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v Financial Highlights

For the six For the six
months ended  months ended Percentage
30 June 2015 30 June 2014 increase/
BZ220158  #HE0U4F (derease)
6A30H 6A30H 2HENl

1618 A L61ER /()
- - -

Revenue (RMB milion) WAAREERE) 3,809.5 41449 (8.1%)
Gross profit margin ER= 11.2% 14.3% (3.1%)
Loss attributable to equity shareholders AREBREEER

of the Company (RMB million) (AEBEE) (150.2) (133.2) 12.8%
Net cash used in operating activities BEEBMA RS

(RMB million) (ANE®EE) (2,180.0) (1,916.2) 13.8%
Basic and diluted loss per share (RMB cents) BREAREEER(ARES) (2.43) (2.19) 13.0%
Proposed interim dividend per share (HKD cents) BESRTEREGEIL) NIL NIL

Z S
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Management Discussion and Analysis v

BUSINESS REVIEW

Yuanda China Holdings Limited (the “Company”, and together with
its subsidiaries, the “Group”) is a provider of one-stop integrated
curtain wall solutions covering the design of curtain wall systems,
procurement of materials, fabrication and assembly of curtain
wall products, performance testing, installation of products at
construction sites and after-sales services. End users of the Group’s
curtain wall solutions mainly concentrate in domestic and overseas
non-residential and infrastructure development areas, such as office
buildings of government authorities or headquarters of leading
companies from various industries, hotels, shopping centers,
convention, cultural and art centers, stadiums, exhibition halls,
airports, train stations, hospitals and universities.

The Company believes that it is one of the world’s leading curtain
wall providers with a comprehensive product portfolio. The Group’s
integrated elements of new materials, new technology, alternative
energy, environmental protection and energy conservation into
curtain wall products through much sophisticated research and
development (“R&D”), design, production and installation works
to further develop different types of curtain wall products and be
committed to realizing the idea of “Low carbon, Function, Safety”
in curtain wall products. Such products include double-skin,
photovoltaic, ecologically friendly, video and membrane structure
types of curtain walls. The Group also provides ancillary products
relate to curtain wall systems, including skylights, metal roofs,
canopy systems, shading systems, balustrade and breast board
systems, fire door, roll-up door and energy-saving aluminum alloy
doors and windows.

For the six months ended 30 June 2015, the loss attributable to
equity shareholders of the Company was approximately RMB150.2
million (80 June 2014: a loss of approximately RMB133.2 million),
representing an increase of loss of about RMB17.0 million, or
approximately 12.8% as compared to the corresponding period of
2014, which was mainly due to: 1) the significant investment decline
in real estate sector which was affected by global macroeconomic
downturn and 2) the slowdown of billing which has been affected by
the tightening policy of domestic credit market.

EEENWED T

E 3 0]

ERAPEZEBRERAR(TARR] - RE
MERR Gl [AKE ) RERRE RS
HERE - B R BERREEFRE
o MRERRR - BT T REEM
AR ERRFFEK - —WANERA
RREBEEERTERHER - RMANEE
R R HEREEERRNBUT
BRI S TERBE L ERE M AR
B ARBIE  ZRaBYHho - g8
XM~ iR S BES RER - #
% NEUE - Bl KBEERA - BI
FHEEMERE R ERER

BPEERMREEEEEMEENE
RALBREER - ROBERSERM
BRI ST B B ([ A 3% |) ~ &RET - EE -
LZEIRED - W A G BT AR BT
iy~ FrEElR - IRIR - ENBEFRE BRIk
HEs E—PHREZBRERBER ¥
NWNBRBMEER [EH - Tee - 22
- ZEEMBREERRE LK%
e AR AR LRGBS
%o BT RRHEERRGA AN
Em BRRELE 2BE@ REX
7o EBES - RITRERER - A
P9 - #BERFI M ERBEIRIREAE T -

HZ=20156F6 A30H1L61EA » AREIRK
REMEEBHARE15028E7T(2014
F6H30H: BEHARKIB2EE
TL)  B2014F R MEIB O AR
17.0B 85 #912.8% 20154 - F &5
BREINEZEAR ) IE2REEEE
TIRE  BHERIRIEE KB TEE A
ROSXBEANEEERERTE - RAlEE

Interim Report 2015 —F—F AP %



6

Management Discussion and Analysis (continued)

EEE WD T (&)

BUSINESS REVIEW (continued) LIEEEE(E)
Newly-awarded Projects (Excluding VAT) HAZEIR(AERER)
For the first half of 2015 For the first half of 2014
2015F L& 2014 44
Number Number
of projects RMB million of projects RMB million
HEEE ARBEE B g2 AREBE
Domestic A 49 2,883.8 69 3,827.4
Overseas N 10 783.2 13 1,703.3
Total B 59 3,667.0 82 5,530.7

During the first half of 2015, the Group was awarded with 59 new
projects with an aggregate amount of approximately RMB3,667.0
million, representing a decline of approximately RMB1,863.7 million
or approximately 33.7% as compared to the corresponding period
of 2014. The main reason for the decrease was due to the significant
investment decline in real estate sector which was affected by global
macroeconomic downturn.

YUANDA CHINA HOLDINGS LIMITED %k #r R $2 itA FR A #]
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Management Discussion and Analysis (continued)

EEE WD ()

BUSINESS REVIEW (continued) ¥KOEE)

Details of certain landmark projects obtained by the Group in first half

of 2015 are as follows:

REBMN2015F EFFRINEGH — Lk

WIRMIRR - B3

Domestic: ANIEH :

Category of Approximately
Project name project utilization contract value
HE EB B E RRER EREENR

Shanghai International Financial Center

Financial Center

RMB223.0 million

FEEEeEAP L SR ARBE223.08ET
Tianjing Chow Tai Fook Building Headquarters Building RMB194.5 million
RERBABAE raERE ARME145BHETT
Shenzhen Shuibei Jewelry Building Headquarters Building RMB132.4 million
RYIKBEIREKRE RPN ARME124BETT
Guangzhou Baiyun Airport Governmental Authority RMB116.3 million
BN B =5 BURT# S AR¥1163 B8
Hangzhou Yuanyang Office Building Headquarters Building RMB99.9 million
PUNRFHAIE rEERE ARMEQIBHET
Guangzhou Guang Fa Securities Office Building Headquarters Building RMB98.3 million
BN ERFSINE RPN AR 983BET
Shenzhen Metro Office Building Governmental Authority RMB86.8 million
Y EPEAE BT ARK86.8BETT
Overseas: FHMER -

Category of Approximately
Project name project utilization contract value
HE EB B E RRER EREENR

Menara Astra, Indonesian

Headquarters Building

RMB193.9 million

ENFE MENARA ASTRA RN ARM193.9E5ETT
German Embassy, Vietnam Governmental Authority RMB102.4 million
HWE R AR BT ARK1024BET
Capital Plaza, Australia Governmental Authority RMB101.8 million
BAN T B ES TS ARK1018EBET
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Management Discussion and Analysis (continued)

EEE WD T (&)

BUSINESS REVIEW (continued) ¥KEREE)
Backlog REIEE
As at 30 June 2015 As at 30 June 2014
BZ2015F6830H BZ2014%6 A30H
Remaining value of contracts Remaining value of contracts
BREFREE ERFHEE
Numbers Number
of projects RMB million of projects RMB million
HEYE ARBEE HEHE AREBE
Domestic A 386 13,315.7 385 13,597.2
Overseas 2N 89 7,137.3 89 7,240.8
Total =X 475 20,453.0 474 20,838.0

As at 30 June 2015, the remaining value of backlog amounted to
approximately RMB20,453.0 million (30 June 2014: approximately
RMB20,838.0 million), which could secure a sustainable
development of the Group.

MAJOR TECHNOLOGY ACHIEVEMENTS AND AWARDS

The Group adopts the strategy of “energy saving, information
technology, intelligent, new technology, new materials” as its future
technical development direction, and pioneers the development
trend of the industry based on its technical expertise and extensive
research and development experience.

During the first half of 2015, the Group obtained 25 patents,
including 23 patents for invention and 2 patents for utility models.
The accumulated number of patents owned by the Group was 941
as at 30 June 2015.

YUANDA CHINA HOLDINGS LIMITED %k #r R $2 itA FR A #]
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Management Discussion and Analysis (continued)

BUSINESS PROSPECTS

During the first half of 2015, since the global macroeconomic
growth rate has been constantly decreasing, the investment growth
rate in real estate sector declined as well, which causes a great
adverse impact to the Group’s business. The Company will keep
improving its internal control level, and implementing an effective risk
management.

The Group will also continue to develop its main operating business
of curtain wall at a steady pace, while at the same time, start to seek
out investment opportunity in new business. Along with the “one belt
on road” economic cooperation among China and other countries
in Asia and the Pacific Rim, there will be plenty of infrastructure
construction demands and other investment opportunity, the Group
will participate with its own advantage of global network. In the
future, the Group will continuously try to improve its profitability level,
and be dedicated to create a greater value for equity shareholders of
the Company.

