BEEE
AREERIRE
FRISHURR
EFER

EEEEFARE RN

REEH

BEYME - BERRE
(NEA

HEWE ~ BERRFER
TMERREZ PSR

HAhE HF™R
(el (193%)
REESHEEHHEM
RERE

REEBELE (FRA)B
REBEH

MEES

IR IRTT RE MBS
A

BEERITEN K
HAfEmR
IRTTEM R H M ERIE R
BYEHR T R F EE

BENEEREZEARED
BNEEREZF S8
BEEEME

RUEEEN (EA)FRiS
b2k 32 41

Six months ended 30 June

H#Z6H30H1L6EA

2021 2020
2021 4 20204
RMB’000 RMB’000
AR¥F AR®ETFIT
(276,304) (919,549)
2,224 —
(2,184) (13,489)
(276,264) (9383,038)
(1,798) (2,069)
39,889 60,225
38,884 (210,000)
11,344 9,820
88,319 (142,024)
1,365,484 2,206,328
(1,619,082)  (1,261,326)
190,750 7,717
(10,080) (4,915)
(193) (270)
(47,676) (120,575)
(120,797) 826,959
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Condensed Consolidated Cash Flow Statement (continued)
HEHSHEERER (B

For the six months ended 30 June 2021 — unaudited
BE20214F68308E6(EA — KR&E\Z

(Expressed in RMB)

(UNEHESEELT)
Six months ended 30 June
#F6H30HIL6MEA
Note 2021 2020
Vg3 20214 20204
RMB’000 RMB’000
AR%TT ARETT
Net decrease in cash and cash HWERIRNEEEY
equivalents A BEE (308,742) (248,103)
Cash and cash equivalents at B1B1HNRER
1 January WEZEEY 12 508,565 559,265
Effect of foreign exchange rate HMESTE R EE N R B
changes (3,641) (135)
Cash and cash equivalents at 1“6 B30HMNIRER
30 June INEZEY 12 196,182 311,027

The notes on pages 33 to 74 form part of this interim FIBVEEFT4EZWT AP EAR
financial report. HERE—E D ©
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4

REEZPHMB RS

(Expressed in RMB unless otherwise indicated)
(FRBERERN UAREREN)

Notes to the Unaudited Interim Financial Report

CORPORATE INFORMATION

Yuanda China Holdings Limited (the “Company”)
was incorporated in the Cayman lIslands on 26
February 2010 as an exempted company with
limited liability under the Companies Law, Chapter
22 (Law 3 of 1961, as consolidated and revised) of
the Cayman lIslands. The shares of the Company
were listed on The Stock Exchange of Hong Kong
Limited on 17 May 2011. The interim financial
report of the Company as at and for the six months
ended 30 June 2021 comprises the Company
and its subsidiaries (collectively referred to as the
“Group”). The principal activities of the Group are
the design, procurement, production, sale and
installation of curtain wall systems.

BASIS OF PREPARATION

The interim financial information set out below
is derived from the unaudited interim financial
report, which has been prepared in accordance
with the applicable disclosure provisions of the
Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited, including
compliance with International Accounting Standard
(“IAS”) 34, Interim financial reporting, issued by
the International Accounting Standards Board (the
“IASB”). It was authorised for issue on 31 August
2021.

The interim financial report has been prepared in
accordance with the same accounting policies
adopted in the 2020 annual financial statements,
except for the accounting policy changes that
are expected to be reflected in the 2021 annual
financial statements. Details of any changes in
accounting policies are set out in Note 3.

NEEH

BAPEZERBRAB(ER
1) R2010FE 2826 HIR#E R
EBRENTEF22E (1961 EFH
=AM RRERER]) TR
EHEAMBLAEREEBRR
Bl e KAB KM IK2011FE58
17THEESBHMERZMBERA
B £ AR BK2021%F6 A
S0H KB EZHIL6ERB TR
MHEREESARBARENBA
B (MBI AER)) NER o A&
ENFEXHEART HE &£
EHERLERELRS

AR P E T B PR PSR
ERERE 0 ZPBAMBRETLR
BEBMAXRZMBRARGE
THRAGERRERE > BiEE
REEEE EEIHE%T%(FIB
SHERIEEE ) BHENEKE S
ZA(THE G &R 1) H345%
[hRRRT 53R &5 ) AR B4 o AR HEARY
BREN2021 E8H31 HER®
REF)ZE o

FHAA IR S TR 2020 F E
SR FRFTIRAN 2 AR 5T BUR
MRS RN 2021FE
MR R st BERE Sk
Hh o IEEE ST BUERTAES B
FRHIEES ©
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Notes to the Unaudited Interim Financial Report (continued)

REBIZPHARM TR S5 ()

(Expressed in RMB unless otherwise indicated)

(FRAAEHIN UARERHEN)

2 BASIS OF PREPARATION (continued)

The preparation of an interim financial report in
conformity with IAS 34 requires management to
make judgements, estimates and assumptions
that affect the application of policies and reported
amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results
may differ from these estimates.

This interim financial report contains condensed
consolidated financial statements and selected
explanatory notes. The notes include an explanation
of events and transactions that are significant
to an understanding of the changes in financial
position and performance of the Group since the
2020 annual financial statements. The condensed
consolidated interim financial statements and
notes thereon do not include all of the information
required for full set of financial statements prepared
in accordance with International Financial Reporting
Standards (“IFRSs”).

The interim financial report is unaudited, but has
been reviewed by KPMG in accordance with Hong
Kong Standard on Review Engagements 2410,
Review of interim financial information performed by
the independent auditor of the entity, issued by the
Hong Kong Institute of Certified Public Accountants.
KPMG'’s independent review report to the board of
directors of the Company is included on pages 75
to 76.
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BEEBERRTGER 2R
BNV BRSER > A
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R BRSBTS e R IR
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FE o FERR A Gt B B R R R A
RISE IR BE IR R E R AT TS 4R
8 (TSRS R ) Y
EUEEPEREFERZ 2
Hh o

AR E AL EZ ) ERE
ER st EBMRESAEGs
MAgBEhmzaEERERZEL
F2A0SR/EfE =~ 1 17 1Z B ET
B EEN ER I ETE
e EREEGMEBRIRAR
BEEENEIBHRSHNE
75EEFHT76H ©



Notes to the Unaudited Interim Financial Report (continued)

REBZPHAM B RS ()

(Expressed in RMB unless otherwise indicated)

(FRZAEIERN  LARB R EN)

BASIS OF PREPARATION (continued)

The financial information relating to the financial
year ended 31 December 2020 that is included
in the interim financial report as comparative
information does not constitute the Company’s
statutory annual consolidated financial statements
for that financial year but is derived from those
financial statements. Statutory financial statements
for the year ended 31 December 2020 are available
from the Company’s registered office. The auditors
have expressed an unqualified opinion on those
financial statements in their report dated 31 March
2021.

CHANGES IN ACCOUNTING POLICIES

The IASB has issued the following amendments
to IFRSs that are first effective for the current
accounting period of the Group:

° Amendments to IFRS 16, Covid-19-related
rent concessions

° Amendments to IFRS 9, IAS 39, IFRS 7 and
IFRS 16, Interest Rate Benchmark Reform—
phase 2

None of these developments have had a material
effect on how the Group’s results and financial
position for the current periods have been prepared
or presented in this interim financial report. The
Group had not applied any new standard or
interpretation that is not yet effective for the current
accounting period.

IRBUEE 2

HAFPHMBREFEAREE
2020 F 1231 BB BEE
HHRENALRER > IR ER
KABRZVBEEZ EAEFE
BHPERE  EHRBZEN
FEERE - BHE2020F 12531 H
IFFEZEAEMBRRANER
Bl ER R o IZHEME
R2021 E3HA3IHBRZRE
PRZEVERRIEHERE R
E °

& R R

EIREtEREEEE /B UT
RAEEEEMRSSHPABEREN
By % TR B R B 75 3k 5 2 B B9
5]

o [ERMBHRSERAFI6IR
(EETZR) » Bkt 2 I51e

o HERMBMEERFBZIN
B PR & 5t 2 A 35 39 5%
PR FREERET7 IR E
R HREER B 165 (B
BIA) o FUEEENE — F

—EE

ERSsHAE RN PR
SRS A E B A R AR
MR ERD AT EBRERF
o AERTERBEMNEER
G St HAR iH R EE R BYRT 2E R AR
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Notes to the Unaudited Interim Financial Report (continued)

REBIZPHARM TR S5 ()

(Expressed in RMB unless otherwise indicated)

(FRAAEHIN UARERHEN)

4 REVENUE AND SEGMENT REPORTING

The Group manages its businesses by geographical
locations of the construction contracts in a manner
consistent with the way in which information is
reported internally to the Group’s most senior
executive management for the purposes of
resource allocation and performance assessment.
The Group has presented the following two
reportable segments. No operating segments have
been aggregated to form the following reportable
segments.