FINANCIAL REVIEW

Revenue

For the six months ended 30 June 2015, the Group’s revenue was
approximately RMB3,809.5 million (30 June 2014: approximately
RMB4,144.9 million), representing a decrease of about RMB335.4
million or approximately 8.1% as compared to the corresponding
period of last year. The main reason for the decrease was due to
the slow global economic recovery and tightening of domestic credit
market, the construction progress of certain projects of the Group
remained slow which led to a decrease in revenue as compared to
the last corresponding period. Among which:

Domestic:

The overall revenue generated from domestic projects decreased
by approximately RMB539.8 million or approximately 17.0% to
RMB2,627.4 million (30 June 2014: approximately RMB3,167.2
million), contributing to 69.0% of the revenue of the Group.
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Management Discussion and Analysis (continued)

EEE WD T (&)

FINANCIAL REVIEW (continued)
Revenue (continued)
Overseas:

The overall revenue generated from overseas projects increased
by approximately RMB204.4 million or approximately 20.9% to
RMB1,182.1 million (30 June 2014: approximately RMB977.7
million), contributing to 31.0% of the revenue of the Group.

Cost of sales

For the six months ended 30 June 2015, the Group’s cost of
sales was approximately RMB3,383.7 million (30 June 2014:
approximately RMB3,553.8 million), representing a decrease of
about RMB170.1 million or approximately 4.8% as compared to
the corresponding period of last year, which was mainly due to
the decrease in cost of raw materials as a result of the decrease of
revenue.

Gross profit and gross profit margin

For the six months ended 30 June 2015, the Group’s gross profit
was approximately RMB425.9 million (30 June 2014: RMB591.1
million), representing a decrease of about RMB165.2 million or
approximately 27.9% as compared to the last corresponding
period. The gross profit margin decreased by approximately 3.1% to
approximately 11.2% (30 June 2014: 14.3%). Among which:

1. For the six months ended 30 June 2015, the Group’s domestic
gross profit margin decreased by approximately 1.8% to
approximately 12.8% (30 June 2014: 14.6%)).

2. For the six months ended 30 June 2015, the Group’s overseas

gross profit margin decreased by approximately 5.3% to
approximately 7.7% (30 June 2014: 13.0%).

YUANDA CHINA HOLDINGS LIMITED %k #r R $2 itA FR A #]
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Management Discussion and Analysis (continued)

FINANCIAL REVIEW (continued)

Gross profit and gross profit margin (continued)

This was mainly due to the increase of costs ratio of installation,
on-site, labor, and transportation over revenue as a result of the
delayed progress of certain projects which was affected by the
investment decline in real estate sector which was affected by global
macroeconomic downturn and the tightening of credit market.

Other income

Other income of the Group primarily comprises of government
grants, rental revenue from operating leases, net income from
provision of repairs and maintenance services and net gain or loss on
disposal of property, plant and equipment.

For the six months ended 30 June 2015, the Group’s other
income amounted to approximately RMB6.0 million (30 June
2014: approximately RMB6.4 million), representing a decreased
by approximately RMBO0.4 million or 6.3% as compared to the last
corresponding period.

Selling expenses

For the six months ended 30 June 2015, the selling expenses were
approximately RMB85.6 million (30 June 2014: RMB70.7 million),
representing an increase of about RMB14.9 million or approximately
21.1% as compared to the last corresponding period. The main
reason was due to the increase of traveling expenses driven by
increased activity of marketing exploitation.

For the six months ended 30 June 2015, selling expenses accounted
for approximately 2.2% of the revenue (30 June 2014: 1.7%).
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Management Discussion and Analysis (continued)

EEE WD T (&)

FINANCIAL REVIEW (continued)
Administrative expenses

For the six months ended 30 June 2015, the administrative expenses
were approximately RMB520.6 million (30 June 2014 approximately
RMB535.8 million), representing a decrease of RMB15.2 million or
approximately 2.8% as compared to the last corresponding period.
Among which:

1. For the six months ended 30 June 2015, the staff cost was
approximately RMB278.6 million (30 June 2014: RMB312.2
million), representing a decrease of about RMB33.6 million or
approximately 10.8% as compared to the last corresponding
period. It was mainly due to the Group’s cost control;

2. For the six months ended 30 June 2015, the Group adhered
to a principle of prudent operation and hence provision
of bad debts in the first half of 2015 was approximately
RMB137.0 million (30 June 2014: approximately RMB105.7
million), representing an increase of about RMB31.3 million or
approximately 29.6% as compared to the last corresponding
period.

For the six months ended 30 June 2015, administrative expenses
accounted for 13.7% of the Group’s revenue (30 June 2014:
12.9%).

Finance costs

For the six months ended 30 June 2015, the finance costs were
approximately RMB45.3 million (30 June 2014: approximately
RMB91.2 million), representing a decrease of about RMB45.9 million
or approximately 50.3% as compared to the last corresponding
period, which was due to the increase of the net foreign exchange
gain. Among which:

YUANDA CHINA HOLDINGS LIMITED %k #r R $2 itA FR A #]
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Management Discussion and Analysis (continued)

FINANCIAL REVIEW (continued)

Finance costs (continued)

1. For the six months ended 30 June 2015, the Group’s
interest expenses were RMB102.5 million (30 June 2014
approximately RMB93.2 million), representing an increase of
about RMB9.3 million or approximately 10.0% as compared
to the last corresponding period which was mainly due to the
increase of average total bank borrowings of the Group;

2. For the six months ended 30 June 2015, the Group’s net
foreign exchange gain (after offsetting the gain from forward
foreign exchange contracts) increased by RMB54.9 million or
554.5% to approximately RMB64.8 million (30 June 2014: net
gain of approximately RMB9.9 million), which was mainly due
to the depreciation of AUD, EURO and SGD led to significant
gain from forward foreign exchange contracts.

For the six months ended 30 June 2015, finance costs accounted
for 1.2 % of the revenue of the Group (30 June 2014: 2.2%)).

Income tax

For the six months ended 30 June 2015, the Group’s income tax
net gain was approximately RMB25.3 million (30 June 2014: an
income tax expense of approximately RMB22.1 million). The main
reason was the significant decrease in the Corporate Income Tax of
subsidiaries of the Group established in the PRC.

Net loss

For the six months ended 30 June 2015, the net loss of the Group
increased by approximately RMB72.0 million or 58.8% as compared
to the last corresponding period to approximately RMB194.4 million
(80 June 2014: a loss of approximately RMB122.4 million).
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Management Discussion and Analysis (continued)

EEE WD T (&)

FINANCIAL REVIEW (continued)
Loss attributable to equity shareholders of the Company

For the six months ended 30 June 2015, the loss attributable
to equity shareholders of the Company was approximately
RMB150.2 million (30 June 2014: approximately RMB133.2 million),
representing an increase of about RMB17.0 million, or approximately
12.8% as compared to the last corresponding period.

The basic and diluted loss per share was approximately RMB2.43
cents (30 June 2014 approximately RMB2.15 cents), representing
a decrease of about RMBO0.28 cents or approximately 13.0% as
compared to the last corresponding period.

Net current assets and financial resources

As at 30 June 2015, the Group’s net current assets were
approximately RMB2,128.7 million (31 December 2014:
approximately RMB2, 283.0 million).

As at 30 June 2015, the Group’s cash at bank and on hand
amounted to approximately RMB985.9 million (31 December 2014
approximately RMB2,662.5 million).

Bank loans and gearing ratio

As at 30 June 2015, the Group’s total bank borrowings amounted
to approximately RMB4,145.8 million (31 December 2014:
approximately RMB3,320.0 million), representing an increase of
about RMB825.8 million or approximately 24.9% as compared to the
last corresponding period.

The Group’s asset-liability ratio (total liabilities divided by total assets)
was 75.0% (831 December 2014: 73.8%).
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Management Discussion and Analysis (continued)

FINANCIAL REVIEW (continued)

Turnover days of receivables/trade and bills payables/inventory

Turnover days (days)

AEH(XE)

Receivables FEUER R
Trade and bills payables @

Inventory © FE®

For the six months
ended 30 June 2015

B HRNREENEER?

The calculation of the receivables turnover days is based on the
average amount of trade and bills receivables net of provision and
net contract work receivables (gross amount due from customers
for contract work less gross amount due to customers for contract
work net of provision) as at the beginning and ending of the
relevant period divided by total revenue of the relevant period and
multiplied by 181 days or 365 days.

The calculation of trade and bills payables turnover days is based
on the average amount of trade and bills payables as at the
beginning and ending of the relevant period divided by cost of raw
materials and installation cost of the relevant period and multiplied
by 181 days or 365 days.

The calculation of inventory turnover days is based on the average
amount of inventory net of provision as at the beginning and
ending of the relevant period divided by cost of raw materials of
the relevant period and multiplied by 181 days or 365 days.

For the six months ended 30 June 2015, the receivables turnover
days were about 361 days (31 December 2014: about 257 days),
representing an increase of 104 days, which was mainly due to the
fact that amidst the credit crunch of the financial market, payment
schedule of owners was delayed.

For the six months ended 30 June 2015, the trade and bills payables
turnover days were about 276 days (31 December 2014: about 253
days), representing an increase of 23 days. The increase in turnover
days was a result of a slowdown in collection of receivables, upon
which the Group delayed its payments to suppliers.
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Management Discussion and Analysis (continued)

EEE WD T (&)

FINANCIAL REVIEW (continued)

Turnover days of receivables/trade and bills payables/inventory
(continued)

For the six months ended 30 June 2015, the net cash used in
operating activities was approximately RMB2,180.0 million (30 June
2014: approximately RMB1,916.2 million), representing an increase
of about RMB263.8 million as compared to the last corresponding
period.

Inventory turnover days

The Group’s inventories primarily consist of materials used in
fabrication of curtain wall products, including extrusions aluminum,
glass, steel and sealant.