° Domestic: comprises construction contracts
carried out in mainland China.

° Overseas: comprises construction contracts
carried out outside of mainland China.
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Notes to the Unaudited Interim Financial Report (continued)

REBZPHAM B RS ()

(Expressed in RMB unless otherwise indicated)

(FRZAEIERN  LARB R EN)

4

REVENUE AND SEGMENT REPORTING 4 WARDERRE &
(continued)
(a) Disaggregation of revenue (a) YA SBH

All of the Group’s revenue is arising from
construction contracts. The majority of the
Group’s revenue is recognised over time.
Disaggregation of revenue from contracts with
customers by timing of revenue recognition
and geographical location of customers is as

follows:

Revenue from contracts with R PR B #5215 E U
customers within the scope of B15RHERETR
IFRS 15 EREENBRA
Over time R—EREA
Point in time R E(E R R RG

Disaggregated by geographical BRERMIBMEESD
location of customers
Mainland China R A3
United States of America ESE
United Kingdom HH
Others Hith

REEFBERARBEZRS
A o AEEBYREBDUAR
FE = B RS T REEDAY © 42
&P U\ FEEDRY B R LU th
BUBESNHNERGRBA
DATEEIAT

Six months ended 30 June

#H=EZ6H30H1L6EA
2021 2020
20214 2020 F
RMB’000 RMB’000

ARBTR ARETRT

1,398,643 1,055,600
43,689 57,242

1,442,332 1,112,842

598,875 495,566
181,584 156,418
259,317 130,781
402,556 330,077
843,457 617,276

1,442,332 1,112,842
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Notes to the Unaudited Interim Financial Report (continued)

REBIZPHARM TR S5 ()

(Expressed in RMB unless otherwise indicated)

(FRAAEHIN UARERHEN)

4 REVENUE AND SEGMENT REPORTING

(continued)

(b) Segment results

For the purpose of assessing segment
performance and allocating resources between
segments, the Group’s most senior executive
management monitors the results attributable
to each reportable segment on the following
bases:

The measure used for reporting segment result
is “adjusted gross profit” (i.e. gross profit less
impairment losses for trade receivables and
contract assets).

Revenue and expenses are allocated to
the reportable segments with reference to
revenue generated by those segments and
the expenses incurred by those segments.
No significant inter-segment revenues have
occurred for the six months ended 30 June
2021 and 2020. The Group’s other operating
expenses, such as selling and administrative
expenses, impairment losses for other financial
assets and finance costs, are not measured
under individual segments.

The Group’s most senior executive
management monitor the Group’s assets and
liabilities as a whole, accordingly, no segment
assets and liabilities information is presented.
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Notes to the Unaudited Interim Financial Report (continued)

REBZPHAM B RS ()

(Expressed in RMB unless otherwise indicated)

(FRZAEIERN  LARB R EN)

4

REVENUE AND SEGMENT REPORTING

(continued)

(b) Segment results (continued)

Information regarding the Group’s reportable
segments as provided to the Group’s most
senior executive management for the purposes
of resource allocation and assessment of
segment performance for the six months
ended 30 June 2021 and 2020 is set out
below.

Revenue from external FEIINEEFHIURA
customers and B2 ] FRER 3 ERUS A
reportable segment

4 WARDERRSE (@)

(b) DEELE(E)

& 2021 4F K& 2020%F6 8
S0HIE6MEA > BRARMHET
AEBRSTHEEASN
DEE IR KGRI
A EE B A R ¥R 0 BRIl & B
WE e

Six months ended 30 June 2021

#E2021%F6HA30H1L6EAR
Domestic Overseas Total
ER =5 fast

RMB’000 RMB’000 RMB’000
AREFR AR®BTR ARBTRT

revenue 598,875 843,457 1,442,332
Reportable segment B ERR D BRAC SRR
adjusted gross profit S| 132,740 145,406 278,146
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Notes to the Unaudited Interim Financial Report (continued)

REBIZPHARM TR S5 ()

(Expressed in RMB unless otherwise indicated)

(FRAAEHIN UARERHEN)

4 REVENUE AND SEGMENT REPORTING

(continued)

(b) Segment results (continued)

Revenue from external
customers and
reportable segment
revenue

Reportable segment
adjusted gross (loss)/
profit

40 Yuanda China Holdings Limited & A EIZR B R AT

PNEPINIEISENTUN
R P BRER 3 BRI A

BIERER ) BRAS SRR
(B518) /EF)

4 WARDERRSE (@)

(b) PEELE(E)

Six months ended 30 June 2020

HZE2020%6 830HE61ER
Domestic Overseas Total
EA =2l 485t
RMB’000 RMB’000 RMB’000
ARETT ARETT ARETT
495,566 617,276 1,112,842
(23,865) 87,144 63,279




Notes to the Unaudited Interim Financial Report (continued)

REBZPHAM B RS ()

(Expressed in RMB unless otherwise indicated)

(FRZAEIERN  LARB R EN)

4 REVENUE AND SEGMENT REPORTING 4 WARDERRE &
(continued)
(c) Reconciliations of reportable segment (c) "2 EiampIE R

profit or loss

Six months ended 30 June

HE6H30H1L6MEA
2021 2020
2021 £ 2020
RMB’000 RMB’000

ARBTRT AR®TT

Reportable segment adjusted P]ERER ) ERAS S EE EF]

gross profit 278,146 63,279
Other income Hh A 23,507 9,920
Selling expenses HEER (35,600) (45,919)
Administrative expenses THRSZ (211,802) (262,391)
Expected credit losses of other HihemEE TBHAER

financial assets =N (290) (20)
Finance costs E=%iN (35,026) (15,346)
Profit/(loss) before taxation MATFIE  (B518) 18,935 (250,477)
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Notes to the Unaudited Interim Financial Report (continued)

REBIZPHARM TR S5 ()

(Expressed in RMB unless otherwise indicated)

(FRAAEHIN UARERHEN)

5 PROFIT/(LOSS) BEFORE TAXATION 5 EIFIE(E8)
Profit/(loss) before taxation is arrived at after MaiF 8, (BE) h&NkE/
charging/(crediting): Gt U TERERE !

(a) Finance costs: (a) FAEREAS :

Six months ended 30 June

HZ6H30HI1L6EA
2021 2020
20214 2020 F
RMB’000 RMB’000

ARBTR ARETT

Interest on borrowings BERE 49,188 104,829
Interest on lease liabilities HEAaENE 193 270
Bank charges and other IRITFEE K HEAM
finance costs RHES Al A 9,297 15,713
Total borrowing costs WEE A 58,678 120,812
Interest income F B WA (14,646) (20,775)
Net foreign exchange loss/(gain) SNEEESIR, (W) JPEE 37,281 (59,451)
Net gain on forward foreign ZASNE S AW EIFRE
exchange contracts (46,287) (25,240)
35,026 15,346
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Notes to the Unaudited Interim Financial Report (continued)

REBZPHAM B RS ()

(Expressed in RMB unless otherwise indicated)

(FRZAEIERN  LARB R EN)

5 PROFIT/(LOSS) BEFORE TAXATION 5 WMaidE (58 @
(continued)
(b) Staff costs: (b) BIRKZ:

Six months ended 30 June

#HZ6H30H1L6EA
2021 2020
20214 2020 F
RMB’000 RMB’000

ARBTR ARETT

Salaries, wages and other benefits  # % « TE R EMER] 260,093 333,157
Contributions to defined B R E HFER AR B R
contribution retirement plans 20,097 14,605
280,190 347,762
(c) Other items: (c) HthER :

Six months ended 30 June

H$E6H30HIL6MEAR
2021 2020
20214 2020 4
RMB’000 RMB’000

ARBFRT AR®TT

Depreciation and amortisation 78 B

— owned property, plant and — BEYE BEK

equipment B 15,820 16,468

— right-of-use assets — EREEE 15,542 9,108

— investment properties — REYE 600 520
Net (gain)/loss on disposal of HEME BERREN

property, plant and equipment (Wzs) /5187948 (13,266) 129
Research and development costs B35 pZs 38,129 33,149
Increase in provision for warranties {R{ERE L A 25,458 22,212
Cost of inventories (Note 9) FERA (fZ9) 1,155,223 897,535

Interim Report 2021 — &~ —4 thfAiReE 43



Notes to the Unaudited Interim Financial Report (continued)

REBIZPHARM TR S5 ()

(Expressed in RMB unless otherwise indicated)

(FRAAEHIN UARERHEN)

6 INCOME TAX 6 FriSi
Six months ended 30 June
HBZE6H30HIE6EAR
2021 2020
202145 20204
RMB’000 RMB’000
ARBTw AR¥FT
Current tax: BPERFRIS -
— provision for corporate income tax in =~ — NI BB EEEEHE
respective jurisdictions TSR EE 5,182 2,382
Deferred tax (Note 16(a)): EIERRIE (BY3E 16(a)) -
— origination and reversal of temporary — EREBENEER
differences #[o] 7,508 (6,345)
12,690 (3,963)

The Company and the subsidiaries of the Group
incorporated in Hong Kong are subject to Hong
Kong Profits Tax rate of 16.5% for the six months
ended 30 June 2021 (six months ended 30 June
2020: 16.5%). No provision for Hong Kong Profits
Tax has been made as the Company and the
subsidiaries of the Group incorporated in Hong
Kong did not have assessable profits subject to
Hong Kong Profits Tax for the six months ended
30 June 2021 (six months ended 30 June 2020:
RMBNIl).

The Company and a subsidiary of the Group
incorporated in the Cayman Islands and the British
Virgin Islands, respectively, are not subject to any
income tax pursuant to the rules and regulations of
their respective countries of incorporation.
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Notes to the Unaudited Interim Financial Report (continued)

REBZPHAM B RS ()

(Expressed in RMB unless otherwise indicated)

(FRZAEIERN  LARB R EN)

INCOME TAX (continued)

The subsidiaries of the Group established in the
PRC are subject to PRC Corporate Income Tax rate
of 25% for the six months ended 30 June 2021 (six
months ended 30 June 2020: 25%).

The subsidiaries of the Group incorporated in
countries other than the PRC (including Hong
Kong), the Cayman lIslands and the British Virgin
Islands, are subject to income tax rates ranging
from 8.5% to 30% for the six months ended 30
June 2021 pursuant to the rules and regulations
of their respective countries of incorporation (six
months ended 30 June 2020: 8.5% to 30%).

One of the subsidiaries of the Group established in
the PRC is taxed as an enterprise with advanced
and new technologies and therefore enjoys a
preferential PRC Corporate Income Tax rate of
15% for the six months ended 30 June 2021 (six
months ended 30 June 2020: 15%). In addition to
the preferential PRC Corporate Income Tax rate,
this subsidiary entitles an additional tax deductible
allowance amounted to 75% (six months ended
30 June 2020: 75%) of the qualified research and
development costs incurred in the PRC by this
subsidiary.

Determining tax provision involves judgement on
tax treatment of certain transactions. The Group
evaluates tax implication of transactions and tax
provision are set up accordingly. Where the final
tax outcome of these transactions is different from
the amounts that were initially recorded, such
differences will impact the tax provision in the year
in which such determination is made.

FRisHi (&

PRI AR EENNE QT
REE2021FE6 B30HIE6ER
JB¥2 25% BT RS R Bl (B =P
B (EE2020E6830H L6
@R : 25%)

RIEBEEZEFMMRIERNER
AEER  AEBRHE (81F
58 HEHBEREBHERH
ELUSMNEAREMAL LI B A
AR E E£20215F6830H LE61E
B R%8.5%E30% 1 5 M Fr 1813
KM BM (Bl E220205F68
30H LE6ME B : 8.5%%E30%) °

7 &= [ H A — S5 AR B Y 32 B9 B
B2 B EAEA ST b ZE B
MIE > WEE2021E6830H
LF6EBEZEFE15% (B E 2020 F
6H30H IE61E B : 15%) B9
BEMSMEBERE - BREA
AR PEFREREIREZIN
ZHNBABIEEREZEZINAEH
EENEGERAERENT5%
(BE 202056830 HIE6ER :
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Notes to the Unaudited Interim Financial Report (continued)

REBIZPHARM TR S5 ()

(Expressed in RMB unless otherwise indicated)

(FRAAEHIN UARERHEN)

7 BASIC AND DILUTED EARNINGS/(LOSS)
PER SHARE

(a) Basic earnings/(loss) per share

The basic earnings per share for the six
months ended 30 June 2021 is calculated
based on the profit attributable to
equity shareholders of the Company of
RMB6,245,000 (six months ended 30 June
2020: a loss of RMB246,514,000) and the
weighted average of 6,208,734,000 ordinary
shares (six months ended 30 June 2020:
6,208,147,000 ordinary shares) in issue during
the interim period.

(b) Diluted earnings/(loss) per share

There are no dilutive potential shares
outstanding during the six months ended
30 June 2021 and 2020. Hence, the diluted
earnings/(loss) per share is the same as the
basic earnings/(loss) per share.
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7 SRESRBERF
(E548)

(a)

(b)

sRESERN (F5H8)

& £2021%FE6H830H 16
BESREABIREL
NEREELHBIIAEEK
6,245,000 7T (8 & 2020F
68 30HLE6MER : BBEA
B #246,514,00070) & I
HHARAR B BT T
#16,208,734,000 % i 3% B
(B E2020%£6H30H k6
& B : 6,208,147,000 f& &
B ETE ©

skigEad  (58)

R E £ 2021 F &% 202056
A30H lt61@ A # & B &
FEEWENRMDEITE
Sh o HItt > SREERF
(B518) BERELRF
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Notes to the Unaudited Interim Financial Report (continued)

REBZPHAM B RS ()

(Expressed in RMB unless otherwise indicated)

(FRZAEIERN  LARB R EN)

8 PROPERTY, PLANT AND EQUIPMENT

(a)

(b)

Acquisitions and disposals of owned
assets

During the six months ended 30 June 2021,
the addition of property, plant and equipment
amount to RMBO0.5 million (six months ended
30 June 2020: RMB2.0 million). ltems of
property, plant and equipment with a net book
value of RMB32.3 million were disposed of
during the six months ended 30 June 2021 (six
months ended 30 June 2020: RMBO0.4 million),
resulting in a gain on disposal of RMB13.3
million (six months ended 30 June 2020: a
loss of RMBO.1 million) recognised in “Other
Income” in the consolidated statement of profit
or loss.

Title ownership

At 30 June 2021, property certificates of
certain properties with an aggregate net book
value of RMB56.7 million (31 December 2020:
RMB77.4 million) are yet to be obtained.