As at 30 June 2015, the Group’s inventory amounted to
approximately RMB395.9 million (31 December 2014 approximately
RMB446.1 million). During the Reporting Period, the inventory
turnover days were about 47 days (31 December 2014: about 37
days), representing an increase of 10 days, which was mainly due to
the slow global economic recovery and tightening of credit market,
the construction progress of certain projects remained slow.

Capital expenditure

For the six months ended 30 June 2015, the Group’s payments for
capital expenditure amounted to RMB11.0 million (31 December
2014: RMB47.7 million).

Foreign exchange risk

The overseas projects of the Group were mainly dominated in USD,
EURO, GBP, AUD, SGD and Swiss Francs. To manage foreign
exchange risks, the Group entered into forward foreign exchange
contracts with well-established banks to hedge its foreign exchange
risks.
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Management Discussion and Analysis (continued)

FINANCIAL REVIEW (continued)
Contingent liabilities

The Company’s contingent liabilities as at 30 June 2015 are set out
in Note 20.

Global offering and use of proceeds

In May 2011, the Company conducted a global offering through
which 1,708,734,000 new ordinary shares were offered at a price
of HK$1.50 per share. Net proceeds raised by the Company were
approximately HK$2,402,947,000. The ordinary shares of the
Company were listed on the Main Board of the Stock Exchange on
17 May 2011.

As stated in the Company’s prospectus dated 20 April 2011 and
supplementary prospectus dated 5 May 2011 (collectively, the
“Prospectuses”), the Company intended to use the proceeds for
expansion of its production capacity, repayment of its existing debts,
investment in research and development, expansion of its sales and
marketing network.

As at 30 June 2015, an accumulated amount of approximately
HK$1,841 million of proceeds from the global offering were utilized
as follows:

Expansion of production capacity EEREIETE
Repayment of bank loans BRIRITER

(mainly comprised of the bridge

loan of Standard Chartered Bank)
Expenses in research and development

s

Expansion in its sales and marketing network 1 7t 4 $5 484%

The remaining proceeds of approximately HK$562 million will be
used in accordance to the intended use of proceeds.
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Management Discussion and Analysis (continued)

EEE WD T (&)

FINANCIAL REVIEW (continued)
Human resources

As at 30 June 2015, the Group had 8,522 full-time employees in
total (31 December 2014: 9,445). The Group has sound policies of
management incentives and competitive remuneration, which align
with the interests of management, employees and shareholders’
alike. The Group sets its remuneration policy by reference to the
prevailing market conditions and the performance of the individuals
concerned, subject to review from time to time. The components of
the remuneration package consist of basic salary, allowances, fringe
benefits including medical insurance and contributions to pension
funds, as well as incentives like discretionary bonus and participation
in share options.

Company’s Mission

The Group implements the operation philosophy of “Technology
leads the world, Services creates value” and follows the corporate
spirit of “To do things honestly, To treat people sincerely, To
understand causes and results, To unify theory and practice”. It leads
the Group to continue to build up independent brand, independent
intellectual property and independent marketing network, so as
to assume corporate social responsibility for the state, to provide
superior products and services to customers, to enhance benefits
for employees as well as to create values and returns for equity
shareholders.
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Management Discussion and Analysis (continued)

REVIEW OF INTERIM FINANCIAL REPORT

The unaudited interim results of the Company for the six months
ended 30 June 2015 have been reviewed by the Company’s
external auditor, KPMG, in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of interim financial information
performed by the independent auditor of the entity” issued by
the Hong Kong Institute of Certified Public Accountants. The
interim results have also been reviewed and approved by the audit
committee of the Company, comprising all the three independent
non-executive directors of the Company namely, Mr. Poon Chiu
Kwok (Chairman of Audit Committee), Mr. Woo Kar Tung, Raymond
and Mr. Pang Chung Fai, Benny.

CORPORATE GOVERNANCE

The Company has adopted the Corporate Governance Code (the
“Corporate Governance Code”) as set forth in Appendix 14 to the
Rules Governing the Listing of Securities on the Stock Exchange
(“Listing Rules”) as its own code on corporate governance and has,
throughout the six months ended 30 June 2015, complied with all
applicable code provisions under the Corporate Governance Code.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as
set forth in Appendix 10 to the Listing Rules as the guidelines for
the transactions of the directors’ dealings in Company’s securities.
The Company has made specific enquiry to all directors of the
Company (the “Directors”) and all the Directors have confirmed their
compliance with the required standards set out in the Model Code
during the period ended 30 June 2015.

INTERIM DIVIDEND
The board of directors of the Company (the “Board”) has resolved

not to pay an interim dividend for the six months ended 30 June
2015 (30 June 2014: Nil).
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Management Discussion and Analysis (continued)
B E LD AT ()

SHARE OPTION SCHEME

On 12 April 2011, the Company adopted a share option scheme
(“Share Option Scheme”) whereby the Board can grant options for
the subscription of its shares to the employees, managerial staff
and senior employees and those other persons that the Board
considers that they will contribute or have contributed to the Group
(the “Participants”) as described in the Share Option Scheme in
order to serve as compliment and to reciprocate their contribution
to the Group. The maximum number of shares that can be issued
according to the Share Option Scheme was 600,000,000 shares
which is equivalent to 10% of the issued capital of the Company
after completion of the Global Offering (as defined in the prospectus
of the Company dated 20 April 2011). The number of options that
may be granted pursuant to the terms of the Share Option Scheme
shall not exceed 10% of the issued shares immediately after the
completion of the Global Offering. Unless otherwise approved by
the shareholders of the Company in general meeting, the number
of shares that may be granted to the Participants under the options
shall not exceed 1% within any 12-month period (other than those
granted to the substantial shareholders (as defined in the Listing
Rules)), or the total number of shares that may be granted under the
options to the independent non-executive Directors or any of their
respective associates shall not exceed 0.1% of the shares in issue
of the Company from time to time. There is no minimum period that
the options must be held before they become exercisable, and the
options granted shall be exercised within the period decided by the
Board, however no options shall be exercised 10 years after they
have been granted. The exercise price of the option shall be the
higher of (a) the closing price of the Shares on the daily quotation
sheet of the Stock Exchange on the date of grant; (b) the average
closing price of the Shares on the daily quotation sheet of the Stock
Exchange for the five business days immediately preceding the date
of grant; and (c) nominal value of the Share. Each grantee shall pay
a consideration of HK$1.00 at the time the option is granted. The
Share Option Scheme shall take effect from the date it is adopted
and shall remain effective within a period of 10 years from that date.
Since the Share Option Scheme was adopted, no options have been
granted.
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Management Discussion and Analysis (continued)

SHARE AWARD SCHEME

On 10 April 2013, the Board has resolved to adopt the share award
scheme of the Company (the “Share Award Scheme”).

WHO MAY JOIN

Employee(s) are selected by the Board pursuant to the scheme
rules for participation in the Share Award Scheme (the “Selected
Employee(s)”).

The Purpose and Objective of the Share Award Scheme

The purposes of the Share Award Scheme are to recognise the
contributions by Selected Employees and to provide them with
incentives in order to retain them for the continual operation and
development of the Group, and to attract suitable personnel for
further development of the Group.

Operation of the Share Award Scheme

Bank of Communications Trustee Limited has been appointed as
the trustee of the Share Award Scheme (the “Trustee”). Pursuant to
the scheme rules and the trust deed entered into with the Trustee,
existing shares of the Company will be purchased by the Trustee on
the market out of cash contributed by the Group and be held in trust
for the employees of the Group until such shares are vested with the
relevant Selected Employees in accordance with the scheme rules.

Life of the Share Award Scheme

The Share Award Scheme came into effect on 10 April 2013, and
shall terminate on the earlier of (i) the tenth (10) anniversary date of
the adoption: and (i) such date of early termination as determined by
the Board by a resolution of the Board.

For the six months ended 30 June 2015, based on the Company’s
instruction, 7,380,000 shares were purchased by the Trustee on the
market for the purpose of the Share Award Scheme (30 June 2014:
3,900,000 shares), representing approximately 0.12% of the issued
share capital of the Company as at 30 June 2015 and the aggregate
price paid by the Company were HK$3,349,090. 27,006,598 shares
held under the Share Award Scheme were awarded to the Selected
Employees of the Group at nil consideration on 5 May 2015. On 14
May 2015, 27,006,598 shares have been vested to the Selected
Employees of the Group.

Further details of the awards granted under the Share Award
Scheme are disclosed in Note 16(b) to the unaudited interim financial
report.
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Management Discussion and Analysis (continued)
B fER LD T (4)

INTEREST AND SHORT POSITIONS OF DIRECTORS IN
THE SHARES, UNDERLYING SHARES AND DEBENTURES

As at the date of 30 June 2015, the interest or short position of
the Directors or chief executives of the Company in the Shares,
underlying Shares and debentures of the Company or its associated
corporations (within the meaning of Part XV of the SFO) required
to be notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interest or
short positions which they were taken or deemed to have under
such provisions of the SFO) or which would be required, pursuant
to section 352 of the SFO, to be entered in the register referred to
therein, or which would be required to be notified to the Company
and the Stock Exchange, pursuant to Model Code, are as follows:

(i) Interest in the Company

Name of Director Nature of Interest
EEnA ERME

Kang Baohua Beneficial owner
REE EnEBA

Interest of controlled corporation
REEE N ER

Notes:
(1)  Of the shares held by Mr. Kang Baohua, 2,582,971,923
Shares were held by Best Outlook Limited and 727,432,771

Shares were held by Neo Pioneer Limited, both companies
are wholly-owned by Mr. Kang Baohua.