8 W% - BMERRE

(a) WBRRLEBREE

& F2021F6830H 1L61E
B g s BB REE
NEXREZMEAAARE
0.5B &7t (Bl E2020F6H
30H 6@ R : AR #2.0
BET cREFEEARE
RIHEETHME -KBE
R EEERE E20214F
6H30HIE6EB HE (BE
2020 6H30H 6@ A :
ARE04BET) &KX
HEWKDZ ARKI3.3EE
7t (B E2020E6830H LE
688 : HEBRARKEO.1
BET) BRRREaHAER
HEMKRRE -

R2021E6H30H » BT4E
KEZEAARESS7EE
7t (202012831 H : AR
Br74BET) IYEER
EISYIZEE -
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Notes to the Unaudited Interim Financial Report (continued)

REBIZPHARM TR S5 ()

(Expressed in RMB unless otherwise indicated)

(FRAAEHIN UARERHEN)

9 INVENTORIES AND OTHER CONTRACT
COSTS

Raw materials B
Work in progress TEMD

A

Less: write down of inventories

The analysis of the amount of inventories
recognised as an expense and included in the
consolidated statement of profit or loss during the
period is as follows:

BARERSENEFEE
fREE
FEMRE

Carrying amount of inventories used in
construction contracts

Write down of inventories
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9 FEFERHEMERMZE

At At
30 June 31 December
2021 2020
72021 22020
6H30H 12H31H
RMB’000 RMB’000
ARBFRT ARET
208,554 205,111
102,095 167,657
(7,036) (6,357)
303,613 366,411

REIN SR B R W 5t A & 18
mARANEFEESEDNNT :

Six months ended 30 June

H#E6H30HLE6MEA
2021 2020
2021 5 2020 %
RMB’000 RMB’000
AR%F AE®TFIT
1,154,544 896,506
679 1,029
1,155,223 897,535




Notes to the Unaudited Interim Financial Report (continued)

REBZPHAM B RS ()

(Expressed in RMB unless otherwise indicated)

(FRZAEIERN  LARB R EN)

10 CONTRACT ASSETS AND CONTRACT 10 SREEKRERARE
LIABILITIES
(a) Contract assets (a) BREE
At At
30 June 31 December
2021 2020

20214 20204
68308 12831 H
RMB’000 RMB’000

AREBTFRT ARETT

Contract assets AREE
Arising from performance under BESETENESE
construction contracts 2,462,071 2,306,997
Less: loss allowance B SRR (472,690) (466,890)
1,989,381 1,840,107

Notes: izt -

(i) All of the amounts are expected to be billed within one 0 Fr Bl BTERI I RS A —F
year from the end of the reporting period, except for A B BRE o 2021 F6 4
the amounts of RMB214.9 million as at 30 June 2021 30 H BN E (R =R =
(31 December 2020: RMB225.8 million) related to BB B AN RIE214 98 E T
retentions receivable (net of loss allowance) which are (2020F 12H31H : N R
expected to be recovered over one year. 225.8 &) RIS —FXUE

Wefg] -

(i) Included in the contract assets are amounts of RMBO.7 (i) R2021E6H30H - B E
million at 30 June 2021 (31 December 2020: RMBO.7 HHELLE (FRRE) FFT
million) due from the companies under the control of REBFBEANEK0.7FET
Mr. Kang Baohua (the “Controlling Shareholder”). (2020F 12831H : N R &

0.7 B&7T) 5t A SAIEE °
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Notes to the Unaudited Interim Financial Report (continued)

REBIZPHARM TR S5 ()

(Expressed in RMB unless otherwise indicated)

(FRAAEHIN UARERHEN)

10 CONTRACT ASSETS AND CONTRACT
LIABILITIES (continued)

(b) Contract liabilities

Contract liabilities aFaE
Construction contracts BEERE
— billings in advance of — BAAIFHERE
performance
Notes:
(i) Included in contract liabilities are amounts of RMB3.2

million at 30 June 2021 (31 December 2020: RMB3.2
million) due to the companies under the control of the
Controlling Shareholder.

(i) All of the contract liabilities are expected to be
recognised as revenue within one year.
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10 SEAEERGRA&R @)

(b) ER&ERE

At At

30 June 31 December
2021 2020
72021 22020 5
6H30H 12H31H
RMB’000 RMB’000
ARBFRT AR%ET
488,738 566,515

Bt -

(i

(i)

JR20214F6H30H » [ET B
REFEZRTFRAEHIFBENE
163.25 & 7T (2020412531
A: ANE#¥32HE ) 5t A
SEEE -

B &R & @R — F A TE
RN ©



Notes to the Unaudited Interim Financial Report (continued)

REBZPHAM B RS ()

(Expressed in RMB unless otherwise indicated)

(FRZAEIERN  LARB R EN)

11 TRADE AND BILLS RECEIVABLES

11 BES5RRRRERERE

At At
30 June 31 December
2021 2020
20214 R 20204
68H30H 12831 H
RMB’000 RMB’000
AR¥FT AR®ETFIT
Trade receivables for contract work due &R TIZE ZEIER :
from:
— third parties —%=5h 3,536,098 3,802,475
— companies under the control of the — ZEREERZEHI
Controlling Shareholder UNE 167,792 172,252
3,703,890 3,974,727
Bills receivable for contract work ERIIZENERE 81581 65472
Trade receivables for sale of materials THEMKN B S EWER :
due from:
— third parties —%=F 6,526 3,940
— companies under the control of the — ZEEREEZEHIR
Controlling Shareholder NS 2,062 1,809
1 8,688 | 5749,
3,794,059 4,045,948
Less: loss allowance g IR (1,501,481) (1,506,777)
Financial assets measured at amortised REH R A 5T 2
cost EHEE 2,292,578 2,539,171
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Notes to the Unaudited Interim Financial Report (continued)

REBIZPHARM TR S5 ()

(Expressed in RMB unless otherwise indicated)

(FRAAEHIN UARERHEN)

11

TRADE AND BILLS RECEIVABLES

(continued)

As at 30 June 2021, the amount of retentions
receivable from customers included in trade and
bills receivables (net of loss allowance) is RMB787.1
million (31 December 2020: RMB725.9 million).

Except for retentions receivable (net of loss
allowance) of RMB141.2 million as at 30 June 2021
(31 December 2020: RMB204.6 million), all of the
remaining trade and bills receivables are expected
to be recovered within one year.

The Group generally requires customers to settle
progress billings and retentions receivable in
accordance with contracted terms.

(a) Ageing analysis

As of the end of the reporting period, the
ageing analysis of trade and bills receivables,
based on the invoice date and net of loss
allowance, is as follows:

11 BSEWSKREWVREZE @)

2021 E6H30H FEIWE A
REE OREGEREB AARE
7871 B&ET(2020F 12831 H
ANRHE725.9HEBTT) ©

R R2021FE6H30H A R &
14128 & 7t (2020128314 -
AR #204.68 8 7t) B9 E W F
BE NkrEEERE) 9 HER
FTEB 2B K ERERTE
AR —FERKE o

A EE—REREEAREAH
PR 1 R RUR R P W (R
%o

(a) BREBSSHIR
RIREHK » BEZERE &K

PR 4% GOBRE 1R A 12
HRHHABEREDTUNT -

Within 1 year

More than 1 year

At At
30 June 31 December

2021 2020

1420214 R 2020

6830H 12831 H

RMB’000 RMB’000

AREBTRT AREBTT

15ER 619,601 816,015
81 1,672,977 1,723,156
2,202,578 2,539,171
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Notes to the Unaudited Interim Financial Report (continued)

REBZPHAM B RS ()

(Expressed in RMB unless otherwise indicated)

(FRZAEIERN  LARB R EN)

CASH ON HAND AND IN BANK 12 FHERSRIRITER
At At
30 June 31 December
2021 2020

20214 R 20204
6830H 12H831H
RMB’000 RMB’000
ARBTRT ARETT

Cash on hand and in bank FRIRE RIRITHER 196,182 508,565
Time deposits with banks IRITEHRERR 1,173,022 1,405,934
Frozen bank deposits RAGIRTTENR 39,789 98,107
Cash on hand and in bank in the SHTBAR RPN FE
consolidated statement of financial RERIETTER
position 1,408,993 2,012,606
Less: AN
— restricted deposits to secure the — FARESRBAOM
performance and retentions of RE SRR REIME
construction contracts T (153,022) (156,300)
— restricted deposits to secure the — (EARITERMIRIT
bank loans and bank bills ERIR IR %
== (150,000) (590,750)
— restricted time deposits to secure — EAIRITERIEFN
the bank bills PRl 1% E HAfF =R (390,000) (409,252)
— restricted deposits for issuance of — EABILEREN
letter of credit Gl R (80,000) (220,000)
— restricted time deposits for issuance — EABILEREN
of letter of credit PRl 14 E HRfF =R (100,000) (10,000)
— restricted time deposits for issuance — EABILRERBIPREH
of letter of guarantee 4 HAERR (300,000) —
— other time deposits with original — HEMaFEEBB 3
maturity of over 3 months 188 BiR1TE AR - (19,632)
— frozen bank deposits — BEEIRITER (39,789) (98,107)
Cash and cash equivalents in the BHESHERESREXRTHW
condensed cash flow statement REMRIREEEY 196,182 508,565
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Notes to the Unaudited Interim Financial Report (continued)