(2)  The letter “L” denotes long position in such securities.
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Percentage

Number of Shares of Shareholding
BB E REMOB DL
181,600,000 (L) 2.92%
3,310,404,694 (L) 53.32%
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Management Discussion and Analysis (continued)

EEE WD ()

INTEREST AND SHORT POSITIONS OF DIRECTORS IN EERRG  HERORESFHNERK
THE SHARES, UNDERLYING SHARES AND DEBENTURES RE(E)
(continued)

(i) Interest in associated corporations (i)  FAEEEEEREZR

Approximate

Name of Associated Percentage
Name of Director Corporation Number of Shares of Shareholding
EEgA HEEE LB R EE RESNEIL
Kang Baohua Best Outlook Limited 1(L) 100%
REE FEIEBERAR]
Kang Baohua Neo Pioneer Limited 1L 100%
REE *EIRRAR]
Tian Shouliang Long Thrive Limited 1,200 (L) 16.95%
AR REARAR]
Guo Zhongshan Long Thrive Limited 1,200 (L) 16.95%
P REARAT]
Wang Yijun Long Thrive Limited 1,200 (L) 16.95%
FEE REARAR]
Wang Lihui Long Thrive Limited 600 (L) 8.47%
TE REARAR]
Note: The letter “L” denotes long position in such securities. Mt FRIL RERZEBZHFN

& o
SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND FERRNESZRAR

SHORT POSITIONS

R2015F 6 A30H @ KN AR AR
BEEELIEEMIEIIKATFENE
2 THAL(EERARFRSITH
ABBRIN R SR A S E 1ER IR D S A8
BN A IRIEE S R EEFIEXV
HEORIDEINIGENATHREN EE
/KR KEEKEEREEARQT
BEEITIRAR 5% s A FRIRERS ¢

As at 30 June 2015, the following persons (other than the Directors
and chief executives of the Company) had or deemed or taken to
have an interest and/or short position in the Shares or the underlying
Shares which would fall to be disclosed under the provisions of
Division 2 and 3 of Part XV of the SFO as recorded in the register
required to be kept by the Company under section 336 of SFO,
or who was directing or indirectly, interested in 5% or more of the
issued share capital of the Company:

Approximate

Percentage
Name Capacity Number of Shares of Shareholding
£ 514 ROEE REHMOB DL
Best Outlook Limited Beneficial owner 2,582,971,923 (L) 41.60%
FRBERARA] EnEAA
Neo Pioneer Limited Beneficial owner 727,432,771 (L) 11.72%
ElERAR] EmEEA
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Management Discussion and Analysis (continued)

EEENWED T (E)

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND
SHORT POSITIONS (continued)

Notes:

(1)  Best Outlook Limited and Neo Pioneer Limited are companies
incorporated in the BVI and are wholly-owned by Mr. Kang
Baohua.

(2)  The letter “L” denotes long position in such securities.
PURCHASE, SALE AND RE-PURCHASE OF SHARES

During the six months ended 30 June 2015, neither the Company
nor any of its subsidiaries has purchased or sold any of the listed
securities of the Company, except that the trustee of the Share
Award Scheme adopted by the Board on 10 April 2013, pursuant
to the terms of the rules and trust deed of such scheme, purchased
on the Stock Exchange a total of 7,380,000 shares of the Company
during the six months ended 30 June 2015.

SUFFICIENCY OF PUBLIC FLOAT

Based on the public information available to the Company and within
the knowledge of the Directors, the Company maintained adequate
public float throughout the six months ended 30 June 2015.

APPRECIATION

On behalf of the Board, | would like to express my sincere gratitude
to our shareholders, investors, partners and customers for their
continued trust and support and all our management and staff
members for their contribution and devotion. We are obliged and
confident in prudently operating business, reversing the declining
trend of the results under the adverse environment and to deliver
fruitful rewards to our shareholders and investors in 2015.

By order of the Board
Yuanda China Holdings Limited
Kang Baohua

Chairman

Hong Kong, 31 August 2015
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Revenue
Cost of sales

Gross profit

Other income

Selling expenses
Administrative expenses

Loss from operations
Finance costs

Loss before taxation
Income tax

Loss for the period

Attributable to:

Equity shareholders of the Company
Non-controlling interests

Loss for the period

Loss per share (RMB cents)

— Basic and diluted

Consolidated Statement of Profit or Loss "

(Expressed in Renminbi (‘RMB”))

(AARB(T AR ) RER)

Note
otza

LON 4
SHE AN
ER 4(a)
HAbUg A
SHEER
TR
KEEE
BhE R AR 5(a)
BAEsE 5
FriSfi 6
HREE
LT ALY :

PAN/NE] )

IR R
HREE
SERER(ARES)
—EARLEE 7

BZE 201556 A 30

BHtEER

For the six months ended 30 June 2015 - unaudited

AIE61EA —REHEZ

Six months ended 30 June

2015 2014
HZ6H30B161EA
20154 20144
RMB’000 RMB’000
ARETT AREFIT
3,809,526 4,144,907
(3,383,658) (3,553,837)
425,868 591,070
6,001 6,407
(85,635) (70,722)
(520,561) (535,826)
(174,327) (9,071)
(45,316) (91,210)
(219,643) (100,281)
25,263 (22,105)
(194,380) (122,386)
(150,150) (133,227)
(44,230) 10,841
(194,380) (122,386)
(2.43) (2.15)

The notes on pages 32 to 66 form part of this interim financial report. FIREEF66 B L MFF AL EITBRE
B—&B5 °
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v Consolidated Statement of Profit or Loss and Other Comprehensive Income

26

EHfEEREMEEKER

(Expressed in RMB)  For the six months ended 30 June 2015 — unaudited
(AARBABL) BE2015%6 A30A1E61EA - KEHFZ

Six months ended 30 June

2015 2014
BZ6H30HL6MEA
20154 2014 &
RMB’000 RMB’000
ARETR ARBTT
Loss for the period HRESE (194,380) (122,386)
Other comprehensive income for HiREftt 2 E k%
the period (after tax and (BB REFIEAESR)
reclassification adjustments)
ltems that may be reclassified HignEMoiEs
subsequently to profit or loss: BmAMIER ¢
— Exchange differences on — B RBEVEEH
translation into MEH =R
presentation currency 16,931 (17,6083)
— Cash flow hedge: —REnEL
net movement in the hedging b EREEFEE
reserve 23,938 (58,760)
Other comprehensive income HRHEMmEE RS
for the period 40,869 (76,363)
Total comprehensive income HREHEKREAE
for the period (153,511) (198,749)
Attributable to: BUR AL FEAG
Equity shareholders of the Company N2 B (106,173) (204,156)
Non-controlling interests IR RS (47,338) 5,407
Total comprehensive income HAEmKEERE
for the period (153,511) (198,749)
The notes on pages 32 to 66 form part of this interim financial report. FIBEF66 B LM AL EMBRE
AN
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Consolidated Statement of Financial Position "
BB R R

(Expressed in RMB) At 30 June 2015 — unaudited
(AAREEBER) M2015%6 A 30 B —KE&HE%

At At
30 June 31 December
2015 2014

M 20155 MN2014 4
68301 12 A31H

Note RMB’000 RMB’000
Kzt ARETT AREFIT
Non-current assets FREBEE
Property, plant and equipment M - BB LR 8 780,279 794,582
Lease prepayments SEANEiskEn 545,398 551,708
Deferred tax assets EERIBEE 15(b) 314,199 289,696
1,639,876 1,635,986
Current assets REEE
Short-term investments MHEE - 300,000
Inventories 7E 9 395,935 446,061
Gross amount due from customers EWEFA&R
for contract work TFR4e%8 10 5,993,290 5,933,550
Trade and bills receivables B SRR R R E 11 2,865,362 2,864,965
Deposits, prepayments and b A U N NS
other receivables Hub ez 722,983 597,564
Cash and cash equivalents WENIRESEEY 12 985,904 2,662,517
10,963,474 12,804,657
Current liabilities REBEE
Trade and bills payables AN IS 13 3,234,296 4,663,206
Gross amount due to customers ENEFAR
for contract work TFR4a%8 10 1,085,346 1,365,694
Receipts in advance TEMFIR 194,650 119,776
Accrued expenses and FEETHAZ R
other payables HA R 417,480 803,748
Bank loans IRITER 14(a) 3,680,000 3,320,000
Income tax payable FESFTISHR 187,487 207,994
Provision for warranties (RIS 35,554 41,254
8,834,813 10,521,672
Net current assets REBEETE 2,128,661 2,282,985
Total assets less current liabilities RBEERTHEE 3,768,537 3,918,971

The notes on pages 32 to 66 form part of this interim financial report. F32HEFE66 B TR KBRS
aN
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Consolidated Statement of Financial Position (continued)

B ORI R ()

(Expressed in RMB)
(AARBEREB)

Non-current liabilities
Bank loans
Deferred tax liabilities
Provision for warranties

NET ASSETS

CAPITAL AND RESERVES
Share capital
Reserves

Total equity attributable to equity
shareholders of the Company
Non-controlling interests

TOTAL EQUITY

The notes on pages 32 to 66 form part of this interim financial report.