REBIZPHARM TR S5 ()

(Expressed in RMB unless otherwise indicated)

(FRAAEHIN UARERHEN)

12 CASH ON HAND AND IN BANK (continued) 12 FHERSRIRITERE)

The Group’s business operations in mainland NEBEPE A ETEUA R
China are conducted in RMB. RMB is not a freely FHE - AR A0 BHRIRM
convertible currency and the remittance of funds gt ERPERMNEEZH
out of mainland China is subject to the exchange BB B R Y S0 B B I P AR FR ©

restrictions imposed by the PRC government.
13 TRADE AND BILLS PAYABLES 13 BHRENFREMERE

At At

30 June 31 December
2021 2020
720215 122020 F
6H30H 12 8 311H
RMB’000 RMB’000
AREBTRT AR%®T

Trade payables for purchase of BEENUTHEEEEES .
inventories due to:
— third parties —%=A 864,377 996,351
— companies under the control of the — DR EZEGIRY
Controlling Shareholders NE] 5,189 5,197
869,566 1,001,548
Trade payables due to sub-contractors ENDEmESRENR 558,014 634,863
Bills payable FET ZE 331,529 424,341

Financial liabilities measured at amortised 285 A~ 5T 289

cost TREE 1,759,109 2,060,752
All of the trade and bills payables are expected FrEE S EMNRREMNEETEE
to be settled within one year or are repayable on R—ERSENBHRERER o
demand.
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Notes to the Unaudited Interim Financial Report (continued)

REBZPHAM B RS ()

(Expressed in RMB unless otherwise indicated)

(FRZAEIERN  LARB R EN)

13 TRADE AND BILLS PAYABLES (continued) 13 BSENRKRECERE &

As of the end of the reporting period, the ageing REREEAR > BSEAORREN
analysis of trade and bills payables, based on the T in B HE A ERES ST T

maturity date, is as follows:

At At
30 June 31 December
2021 2020

20214 R 20204
6830H 12831H
RMB’000 RMB’000
ARBTRT AREBTT

Within 1 month or on demand 1B B A ZER 1,666,267 1,754,743
More than 1 month but less than fr R KEY=REEDYS

3 months 31EA 67,292 127,429
More than 3 months BB 3MEs 25,550 178,580

1,759,109 2,060,752
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Notes to the Unaudited Interim Financial Report (continued)

REBIZPHARM TR S5 ()

(Expressed in RMB unless otherwise indicated)

(FRAAEHIN UARERHEN)

14 ACCRUED EXPENSES AND OTHER

PAYABLES

Payables for staff related costs

Payables for transportation and insurance
expenses

Payables for interest expenses

Payables for construction and purchase
of property, plant and equipment

Deposits from sub-contractors

Deposits from suppliers for contracts’
bidding and performance

Amounts due to third parties (Note (i)

Amounts due to the Controlling
Shareholder and the companies under
his control
— non-interest bearing (Note(i)
— interest bearing (Note(ii)

Discounted bills and credit letters

Lease liabilities

Others

Financial liabilities measured at amortised
cost
Payables for miscellaneous taxes
Derivative financial instruments:
— other derivatives
Provision for outstanding legal claims

e E TR A
PR B8 K R

PRI F SR

BRREBEEME  MER
REBEATR

DEBEE

HEAZINERKRER
BHEE

P& 58 = 75 =RIE (A& (i)

PR IR IR R R HEEHIRY
AT

— TSR (W)
— 5tB (B (i)
MRERERERR
HE&E
HAh

REIEA S ER
THEE
FEIT5ERR
TTEERMIA:
— HthitETH
REMERRERERE
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14 EstRAXREMEAR

At At

30 June 31 December
2021 2020
20214 722020 F
6H30H 12H331H
RMB’000 RMB’000
ARBT AR¥FT
124,423 147,366
42,882 27,653
13,711 7,241
9,309 10,617
40,672 37,520
31,176 56,060
33,970 108,182
7,721 1,721
218,961 129,499
1,030,000 1,406,800
4,227 5306
31,293 57,775
1,588,345 1,995,760
46,040 52,595
6,828 26,386
19,870 23,131
1,661,083 2,097,872




Notes to the Unaudited Interim Financial Report (continued)

REBZPHAM B RS ()

(Expressed in RMB unless otherwise indicated)

(FRZAEIERN  LARB R EN)

14 ACCRUED EXPENSES AND OTHER 14 FEStRASZ REMEMR (@)

PAYABLES (continued)

Notes: szt -

(i) The amounts are unsecured, non-interest bearing and have no () A B EIRIE T A1 ERAETE
fixed terms of repayment. A o

(ii) The amounts are unsecured, with fixed interest rate and (i) EEANIEEEIF IR EERFE
repayable on demand or within one year. BB R —FEREE o

(i)~ The amounts are unsecured, with fixed interest rate and (i)  EERNIEEEIRIT  IREEFEEE
repayable within one year. R —F1EE ©

Except for amounts of RMB2.3 million at 30 June PRI 2021F6 B30HB AR

2021 (831 December 2020: RMB15.3 million), all 23B&ET(2020F12H831H :

of the accrued expenses and other payables are AR 15.3B & T) BNEEEI »

expected to be settled or recognised in profit or FiB st R A& = TE R

loss within one year or are repayable on demand. B —ERBEENNIBERER

IR EREE o
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Notes to the Unaudited Interim Financial Report (continued)

REBIZPHARM TR S5 ()

(Expressed in RMB unless otherwise indicated)

(FRAAEHIN UARERHEN)

15 BANK LOANS 15 RITEM
(a) The Group’s short-term bank loans are (a) AEBEIFHARITER AR
analysed as follows: mTF:
At At
30 June 31 December
2021 2020

20214 #2020 F
68308 12831 H
RMB’000 RMB’000
AREBTFRT ARETT

Guaranteed by the Controlling DUERG RS SR B/ S 2 E
Shareholder and/or a company BABIHELR
under his control 290,000 344,200

Pledged by bank deposits and/or  UAREERETERK, 5
secured by property, plant and Y2~ R KGR E U
equipment and land use rights of 3t {H FRHEVEIR IR

the Group (Note 15(c)) (B1&E 15(c) 420,000 255,000
Pledged by securities of a MR R HIRY
company under the control of NEIRIEE ST
the Controlling Shareholder 100,000 100,000
810,000 699,200
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Notes to the Unaudited Interim Financial Report (continued)

REBZPHAM B RS ()

(Expressed in RMB unless otherwise indicated)

(FRZAEIERN  LARB R EN)

15 BANK LOANS (continued) 15 $RITEM (&)
(b) The Group’s long-term bank loans are (b) ZFEERERITERDN
analysed as follows: mTF:
At At
30 June 31 December
2021 2020

20214 20204
68308 12831 H
RMB’000 RMB’000

AREBTFRT ARETT

Secured by property, plant UREENYE - BEXK
and equipment of the Group, S e - It {55 PR RE VRS 68
secured by property, plant e R AR AR BR 221 B9
and equipment and land use RAREYZE - BEK
rights of and guaranteed by B R TR R IE (R
companies under the control of (Bt 15(c))
the Controlling Shareholder
(Note 15(c)) 400,000 400,000
The Group’s long-term bank loans are repayable AEENERIETERNE
as follows: AIERAT -
At At
30 June 31 December
2021 2020

420214 20204
68308 128311
RMB’000 RMB’000
AREFR AR%T

After 1 year but within 2 years 1FBE2ERN 400,000 —
After 2 years but within 3 years 2FBEIFR - 400,000
400,000 400,000
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Notes to the Unaudited Interim Financial Report (continued)

REBIZPHARM TR S5 ()

(Expressed in RMB unless otherwise indicated)

(FRAAEHIN UARERHEN)

15 BANK LOANS (continued)

(c) At 30 June 2021, the aggregate carrying value
of the property, plant and equipment and land
use rights pledged for the Group’s bank loans
is RMB409.4 million (31 December 2020:
RMB413.2 million).

At 30 June 2021, the carrying value of the time
deposits pledged for the Group’s short-term
bank loans is RMB30.0 million (31 December
2020: RMB30.0 million).