At 30 June 2015 - unaudited
R 201546 A 30 B — KEEZ

FRBEE
RITERK
EEFIBRARE
RIERE

BEE

BXR e
L@
G

FARRREMGBES

FFERERS
s

YUANDA CHINA HOLDINGS LIMITED %k #r R $2 itA FR A #]

Note
Kzt

14(b)
15(b)

16

%
)

32F

— &5

At At
30 June 31 December
2015 2014
A 2015 F R 2014 £
6 H30H 12 H31H
RMB’000 RMB’000
ARET T AREFIT
465,832 -
2,238 2,067
143,440 128,630
611,510 130,697
3,157,027 3,788,274
519,723 519,723
2,841,744 3,425,653
3,361,467 3,945,376
(204,440) (157,102)
3,157,027 3,788,274

2566 B MRl h BB HRE



Balance at 1 January 2014

Changes in equity for the six
months ended 30 June 2014:

(Lossproft for the period

Other comprehensive income

Total comprehensive income

Dividends approved in respect of
the previous year (Note 16(a)i)
Shares purchased under the share
award scheme (Note 16/0)
Shares granted under the share
award scheme (Note 16/0)
Sheres vested under the share
award scheme (Note 16/0)

Balance at 30 June 2014 and 1 July 2014

Changes in equity for the six months
ended 31 December 2014;

Proft for the period

Other comprehensive income

Total comprehensive income

Sheres purchased under the share
award scheme (Note 16(0)
Approprigtion {o reserves

Balance at 31 December 2014

Consolidated Statement of Changes in Equity "

EOEREBR

(Expressed in RMB)  For the six months ended 30 June 2015 — unaudited
(AARMARER) #HZE201556 A30A1L61EA —KEHFZ

Attrbutable to eapity shareholders of the Company

HAOMEIR1BHES 510723 1454354 (15,359) - 160008 02803 55230 3621 1762319 4301404 (194668) 4,106,736

HENMEGANAL

SEANERSED:

Sn(EE)/FE - - - - - - - - [133201) (138227 10841 (1223%6)

LS - - - - - - (12169 (8760 - 09 (43 (16369

2EhEEE - - - - - - (12169 870 (133227) (204156 5407 (198749

BElEY HERRS

(W 15a0) - 30519 - - - - - - - 30519 - 30519

PERRZEHEEE R

(W 150) - ] - - - - - ] -y

BERRZBHEREZ R

(Wi tan) - - 15917 - - - - - 15277 15977

PERRZEHEBE R

(Wi tan) - - 1388 (15277 - - - - 14 - - -
- (0519 1178t - - - - - 143 BT - B

HO4E6R0ER

NETA1RNES 519723 106383 (3572 - 180698 302803 43070 (26,19) 1630505 3719923 (189.261) 3530662

BENMERMNA

LoBANERES

BRilE - - - - - - - - 158824 19884 146G0 173493

L - - - - - - U589 26468 - TN TN 89817

2EhGEE - - - - - - g 648 15880 2150 3159 263310

RERRZEHEEE 200

(W 160) - - (6 - - - - - ] ]

AERE - - - - - 5 - i - - -
- ] - - 35 - - PR (6 ]

WOUE12R 3 RS 519723 1063835 (0.270) - 160008 0% 88929 309 1751778 345376 (157.102) 3788274

RLAREREE

Shares

held

under

share PRC Non-
Shae Shae  awad  Captd  Other statufoy Exchange Hedgng  Refained controling ~~ Total
coptal premum  scheme  resee  reseve reseves  resene  reseve  profs  Todl  inferests  equily

R

8 REEE

=

B BfEE FERG AAGR RbER
RVBOI) RBOI) RVBO) RVBO) RBOND
ARBTT ARBTT ARKTT ARBTT ARETT

WE ENEE HMEE RENR
RVBO) RVBO) RBOD RVBOD RBOD RMBO) RBIND
ARBTT ARMTT ARBTT ARBTT ARBTT ARBTT ARETT

BERERRE 4R

The notes on pages 32 to 66 form part of this interim financial report. F 2B EE 668 AP HMBRE
B—E5 o
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Consolidated Statement of Changes in Equity (continued)

BOfEZZER(H)

(Expressed in RMB)
(MAR® BB

For the six months ended 30 June 2015 — unaudited
HZ2015%6 A30 A LL61EA —FEHEZ

Attributable to equity shareholders of the Company

KAARRER
Shares
held
under
share PRC Non-
Share  Share  award Capital  Other statutory Exchange Hedging Retained controlling ~ Total

capital premium scheme reserve reserve reserves reserve reserve  profits  Total interests  equity
RERS
#ite RELE

Bx BfER FERG RRBR AMGR B EXGR WMER REWA  AniRRER o
RMBO0O RMBOOO RMBO0O RMBOO0 RMBUOXO RMBOO) RMBOOD RMBO0O RMBOOO RMBOOO RMBO0O RMBOM

ARBTR ARBTR ARNTR ARRT L ARBTR ARRTT ARRT L ARRTR ARRTT ARRT L ARRTR ARNTR

30

Balance at 1 January 2015 01551 51 BGE 519,723 1,063,835  (9,270) - 180698 340354 88929 329 1,751,778 3,945,376 (157,102 3,768,274
Changes in equity for the six HEN5E6A%0R

months ended 30 Jung 2015: LoBANERES
Loss for the period BnEiE - - - - - - - - (150,150) (150,150) (44,230 (194,380)
Other comprehensive income Ef2EkE - - - - - - N0 2% 3am (3108 40869
Total comprehensive income 2akzeE - - - - - - 0039 23038 (150,150) (106,173) (47,338) (153,511)
Dividends approved i respect of BElE FERRS

the previous year (Note 16(a)) (i 16am) - (489,788 - - - - - - - (489,788) - (489,788)
Shares purchased under the share RERAEEEEE 2R

award scheme (\ote 1613 (wsn) - -85 - - - - - - 26 - (269
Sheres granted under the share BERHEEHERE RS

award scheme (Note 76 (W) - - - 40 - - - - - 1405 - 1405
Sheres vested under i share SO REE YA )

award scheme (\ote 1613 (i mn) - - 8 (14709 - - - - - - -
Appropriation to resenes AREHE - - - - - 28 - - (2208 - - -

- T 900 - - BB - - (o) @Mme - @)
Balance at 30 June 2015 R201556 530 BiEteh 510728 574047 (210) - 189698 362407 108968 24,267 1,582,567 3,361,467 (204,440) 3,157,027
The notes on pages 32 to 66 form part of this interim financial report. E32EEE 668 Mz Rt B BIE
B—EB5 o
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Condensed Consolidated Cash Flow Statement v

2015 2014
BZ6H30RH1L6{EA
2015F 20144
Note RMB’000 RMB’000
Wizt ARBT T AREBTT
Operating activities ReEEE
Cash used in operations AREERRE (2,162,315) (1,901,999)
Income tax paid BTATEH (17,713) (14,197)
Net cash used in REEE A
operating activities HEFEE (2,180,028) (1,916,196)
Investing activities REEE
Payments for purchase of BEWE BB
property, plant and equipment NEERR (11,007) (29,731)
Proceeds from disposal of HESHRE Y
short-term investments FriS 508 300,000 -
Other cash flows arising from WEREEEREAM
investing activities ReRE 7,998 (1,095)
Net cash generated from/(used in) REFEEL (FrH)
investing activities REFE 206,991 (30,826)
Financing activities B EE
Proceeds from new bank loans SR ITE RIS RIE 3,365,832 1,955,000
Repayment of bank loans BBIRITER (2,540,000) (1,634,875)
Dividends paid to the equity BEX AR
shareholders of the Company R A E 16(a)(ii) (489,788) (390,519)
Other cash flows arising from A& E B E AR EHA
financing activities HeEmeE (120,662) (110,239)
Net cash generated from/(used in) F&E;TEESE (FTA)
financing activities B3R5 215,382 (180,633)
Net decrease in cash and ReERRSEEY
cash equivalents WA FEE (1,667,655) (2,127,655)
Cash and cash equivalents R1A1HHNRE
at 1 January EREEEY 12 2,662,517 3,273,800
Effect of foreign exchange IEERSHNTE
rate changes (8,958) 7,379
Cash and cash equivalents ME6AENRER
at 30 June HEEEY 12 985,904 1,153,524
The notes on pages 32 to 66 form part of this interim financial report. FEIREZRF66 BBt M BRE
AN

(Expressed in RMB)

EHSHRERER

For the six months ended 30 June 2015 - unaudited

(MARBRER) BZE2015F6 A30BIL618A - REERZ

Six months ended 30 June

K —3B5 o
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CORPORATE INFORMATION

Yuanda China Holdings Limited (the “Company”) was
incorporated in the Cayman Islands on 26 February 2010 as an
exempted company with limited liability under the Companies
Law, Chapter 22 (Law 3 of 1961, as consolidated and revised)
of the Cayman Islands. The shares of the Company were listed
on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on 17 May 2011. The condensed consolidated
interim financial statements of the Company as at and for the
six months ended 30 June 2015 comprise the Company and
its subsidiaries (collectively referred to as the “Group”). The
principal activities of the Group are the design, procurement,
production, sale and installation of curtain wall systems.

BASIS OF PREPARATION

This interim financial report has been prepared in accordance
with the applicable disclosure provisions of the Rules
Governing the Listing of Securities on the Stock Exchange,
including compliance with International Accounting
Standard (“IAS”) 34, Interim financial reporting, issued by the
International Accounting Standards Board (the “IASB”). It was
authorised for issue on 31 August 2015.

The interim financial report has been prepared in accordance
with the same accounting policies adopted in the 2014 annual
financial statements, except for accounting policy changes
that are expected to be reflected in the 2015 annual financial
statements. Details of any changes in accounting policies are
set out in Note 3.

The preparation of an interim financial report in conformity with
IAS 34 requires management to make judgements, estimates
and assumptions that affect the application of policies and
reported amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results may differ from
these estimates.

YUANDA CHINA HOLDINGS LIMITED %k #r R $2 itA FR A #]

1

Notes to the Unaudited Interim Financial Report
REEF P IO R et

(Expressed in RMB unless otherwise indicated)
(B REEHEIN - UARRERL)
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Notes to the Unaudited Interim Financial Report (continued)

BASIS OF PREPARATION (continued)

This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The
notes include an explanation of events and transactions that
are significant to an understanding of the changes in financial
position and performance of the Group since the 2014 annual
financial statements. The condensed consolidated interim
financial statements and notes thereon do not include all of the
information required for full set of financial statements prepared
in accordance with International Financial Reporting Standards
(“IFRSs”).

The interim financial report is unaudited, but has been reviewed
by KPMG in accordance with Hong Kong Standard on Review
Engagements 2410, Review of interim financial information
performed by the independent auditor of the entity, issued
by the Hong Kong Institute of Certified Public Accountants.
KPMG'’s independent review report to the board of directors of
the Company is included on pages 67 to 68.

The financial information relating to the financial year ended
31 December 2014 that is included in the interim financial
report as comparative information does not constitute the
Company’s statutory annual consolidated financial statements
for that financial year but is derived from those financial
statements. Statutory financial statements for the year
ended 31 December 2014 are available from the Company’s
registered office. The auditors have expressed an unqualified
opinion on those financial statements in their report dated 31
March 2015.

AEF P8R E M= ()

(Expressed in RMB unless otherwise indicated)

(B RAEEREIN - UARBRELL)

BB (E)

AR BB TS RS H Y I RA A (B S TR
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AR ([ BIFRB M R 5 228 ) ¥R
USEBHISIREMERZ 2 HER -
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AIZE 241058 [ EEE 2 B AZEREM T
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BETMEEBARAEZTSNE
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Notes to the Unaudited Interim Financial Report (continued)

RASF P 3 3 o e ()

(Expressed in RMB unless otherwise indicated)

(B RAEEREIMN - UARK RELRL)

34

BASIS OF PREPARATION (continued)

For the six months ended 30 June 2015, the Group had
incurred net loss of RMB194,380,000 and net cash used in
operating activities of RMB2,180,028,000. These condensed
consolidated interim financial statements have been prepared
on a going concern basis notwithstanding the net loss and
net cash used in operating activities for the six months ended
30 June 2015 because the directors of the Company are of
the opinion that based on a cash flow forecast of the Group
for the twelve months ending 30 June 2016 prepared by the
management, which takes into account the banking facilities of
RMB300,000,000 not yet utilised as at the date of issue of this
interim financial report, the Group would have adequate funds
to meet its liabilities as and when they fall due at least twelve
months from the end of the reporting period. Accordingly, the
directors of the Company consider it is appropriate to prepare
the condensed consolidated interim financial statements on a
going concern basis.

CHANGES IN ACCOUNTING POLICIES

The IASB has issued the following amendments to IFRSs
that are first effective for the current accounting period of the
Group.

° Annual Improvements to IFRSs 2010-2012 Cycle

° Annual Improvements to IFRSs 2011-2013 Cycle

None of these developments have had a material effect on
how the Group’s results and financial position for the current
or prior periods have been prepared or presented. The Group
has not applied any new standard or interpretation that is not
yet effective for the current accounting period.

YUANDA CHINA HOLDINGS LIMITED %k #r R $2 itA FR A #]
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Notes to the Unaudited Interim Financial Report (continued)

SEGMENT REPORTING

The Group manages its businesses by geographical locations
of the construction contracts. In a manner consistent with
the way in which information is reported internally to the
Group’s most senior executive management for the purposes
of resource allocation and performance assessment, the
Group has presented the following six reportable segments:
Northeast China, North China, East China, West China, South
China and Overseas. No operating segments have been
aggregated to form the following reportable segments.

o Northeast China: comprises construction contracts
carried out in the northeastern region of the People’s
Republic of China (the “PRC”), which includes Liaoning,
Jilin, Heilongjiang, Shandong, Henan and Inner Mongolia
provinces and autonomous region.

o North China: comprises construction contracts carried
out in the northern region of the PRC, which includes
Hebei and Shanxi provinces, Beijing and Tianjin.

° East China: comprises construction contracts carried
out in the eastern region of the PRC, which includes
Jiangsu, Zhejiang, Anhui and Jiangxi provinces, and
Shanghai.

o West China: comprises construction contracts carried
out in the western and northwestern regions of the
PRC, which include Sichuan, Yunnan, Guizhou, Hubei,
Shaanxi, Ningxia, Gansu, Qinghai and Xinjiang provinces
and autonomous regions, and Chongaing.

° South China: comprises construction contracts carried
out in the southern region of the PRC, which includes
Guangdong, Hunan, Fujian, Hainan and Guangxi
provinces and autonomous region.

o Overseas: comprises construction contracts carried out
outside of the PRC.

AEF P8R E M= ()

(Expressed in RMB unless otherwise indicated)
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Notes to the Unaudited Interim Financial Report (continued)

RASF P 3 3 o e ()

(Expressed in RMB unless otherwise indicated)

(B RAEEREIMN - UARK RELRL)

4

SEGMENT REPORTING (continued)

(a)

Segment results, assets and liabilities

For the purpose of assessing segment performance and
allocating resources between segments, the Group’s
most senior executive management monitors the results,
assets and liabilities attributable to each reportable
segment on the following bases:

Segment assets include all assets with the exception
of property, plant and equipment, lease prepayments,
deferred tax assets and other corporate assets.
Segment liabilities include trade and bills payables, gross
amount due to customers for contract work, receipts
in advance, accrued expenses and other payables
and provision for warranties managed directly by the
segments.

Revenue and expenses are allocated to the reportable
segments with reference to revenue generated by
those segments and the expenses incurred by those
segments. No significant inter-segment sales have
occurred for the six months ended 30 June 2015 and
2014. The Group’s other operating expenses, such
as selling and administrative expenses and finance
costs, are not measured under individual segments.
The measure used for reporting segment result is gross
profit.

Information regarding the Group’s reportable segments
as provided to the Group’s most senior executive
management for the purposes of resource allocation and
assessment of segment performance for the six months
ended 30 June 2015 and 2014 is set out below.

YUANDA CHINA HOLDINGS LIMITED %k #r R $2 itA FR A #]
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i)

(a)
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Notes to the Unaudited Interim Financial Report (continued)

REFLR RS BRENE () o

SEGMENT REPORTING (continued)

(@) Segment results, assets and liabilities (continued)

(Expressed in RMB unless otherwise indicated)

(B RAEEREIN - UARBRELL)

4  DEHEEE)

(a) 2HXE BEREEHE)

Six months ended 30 June 2015

HZ201556 30 AL6ER
Northeast North East West South
China China China China China  Overseas Total
E3d £ ER E6i] 25 B 3t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000  RMB'000  RMB'000
ARETR ARMTT ARETR ARETr ARETR ARETR ARETx
Revenue from external customers ~ RESNMIZEHMAR
andreportable segment revenue  ATERATIRA 520,732 555770 771,228 210501 569,099 1,182,106 3,809,526
Reportable segment gross profit ~ AJESRHHER 70,153 92,517 90,407 34,316 47,753 90,722 425868
At 30 June 2015
R201556 30
Northeast North East West South
China China China China China  Overseas Total
E3d 31 ER E6i] 25 B 3t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000  RMB'000  RMB'000
ARETR ARETT ARETR ARETr ARETR ARETR ARETx
Reportable segment assets NHHNTEE 2,003,786 1515740 2224201 1,045942 1,440,085 2273410 10,593,254
Reportable segment liabities BEETEH 875304 816832 1180480 395207 688,195 1,498975 5454993
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Notes to the Unaudited Interim Financial Report (continued)

- RASF P 3 3 o e ()

(Expressed in RMB unless otherwise indicated)

(B m=BHERIN - AR RELRL)

4 SEGMENT REPORTING (continued) 4 SEWHREE)
(a) Segment results, assets and liabilities (continued) (@) oBEE -BERERB(E)

Six months ended 30 June 2014
HE 014467308161
Northeast North East West South
China China China China China  Overseas Total
Rt £ ] Edi] £ i a5t
RMB'OOO  RMB'OO0  RMB'000  RMB'O00  RMB'000  RMB'000  RMB'000
ARETL ARSTR ARBTT ARMTT ARETR ARETT ARETR

Revenue from external customers — RESNSRPHMAR
7

andreportable segment revenue  ATERATIRA 723301 752028 966878 276568 448403 977,729 4144907
Reportable segment gross profit ~— AJEERAHHER 18,657 127656 144,282 10,235 62666 127574 591,070
At 31 December 2014
RoO14E12 318

Northeast North East West South
China China China China China  Overseas Total
Rt £ ] 2R E i et
RMB'OOO  RMB'OO0  RMB'000  RMB'O00  RMB'000  RMB'000  RMB'000
ARETL ARSTR ARBTR ARMTT ARETR ARETT ARETR

Reportable segment assets ERNIEE 2006066 1703618 2402532 1,136,041 1414563 2,452,838 11,715,658

Reportable segment liabilties BEEGE: 1279806 1004713 1739490 611,288 858416 1,691,799 7,235,011
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Notes to the Unaudited Interim Financial Report (continued)

SEGMENT REPORTING (continued)