(d) At 30 June 2021, the Group’s banking
facilities amounted to RMB1,280.0 million (31
December 2020: RMB1,310.0 million) were
utilised to the extent of RMB460.0 million (31
December 2020: RMB785.0 million).

(e) Certain of the Group’s bank loans are subject
to the fulfilment of covenants commonly
found in lending arrangements with financial
institutions. If the Group were to breach the
covenants, the loans would become payable
on demand. The Group regularly monitors its
compliance with these covenants. At 30 June
2021, none of the covenants relating to the
bank loans had been breached (31 December
2020: None).
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15 $R1

(c)

(d)

(e)

TER @)

2021 FE6830H » Bt &
EENIRITERSIRFENY
X -BMBEMEMHE TP
EAENERTEEAARTE
409.4 B &8t (2020512 8
31H: AR #4132 8

7o) °

2021 FE6830H » & &
EREHRITEREERN
EHERNERBEAAR
#30.08 & 7t(20204F12
B31H: AR®30.088

JT) ©

R2021E6830H » & &
ENRTHEEEAAR
#%1,280.08 & 7t (20204
128310 : AR #1,310.0
BExT) EFHAAREK
460.08 & 7t (2020128
31H : AR ¥785.08 8

7o) °©

REBWETIRITER—RK
BEMB MBI IINE
RPN ZRHE B HAIE
B o NAEEE R 8
BAREREEREN - X&EH
EHEERETETEMRE
7o R2021F6H30H »
BEE R EARRITERE
e A9 32 55 (2020 12 B 31
H:#) o



Notes to the Unaudited Interim Financial Report (continued)

REBZPHAM B RS ()

(Expressed in RMB unless otherwise indicated)

(FRZAEIERN  LARB R EN)

16 DEFERRED TAX ASSETS AND 16 EERIBEERER

LIABILITIES
(a) Deferred tax assets and liabilities (a) BEEPEERIEEERE
recognised: f&:

R EHMBR N REDRE
IEFRIEE E K B R BYAE AL AP

The components of deferred tax assets and
liabilities recognised in the consolidated

statement of financial position and the DR EBANEEUT -
movements during the year/period are as
follows:
Depreciation
allowances
in excess of
the related Loss Remeasure
depreciation allowance -ment
and on trade of the fair
government and other  Provision for value of
grants and receivables  warranties  derivative
Unused tax related ~ Write down and contract ~ and legal financial
losses ~ depreciation ~of inventories assets claims  instruments Total
HERm
g ERRAN Eh
kg LUV B el
FBR  RHERE AFEE kit SHIRN
Deferred tax arising from: RTARAELNERAE:  WEER RARAE  GENE  OBRER 0 ZRER  DAGE it
RMB'000 ~ RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARRTn  ARETn ARETR ABRTm  ARETR  ABBTn  ARRTR
At 1 January 2020 R00E1818 25,213 15,419 8% 373,626 50,064 786 466,063
Exchange adjustments [ (1,50) - - (396) (506) - (240
Crecitec(charged) to the REHERRMHA/ (1K)
consolidated statement of profi (i)
or loss (Note 6 39950 (4,660) 5 (102,397) 20,307) (,721) (93,076)
At 31 December 2020 and R0 12831 AR
1 January 2021 A1E1F1H 63,718 10,759 954 210833 29,251 (4,939) 370,580
Exchange adjustments ERSE (289) - - (139) oy - (443)
(Charged)/credied to the ReHERRD(IR) /HA
consolidated statement of prof (fe)
orloss (Note ) (4.948) (195) 102 (931) 1,375 M) (7,508)
At 30 Jung 2021 H01£65308 58487 10,564 1,06 269,763 30,608 (7,846) 362,629
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Notes to the Unaudited Interim Financial Report (continued)

REBIZPHARM TR S5 ()

(Expressed in RMB unless otherwise indicated)

(FRAAEHIN UARERHEN)

16 DEFERRED TAX ASSETS AND
LIABILITIES (continued)

(b) Reconciliation of deferred tax assets and
liabilities recognised in the consolidated
statement of financial position:

Deferred tax assets recognised in
the consolidated statement of RIS E
financial position

Deferred tax liabilities recognised
in the consolidated statement of FIERIBEE

financial position
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16 BERETERER @)

(b) ESHMFINRRAETE
EMERERA BN

REFH BRI R AR

REHMFEIR R R AR

At At
30 June 31 December
2021 2020
20214 #2020 F
6H30H 128331 H
RMB’000 RMB’000
AR%Fr AR¥FT
362,946 370,984
(317) (404)
362,629 370,580




Notes to the Unaudited Interim Financial Report (continued)

REBZPHAM B RS ()

(Expressed in RMB unless otherwise indicated)

(FRZAEIERN  LARB R EN)

17 DIVIDENDS 17 K2

(a) Dividends payable to equity shareholders (a) BREEEMPEIRARAYFE M
of the Company attributable to the interim TATIRERRSE
period
The directors of the Company do not KABEFUWAEZNEE
recommend the payment of an interim dividend 2021F 6 B30 H1E61@E Ak
for the six months ended 30 June 2021 (six T ER RS B (B = 2020FE6
months ended 30 June 2020: HK$NIl). B30HLE6MEA : E87T) ©

(b) Dividends payable to equity shareholders (b) H2 R HARARD S HLE N 5 E
of the Company attributable to the it B ERES AT
previous financial year, approved during RERRE

the interim period

No final dividend in respect of the previous A8E S LA Al B B S O SR BR AR

financial year has been approved during the EREE2021FE6H830H

six months ended 30 June 2021 (six months LE 618 B #t 4 (8 = 2020

ended 30 June 2020: HK$NIil). F6H30HLEMEA : BF
JT) °©
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Notes to the Unaudited Interim Financial Report (continued)

REBIZPHARM TR S5 ()

(Expressed in RMB unless otherwise indicated)

(FRAAEHIN UARERHEN)

18 FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS

18 TRITANAREEFE

(a) BARBEMENEMNEE

(a) Financial assets and liabilities measured

at fair value Rafd
(i) Fair value hierarchy () RAEEL
The following table presents the fair TR & TR 35 = R B

BHREENFEIIHA
AEBESE KBRN
REHEEHTER
EEEMIEZAR
BEIEA=ZBAD
BEEBHR BT &M

value of the Group’s financial instruments
measured at the end of the reporting
period on a recurring basis, categorised
into the three-level fair value hierarchy
as defined in IFRS 13, Fair value
measurement. The level into which a

fair value measurement is classified EREFM#E ABEBEN
is determined with reference to the AIBREMREEMEE
observability and significance of the UF4RBIEE -
inputs used in the valuation technique as
follows:
e Level 1 valuations: Fair value e FIEMHMME: &
measured using only Level 1 inputs, EARAE1E & A
i.e. unadjusted quoted prices in g (BIst2 B EA
active markets for identical assets or EHMEEEER
liabilities at the measurement date. BEEEME L
B RS HEEIRE)
FENAREE -

° Level 2 valuations: Fair value
measured using Level 2 inputs, i.e.

BB L E: &
RE2E @ A&

observable inputs which fail to meet BRI ARTEEA
Level 1, and not using significant ERENTEHEER
unobservable inputs. Unobservable ) TENAR
inputs are inputs for which market BE  BFgF
data are not available. HEARXAAIEXE
WABE A~
BRm AES
FENFEHIEH
BV E A B ©
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Notes to the Unaudited Interim Financial Report (continued)

REBZPHAM B RS ()

(Expressed in RMB unless otherwise indicated)

(FRZAEIERN  LARB R EN)

18 FAIR VALUE MEASUREMENT OF 18 ERITAMAREEST=

FINANCIAL INSTRUMENTS (continued)

(@) Financial assets and liabilities measured
at fair value (continued)

(i) Fair value hierarchy (continued)

o Level 3 valuations: Fair value
measured using significant
unobservable inputs.

The Group’s financial instruments carried
at fair value at the end of the reporting
period are all measured under Level 2.