Reconciliations of reportable segment assets and

liabilities

Assets
Reportable segment assets
Property, plant and equipment
Lease prepayments
Deferred tax assets
Unallocated head office
and corporate assets
Elimination of receivables
between segments, and
segments and head office
Consolidated total assets
Liabilities
Reportable segment liabilities
Bank loans
Income tax payable
Deferred tax liabilities
Unallocated head office
and corporate liabilities
Elimination of payables
between segments, and
segments and head office

Consolidated total liabilities

BE
A BRI BR & B
M - BEREE
e
EERIEA B
AOEBHBR
REEE
53 B Fe o> B £
HB IR R PR R 8

BHREE

=R
ARmYEEE
RITER

N PrISHT
BEHRIBRE
RO ELAEER &
NCI=NE
BB Ko oy B e
HEEPE R TR 8

aftRaE

4

REBEZP MR E M (&)
(Expressed in RMB unless otherwise indicated)
(BRBEEBIN  AAREBER)
DWW E(E)
(b) THEHBIBEEREBENALG
E
At At
30 June 31 December
2015 2014
R2015F 2014 4F
6 H30H 12331 H
RMB’000 RMB’000
ARET T ARBTT
10,593,254 11,715,658
780,279 794,582
545,398 551,708
314,199 289,696
927,067 1,645,675
(556,847) (456,676)
12,603,350 14,440,643
5,454,993 7,235,511
4,145,832 3,320,000
187,487 207,994
2,238 2,067
212,620 343,473
(556,847) (456,676)
9,446,323 10,652,369
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Notes to the Unaudited Interim Financial Report (continued)

- RASF P 3 3 o e ()

(Expressed in RMB unless otherwise indicated)

(B m=BHERIN - AR RELRL)

5 LOSS BEFORE TAXATION 5 BAIEE
Loss before taxation is arrived at after charging/(crediting): BATEB MG, GTA) AT EE
B -
(a) Finance costs: (a) BERAK

Six months ended 30 June

2015 2014

HZ6H30H1L61EA
20154 2014 4F

RMB’000 RMB’000

AR®TR ARETT

Interest on borrowings EBERN A 102,525 93,158
Bank charges and other finance costs $87TU & & E 4b B &L 2 15,481 16,539
Total borrowing costs BB B A 118,006 109,697
Interest income T2 A (7,910) (8,599)
Net foreign exchange loss/(gain) SNE B, (M 2k )R 5 7,463 (563,054)
Forward foreign exchange contracts: & HRSNE S [ :
cash flow hedges, reclassified RERELE A -
from equity BEREN SR (72,243) 43,166
45,316 91,210
(b) Staff costs: (b) EIKA:

Six months ended 30 June

2015 2014

BZ6HA30HI6EA
2015 20144

RMB’000 RMB’000

AR®TR ARETT

Salaries, wages and other benefits e IENEMET 378,683 412,222
Contributions to defined A R TE HFGRIRET B3R
contribution retirement plans 50,579 39,625
Equity-settled share-based payment G RN {) #EENEH 21K
expenses in respect of share PARG A 45 & ARG 1D
award scheme (Note 16(b)) NRFES (B a2 16) 14,705 15,277
443,967 467,124
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Notes to the Unaudited Interim Financial Report (continued)

LOSS BEFORE TAXATION (continued)

(c) Otheritems:

Depreciation and amortisation

Net loss/(gain) on disposal of property, HEWE - 7= REED

plant and equipment (Note 8(a))
Impairment losses on trade and
other receivables
Operating lease charges in respect of
land, plant and buildings, motor
vehicles and other equipment
Research and development costs
Increase in provision for warranties
Cost of inventories (Note 9(b))

INCOME TAX

Current taxation:
— PRC Corporate Income Tax
— Overseas income tax

Deferred taxation (Note 15(a)):
— Origination and reversal of
temporary differences

(Expressed in RMB unless otherwise indicated)

(B RAEEREIN - UARBRELL)

BiATEE(E)

(c) EHAER :

Six months ended 30 June

2015 2014
HEZ6H30HL61EA
20154 20144
RMB’000 RMB’000
ARBET T AREFTT
e s 30,669 34,197
18, (W) B R (K it 8(@) 133 (2,569)
B 5 K E b FEUR
RIEEE 136,988 105,667
Bt BEREF
Y R B A A
e Ems 25,137 26,638
TFEER AR 71,082 90,920
RIS G AN 57,017 37,115
FERAR (M E9b) 3,383,658 3,553,837

BIEATRIR
—FRBEIREMEH
— BN

FEIEFETB (M5t 15(a)) -

—EREED
EE R A

FriS®t

Six months ended 30 June

2015 2014
BZ6H30HL61EA
20154 2014 4
RMB’000 RMB’000
AR®ET T AREFIT
3,004 44,435
2,062 9,332
5,066 53,767
(30,329) (31,662)
(25,263) 22105
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Notes to the Unaudited Interim Financial Report (continued)

RASF P 3 3 o e ()

(Expressed in RMB unless otherwise indicated)

(B RAEEREIMN - UARK RELRL)

42

INCOME TAX (continued)

The Company and the subsidiaries of the Group incorporated
in Hong Kong are subject to Hong Kong Profits Tax rate of
16.5% for the six months ended 30 June 2015 (six months
ended 30 June 2014: 16.5%). No provision for Hong Kong
Profits Tax has been made, as the Company and the
subsidiaries of the Group incorporated in Hong Kong did not
have assessable profits subject to Hong Kong Profits Tax for
the six months ended 30 June 2015 (six months ended 30
June 2014: RMBNIl).

The Company and a subsidiary of the Group incorporated in
the Cayman Islands and the Biritish Virgin Islands, respectively,
are not subject to any income tax pursuant to the rules and
regulations of their respective countries of incorporation.

The subsidiaries of the Group established in the PRC are
subject to PRC Corporate Income Tax rate of 25% for the
six months ended 30 June 2015 (six months ended 30
June 2014: 25%). One of these subsidiaries has obtained
approval from the tax bureau to be taxed as an enterprise
with advanced and new technologies for the calendar years
from 2014 to 2016 in October 2014 and therefore enjoys a
preferential PRC Corporate Income Tax rate of 15%. For the
six months ended 30 June 2015, the PRC Corporate Income
Tax of this subsidiary was calculated at a rate of 15%, whereas
it was calculated at a rate of 25% for the six months ended 30
June 2014,

The subsidiaries of the Group incorporated in countries other
than the PRC (including Hong Kong), the Cayman Islands
and the British Virgin Islands, are subject to income tax rates
ranging from 8.5% to 35% for the six months ended 30 June
2015 pursuant to the rules and regulations of their respective
countries of incorporation (six months ended 30 June 2014:
8.5% to 34%).
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7 BASIC AND DILUTED LOSS PER SHARE 7

(a)

(b)

Notes to the Unaudited Interim Financial Report (continued)

AEF P8R E M= ()

(Expressed in RMB unless otherwise indicated)

Basic loss per share

(a)

The basic loss per share for the six months ended
30 June 2015 is calculated based on the loss
attributable to equity shareholders of the Company
of RMB150,150,000 (six months ended 30 June
2014: RMB133,227,000) and the weighted average of
6,188,947,000 ordinary shares (six months ended 30
June 2014: 6,182,662,000 ordinary shares) in issue
during the interim period, calculated as follows:

Issued ordinary shares at 1 January

Effect of shares purchased and
vested under a share award
scheme (Note 16(b))

Weighted average number of
ordinary shares at 30 June

Diluted loss per share

M1 A1 HEBETHEBER
RIBIR D EZEFTEEE &

BEERNNTE

(HzE 16(b))
76 A 30 BRI hnEFS
LEAEE

(b)

There were no dilutive potential shares outstanding
during the six months ended 30 June 2015 and 2014.

(B RAEEREIN - UARBRELL)

BREFRBEEHER

BREFXER

HZ=2015%F6 5301 L-6fd A
BRERBBBREAQFRRE
FE{ 518 A R ¥ 150,150,000 7T
(B E=2014F6 A30H IE61EA
A R #133,227,0007% ) & R
PHIHE B BITINEFS&
6,188,947,000 i @A (H =
2014496 A30H IL61E A :
6,182,662,000 % @A)z TE -
STERENT

Six months ended 30 June

2015 2014
HZ6H30B161EA

20154 20144

’000 '000

T TR

6,188,520 6,178,734

427 3,928

6,188,947 6,182,662
SREEEE

RELZE2015F 201446 A 30
B 1t 6 A A& A B BUE
RIIE (D BEATIESN ©
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Notes to the Unaudited Interim Financial Report (continued)

RASF P 3 3 o e ()

(Expressed in RMB unless otherwise indicated)

(B RAEEREIMN - UARK RELRL)

8

PROPERTY, PLANT AND EQUIPMENT

(a)

(b)

Acquisitions and disposals

During the six months ended 30 June 2015, the
Group incurred capital expenditure on property, plant
and equipment and construction in progress with a
cost of RMB10.5 million (six months ended 30 June
2014: RMB18.1 million). Items of property, plant and
equipment with a net book value of RMBO0.2 million
were disposed of during the six months ended 30 June
2015 (six months ended 30 June 2014: RMB2.3 million),
resulting in a loss on disposal of RMBO0.1 million (six
months ended 30 June 2014: a gain of RMB2.6 million).