Recurring fair value BERQAAEBETE -
measurement:
Assets =13
Derivative financial instruments: TTEEmMIA
— forward foreign exchange — RASMESHY
contracts
Liabilities =R
Derivative financial instruments: TESRmIA
— forward foreign exchange — RHASMESLY
contracts

(&

(a) BAABEAENEMEE

Rafa @
(i) RDREEFREE)

e FIBME: &
AEXRTAEHE
MABEBESEN
AREE -

FEERBSHRE

NRBEYIRAEZR

TE2IIRIEF2EST

EO

Fair value measurements

categorised into Level 2

DEHB2BHANGEE

At At
30 June 31 December
2021 2020

2021 &£ R 20204

6H30H 12H31H
RMB’000 RMB’000

AERBFT ARETT

59,135 59,288

6,828 26,386
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Notes to the Unaudited Interim Financial Report (continued)

REBIZPHARM TR S5 ()

(Expressed in RMB unless otherwise indicated)

(FRAAEHIN UARERHEN)

18 FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS (continued)

(a) Financial assets and liabilities measured
at fair value (continued)

(i)

(ii)

Fair value hierarchy (continued)

During the six months ended 30 June
2021, there were no transfers between
Level 1 and Level 2, or transfers into or
out of Level 3. The Group’s policy is to
recognise transfers between levels of
fair value hierarchy as at the end of the
reporting period in which they occur.

Valuation techniques and inputs used
in Level 2 fair value measurements

The fair value of forward foreign exchange
contracts in Level 2 is determined by
discounting the contractual forward price
and deducting the current forward rate.
The discount rate used is derived from
Shibor Swap curve as at the end of the
reporting.

(b) Fair values of financial assets and
liabilities carried at other than fair value

The carrying amounts of the Group’s financial

instruments carried at cost or amortised cost

are not materially different from their fair values
at 30 June 2021 and 31 December 2020.

66 Yuanda China Holdings Limited & A EIZR B R AT

18 TRITANAREEFE

(&

(a) BRAABEAENEMEE
R&afd

()

(i)

RAEERE (F)

I &L £ 2021 F6 A 30
HiE6EA » F1E K
F2EB M WEAWR
B 3 E M EEEIE
He ZREBZHRA
REEEZREHR
BARBEREHRZ
BIRYESRIIEE o

BB 2B A EE
EFTEB G E R MR
BAZE

ZINESHBH AR
BE(FE2E) BREBBEHE
ZHENEXNBRE
Al 12 HA B8 = 1% B IR 51
Ho MIRETERRK
£ HA 2k Shibor = £ #H
4R o

(b) MEIEHEARBETIIREZF
BERBRNARERE

71202156 8 30 H %2020
F12831H  KEEZERK
A S AL ARG BRIV £ R T
BRmEHEEAABELE
BRER-



Notes to the Unaudited Interim Financial Report (continued)

REBZPHAM B RS ()

(Expressed in RMB unless otherwise indicated)

(FRZAEIERN  LARB R EN)

19 MATERIAL RELATED PARTY 19 EXRAMAERS
TRANSACTIONS
In addition to the transactions and balances PRI AR HR B 75 3R 5 H i BF 0 1%
disclosed elsewhere in this interim financial report, B ZRE R EEERYN 0 REER
the material related party transactions entered into HARE A NE KRB AR Z 85
by the Group during the period are set out below: o/ N
Key management personnel remuneration FTEEEA S

Six months ended 30 June

HFE6H30H1L6MEA
2021 2020
2021 £ 2020 4
RMB’000 RMB’000

ARBFRT AR®TT

Short-term employee benefits RHREEEN 2,620 1,231
Retirement scheme contributions IRIRET S HFR 60 38
2,680 1,269
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Notes to the Unaudited Interim Financial Report (continued)

REBIZPHARM TR S5 ()

(Expressed in RMB unless otherwise indicated)

(FRAAEHIN UARERHEN)

20 COMMITMENTS 20 A&iE
(a) Capital commitments (a) Bz
Capital commitments outstanding at 30 June R2021F6830H» K&
2021 not provided for in the interim financial FRHERRS PR S R R B 2
report were summarised as follows: REEREREE ARER M
wmE
At At 31
30 June December
2021 2020

20214 722020 F
68308 12831 H
RMB’000 RMB’000
AREBTFRT ARETT

Commitments in respect of TIEF s
buildings, machinery and SRR EE
equipment
— contracted for — B5I4 35,026 35,026
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Notes to the Unaudited Interim Financial Report (continued)

REBZPHAM B RS ()

(Expressed in RMB unless otherwise indicated)

(FRZAEIERN  LARB R EN)

21 CONTINGENT LIABILITIES 21 HARAEE
(a) Guarantees issued (a) BRLIERF
At 30 June 2021, the Group has issued the R2021E6H830H » &~ &
following guarantees: BEEH THER
At At 31
30 June December
2021 2020

20214 20204
68308 12831 H
RMB’000 RMB’000

AREBTFRT ARETT

Guarantees for construction BERERFRE S BOK

contracts’ bidding, performance REBEHHER

and retentions 899,323 1,930,375
As of the end of the reporting period, the REEHR > KRATES
directors of the Company do not consider AR 0] 55 HIRIREE 2
it probable that a claim in excess of the REAERELNBALAER
provision for warranties provided by the Group ERiR (R {EBE IR o
will be made against the Group under any of REERHRESERIBIED 2
the guarantees. The maximum liability of the HEFRNRSEEA LR
Group as of the end of the reporting period WEMSERE ©

under the guarantees issued is the amount
disclosed above.

Interim Report 2021 —Z = —4 fi#kE 69



Notes to the Unaudited Interim Financial Report (continued)

REBIZPHARM TR S5 ()

(Expressed in RMB unless otherwise indicated)

(FRAAEHIN UARERHEN)

21 CONTINGENT LIABILITIES (continued)

(b) Contingent liabilities in respect of legal
claims

(i)

In December 2009, Shenyang Yuanda
Aluminium Industry Engineering
Co., Ltd. (“Shenyang Yuanda”) and
Yuanda Aluminium Engineering (India)
Private Limited (“Yuanda India”), both
wholly-owned subsidiaries of the Group,
jointly received a notice that they are
being sued by a former sub-contractor
in India in respect of Shenyang Yuanda’'s
and Yuanda India’s non-performance
of the terms as stipulated in the
sub-contract agreement entered into
between Shenyang Yuanda and this
former sub-contractor. Shenyang Yuanda
has made a counterclaim against this
sub-contractor for non-performance
of the sub-contract agreement. On
30 September 2016, a first instance
court judgement has been rendered in
favour of Shenyang Yuanda and Yuanda
India and pursuant to which the former
sub-contractor shall pay to Shenyang
Yuanda and Yuanda India damages in
the amount of INR81.8 million (equivalent
to approximately RMB7.1 million) plus
accrued interest.

70 Yuanda China Holdings Limited = AR EIZRERA S

21

HAEE @)

(b) BRUZRRRNIAGE

()

FR2009F 12 8 » A&
EMEXE2ENBAT
EEEANIRETRER
BRAB(NERBEAL
Riz Kim % T2 (D
E)RMABRAE (M2
AME ) HEFEZER
WMo 5 REWHNEN
AN BEEMEREKX
BigKENETRETE
RPN Y = s =
ST D B HERTE]
BE B9 & ®R I H R 5 o
EEZEATERIES
BEREETHER
BEIEHRBER X
2016 98 30H " &
MIEEBHEBRIEKR
R iz K ENEE B o B2 AR
BzY R RN E
BmARERERAKRE
ANEZBLEEE
81.8EBHEBEL (X
ERAREBEITAESE
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Notes to the Unaudited Interim Financial Report (continued)

REBZPHAM B RS ()

(Expressed in RMB unless otherwise indicated)

(FRZAEIERN  LARB R EN)

21 CONTINGENT LIABILITIES (continued)

(b) Contingent liabilities in respect of legal
claims (continued)

(i)

(continued)

The former sub-contractor and Shenyang
Yuanda and Yuanda India subsequently
filed appeals and as at the date of this
interim financial report, the lawsuit is
under reviewed before the Hon’ble High
Court of Delhi. If Shenyang Yuanda and
Yuanda India are found to be liable, the
total expected monetary compensation
may amount to approximately INR1,410.8
million (equivalent to approximately
RMB122.6 million) plus accrued interest.
Shenyang Yuanda and Yuanda India deny
any liability in respect of the appeal filed
by the former sub-contractor and the
directors of the Company do not believe it
is probable that the court will find against
Shenyang Yuanda and/or Yuanda India.
No provision has therefore been made in
respect of this claim.

21

EIEZS=NERE )

(b) BRUZRRENMAREG

(=

()

ItE BT 3 6 75 B & B i
ARBAHNEREEIR
H B MR A HR
MBS HE R
EREEHon bleE&%
ERBEE WERE
ARBERENEHRBTE
BaLEF BHES
TR ERRE R BEANE
1,410.8 A BEHIEREL
(HWENRAR122.6
BEJ) INESHE R °
BREARIERDE
SR BERILE Y ER
PR A £ MR
BEERRE > AR F
EFTUAEEEIER
FIREREARAR X
=K ENE BLER 0
meLEIE R RETIR #
1 o
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Notes to the Unaudited Interim Financial Report (continued)

REBIZPHARM TR S5 ()

(Expressed in RMB unless otherwise indicated)

(FRAAEHIN UARERHEN)

21 CONTINGENT LIABILITIES (continued)

72

(b) Contingent liabilities in respect of legal

claims (continued)

(ii)

In addition to the lawsuit mentioned in
Note 21(b)(i), certain subsidiaries of the
Group are named defendants on other
lawsuits or arbitrations in respect of
construction work carried out by them.
As at the date of this interim financial
report, these lawsuits and arbitrations
are under reviewed before courts or
arbitrators. If these subsidiaries are
found to be liable, the total maximum
monetary compensation may amount
to approximately RMB221.8 million,
of which RMB19.9 million has already
been provided for and the Group’s
bank deposits of RMB39.8 million at
30 June 2021 was frozen by courts for
certain of these lawsuits. Based on legal
advices, the directors of the Company
do not believe it is probable that the
courts or arbitrators will find against
these subsidiaries of the Group on these
lawsuits and arbitrations.

Yuanda China Holdings Limited = A R EIZRBRA S

21

HAGE @)

(b) BREEERBREMNZAEGHE
(&
(i) BB EE21(b)(i) P 2t

AN » KEES
FHBRABWIEES
EREEIRENEM
AP S
Ao RAFRIAT R
E£HH ElsFAKk
& 1 AR OA B R (b &
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Notes to the Unaudited Interim Financial Report (continued)

REBZPHAM B RS ()

(Expressed in RMB unless otherwise indicated)

(FRZAEIERN  LARB R EN)

21

22

CONTINGENT LIABILITIES (continued)

(c) Contingent compensation payable

In July 2016, it was reported that certain
construction materials supplied by the
Group was found to contain asbestos in two
construction projects in Australia. The Group
is cooperating with relevant authorities on
investigation into the reason for the reported
cases. As at the date of this interim financial
report, asbestos was not found in other
projects constructed by the Group and
there was no related legal action against
the Group in Australia. As the investigation
is yet to be completed and claims against
the Group from contractors have not been
quantified, the directors of the Company
cannot reliably estimate the repair cost and
potential compensation for projects found
with asbestos. No provision in this regard has
therefore been made.

IMPACTS OF COVID-19 PANDEMIC

The COVID-19 Pandemic since early 2020 has
brought about additional uncertainties in the
Group’s operating environment and has impacted
the Group’s operations and financial position.

21 HARBE @)
(c) ME(THIAMEE

R2016 %78 H#® S
7S £ B L FE AV BN M B 2 2R
EENETEEMEHEIR
RO o AEBEIEHFR
B S IERTFT RS 4
Eﬁom$$%%ﬁ$%5

» RAEBERENHEMIE
E¢I$¥EEEER#M
(B A9 Sl F7 1 ¥ A 55 [ R AR
ERITE) c BNAE R ART
Al R 4R B A EE B R RERY
RREREIL  RABES
FEERI R EIRET B G

KR HIE B A R A R B 1T
18 o AL » WEFLIHEIER
B o

22 FEMMXEBHNEE

B 2020 £ #]] LA 3R BY 3 78 i 3%
BHREBNKERIEHRTES
WAREEN » TEETEENK
EM TSI ©
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Notes to the Unaudited Interim Financial Report (continued)

REBIZPHARM TR S5 ()

(Expressed in RMB unless otherwise indicated)

(FRAAEHIN UARERHEN)

22

74

IMPACTS OF COVID-19 PANDEMIC

(continued)

The Group has been closely monitoring the
impact of the development of COVID-19 on the
Group’s business and has commenced to put
in place various contingency measures. These
contingency measures included but not limited to,
assessing the readiness of the production units
and revisiting the progress of curtain wall systems
projects, reassessing the adequacy and suitability
of the Group’s existing suppliers inventory of raw
materials, the expanding of the Group’s supplier
base with the view to negotiating with customers
on possible delay in delivery timetables, increase
monitoring of the business environment of the
Group’s customers, and improving the Group’s
cash management by expediting debtor settlements
and negotiating with suppliers on payment
extensions. The Group will keep the contingency
measures under review as the situation evolves.

As far as the Group’s businesses are concerned,
if the COVID-19 pandemic situation evolves, the
production and delivery could be futher delayed on
curtain wall systems construction, but the directors
of the Company consider that such impact could
be reduced by the Group’s expedition of the
production/construction process when the situation
resume to normal. In addition, the COVID-19
pandemic also impacted impact the repayment
abilities of the Group’s debtors and the willingness
of the main contractor to promote construction,
which in turn result in additional impairment losses
on trade receivables and/or contract assets in
current period and the credit risk may continue to
increase in future periods.
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‘y// Review Report

ERWE

KPMG

REVIEW REPORT TO THE BOARD OF DIRECTORS
OF YUANDA CHINA HOLDINGS LIMITED
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out
on pages 25 to 74 which comprises the consolidated
statement of financial position of Yuanda China Holdings
Limited as of 30 June 2021 and the related consolidated
statement of profit or loss, statement of profit or loss
and other comprehensive income and statement of
changes in equity and condensed consolidated cash
flow statement for the six-month period then ended and
explanatory notes. The Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited
require the preparation of an interim financial report to
be in compliance with the relevant provisions thereof and
International Accounting Standard 34, Interim financial
reporting, issued by the International Accounting
Standards Board. The directors are responsible for the
preparation and presentation of the interim financial
report in accordance with International Accounting
Standard 34.

Our responsibility is to form a conclusion, based on
our review, on the interim financial report and to report
our conclusion solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of
this report.

HEXRPEERERADNEFTEZE
RS
(RAEHEFMET 2 BERAE)
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:2%1\ =

HMETHERBENFBET4EZ
RHMERE > EREERAPREIE
BAERATNR2021E6H30B2ZE
HUBERRREBEZHIL6ER
Bz EEaHERR  BakEME
R EE  EnEgEHRAEHEEHIR
ERERUKRBHE c BEHMER
SMERAEZES EHRVRE >+
Y BRESCREBFIEEPRIHAZ
MEMEX » URHBEE S ERESE
SR 2 B G5t &R 3458 A
HEHRE - EE5BEEREBEEES
SHAER S 34 SRR B K 2R P A B IR

L
= ©

HANEERRBERMNFR L P
MHREFHER > WKREHFIHE
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FIRvAEER > BRIEZ MBI EEE MR o
I A FRA TR E 2 B HE R EAM
AT AREARHFHRREMEE -
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Review Report (continued)
BRERE (&)

SCOPE OF REVIEW

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410,
Review of interim financial information performed by
the independent auditor of the entity, issued by the
Hong Kong Institute of Certified Public Accountants. A
review of the interim financial report consists of making
enquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and
other review procedures. A review is substantially less
in scope than an audit conducted in accordance with
Hong Kong Standards on Auditing and consequently
does not enable us to obtain assurance that we would
become aware of all significant matters that might be
identified in an audit. Accordingly we do not express an
audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the interim financial report
as at 30 June 2021 is not prepared, in all material
respects, in accordance with International Accounting
Standard 34, Interim financial reporting.

KPMG
Certified Public Accountants

8th Floor, Prince’s Building
10 Chater Road
Central, Hong Kong

31 August 2021
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