Title ownership

At 30 June 2015, property certificates of certain
properties with an aggregate net book value of
RMB186.5 million (31 December 2014: RMB198.7
million) are yet to be obtained. Of these properties,
the controlling shareholder of the Group, Mr Kang
Baohua (the “Controlling Shareholder”), has undertaken
to procure the title documents of properties with
an aggregate net book value of RMB70.2 million
(31 December 2014: RMB71.4 million). If these title
documents could not be obtained, the Controlling
Shareholder agreed to indemnify the Group for all the
losses and damages arising therefrom.
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Notes to the Unaudited Interim Financial Report (continued)

AEBLP R BREMEE) T

(Expressed in RMB unless otherwise indicated)

(B RAEEREIN - UARBRELL)

INVENTORIES 9 FKE
(@) Inventories in the consolidated statement of (a) EHHBRREARANFEESRE:
financial position comprise:
At At
30 June 31 December
2015 2014
R2015F 2014 4F
6 H30H 12331 H
RMB’000 RMB’000
ARBT T ARBTT
Raw materials R R 407,388 455,396
Less: write down of inventories B TFEWOR (11,453) (9,335)
395,935 446,061
(b) The analysis of the amount of inventories b) REBRABIAAHBEIWFTAEH
recognised as an expense and included in the BRRANGEESEINWT :

consolidated statement of profit or loss during the

period is as follows:

Carrying amount of inventories
used in construction contracts
Write down/(reversal of write down)

of inventories

Six months ended 30 June

2015 2014

HE6H30HL6MEA
20154 20144

RMB’000 RMB’000

AR®TR ARETT

AREESRNFEREE
3,381,540 3,557,440
RURL (B R FE
2,118 (3,603)

3,383,658 3,563,837
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Notes to the Unaudited Interim Financial Report (continued)

RASF P 3 3 o e ()

(Expressed in RMB unless otherwise indicated)

(B m=BHERIN - AR RELRL)

10 GROSS AMOUNT DUE FROM/TO CUSTOMERS FOR 10 EW NEFEEIRALE

CONTRACT WORK

Contract costs incurred plus recognised HEBRMERERTESL

profits less recognised losses in B & BRI E FERR T
connection with construction contracts RS MR EE

in progress at the end of the

reporting period

Less: progress billings W #EEFUE

Gross amount due from customers for FWEFARIIZ4A%E
contract work (Notes (i) and (ii)) (BIEE ) 2 (i)

Gross amount due to customers for ENEFERITIIZEEE
contract work (Notes (iii) and (iv)) (B2 (i) 2% (iv)

Notes:

(i) All of the gross amount due from customers for contract

work are expected to be billed within one year, and upon the
billing, the amounts of RMB815.9 million at 30 June 2015
(31 December 2014: RMB835.9 million) related to retentions
receivable are expected to be recovered over one year.

(if) Included in the gross amount due from customers for
contract work are amounts of RMB38.6 million at 30
June 2015 (31 December 2014: RMBO0.4 million) due from
affiliates of the Controlling Shareholder.

(i) Included in the gross amount due to customers for contract
work are amounts of RMB8.6 million at 30 June 2015 (31
December 2014: RMB6.6 million) due to affiliates of the
Controlling Shareholder.

(iv)  All of the gross amount due to customers for contract work
are expected to be recognised as revenue within one year.

YUANDA CHINA HOLDINGS LIMITED %k #r R $2 itA FR A #]

)

)

At At
30 June 31 December
2015 2014

M 2015 F 20145
6A30H 12 A31H
RMB’000 RMB’000
AR¥ETT AREF T

43,829,657 41,387,301
(38,921,713)  (36,819,445)

4,907,944 4,567,856

5,993,290 5,933,550

(1,085,346) (1,365,694)

4,907,944 4,567,856

FIERERKREFARIIEABEERR
—FRALE - RAKRE - R20154F
6HBOHEEKREFPRESEHAN
SFBARKESI59RET(20145F12
A31H : AR¥835.95&L)EH
R—FRIKE o

EWEFARTREEBIEN 2015
6 F 30 A #Y FE Wz AR AR R B B A
BFIE AR 386 8 L(20144F
124318 : ARB0O4EET) °

ENEF&RITIZBEAENR 2015
%6 A 30 A HYFE (T IZERR AR R B B
RIFBEARK 8.6 HHEIL(2014F 12
A31H: AR¥66HET) °
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Notes to the Unaudited Interim Financial Report (continued)

TRADE AND BILLS RECEIVABLES

Trade receivables for contract
work due from:
— Third parties
— Affiliates of the Controlling Shareholder

Bills receivables for contract work

Trade receivables for sale of raw
materials due from:
— Third parties
— Affiliates of the Controlling Shareholder

Less: allowance for doubtful debts
(Note 11(b))

11

BRIEEZRUK :

s —

—%=F
— AR AR SR BB A )

BRIEEERE
HERMEE S RUGK -

s —

—%=F
— AR AR SR B A )

W REREBE (AT 11(0)

At 30 June 2015, the amount of retentions receivable

from customers included in trade and bills receivables (net
of allowance for doubtful debts) is RMB921.9 million (31

December 2014: RMB906.4 million).

Except for retentions receivable (net of allowance for doubtful
debts) of RMB495.1 million at 30 June 2015 (31 December
2014: RMB472.1 million), all of the remaining trade and bills
receivables are expected to be recovered within one year.

AEF P8R E M= ()

(Expressed in RMB unless otherwise indicated)

(BRREEREI  AAREAER)
BZEWR R ERERE

At At

30 June 31 December
2015 2014

M 20154 R2014 4
6 H30H 12 H31H
RMB’000 RMB’000
AR¥T T AREFIT
3,161,144 2,990,433
130,903 136,875
3,292,047 3,127,308
158,188 192,560
1,702 1,327
1,735 1,611
3,437 2,938
3,453,672 3,322,806
(588,310) (457,841)
2,865,362 2,864,965

201546 A30H ' BIEEESER
FEEBEEANEREFRESS
BIIBRRERE) AARK2198
E70(2014F 12 531 B ARY906.4

e —

BEIL) °

BHA2015F6 308 ARK451HE
TT(20145E12 A31 B : ARK4721H
BT MEBIRE © (FNBR RAREE)
G HERFTA B SN R R EE
TBHR—FRURE -
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Notes to the Unaudited Interim Financial Report (continued)

RASF P 3 3 o e ()

(Expressed in RMB unless otherwise indicated)

(B m=BHERIN - AR RELRL)

11 TRADE AND BILLS RECEIVABLES (continued) 11 BHZRURREREERE)
The Group generally requires customers to settle progress AEE-MRERTEFPIRES BIER
billings and retentions receivables in accordance with BEEEFERERRES - RTE
contracted terms. Credit terms of one to ten years may be B EBIZ AR E B s &S AEEETY
granted to customers and debtors for retentions receivables, EEFEME AEEAgEEmER
depending on credit assessment carried out by management MEBABRFNFEF—FE2TFRNEE
on an individual customer or debtor basis. HR o
(a) Ageing analysis (@) BRERDHT
As of the end of the reporting period, the ageing analysis RMEER - ES5RERA N IE
of trade and bills receivables, based on the invoice date W (MK REEE ) LEE
and net of allowance for doubtful debts, is as follows: HERRBRER AT T
At At
30 June 31 December
2015 2014

M 2015F 20145
6A30H 12 A31H
RMB’000 RMB’000
AR¥ETT AREF T

Within 6 months ~NMEAR 884,459 1,168,520
More than 6 months but less BiEANEAESR—F

than 1 year 536,646 283,127
More than 1 year iR —F 1,444,257 1,413,318

2,865,362 2,864,965

(b) Impairment of trade and bills receivables b) EBEZEVRRREWREENRE
Impairment losses in respect of trade and bills B SRR EREERE
receivables are recorded using an allowance account ERIDERBERAR  RIE
unless the Group is satisfied that recovery of the amount AEBEERREZZEN#S
is remote, in which case the impairment loss is written off B BIFE LB R TR E B 18
against trade and bills receivables directly. BEERE Z RN KEREE
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Notes to the Unaudited Interim Financial Report (continued)

AEF P8R E M= ()

(Expressed in RMB unless otherwise indicated)

11  TRADE AND BILLS RECEIVABLES (continued) 11

(b)

Impairment of trade and bills receivables
(continued)

The movements in the allowance for doubtful debts
account during the period/year are as follows:

At 1 January HW1A1H
Impairment losses recognised EHERRER R
Exchange adjustments bE H R R

At 30 June/31 December M6 A30H,12A31H

At 30 June 2015, the Group’s trade and bills receivables
of RMB588.3 million (31 December 2014: RMB457.8
million) are individually determined to be impaired. The
individually impaired receivables related to customers
that were in financial difficulties and management of the
Group assessed that none of the receivables is expected
to be recovered. Consequently, specific allowances for
doubtful debts of RMB588.3 million (31 December 2014
RMB457.8 million) are recognised. The Group does not
hold any collateral over these balances.

(B RAEEREIN - UARBRELL)

EZRURRERRE(E)

(b)

EZRUAREEREENRE
(&)

B/ FRREEEESNT ¢
Six months Year
ended ended

30 June 31 December
2015 2014
BE2015F HZE2014%F
6 H30H 12H31H
6@ A IEFE
RMB’000 RMB’000
AR®T T ARBFIT

457,841 338,848
136,238 118,993

(5,769) -
588,310 457,841

MR20154F6 A30H * AEEH
BHRWARERZERARE
588.3H & (20144 12 A 31
B: AR¥457.8FE L) BER
EERFE - ERREREY
FHEPAMBRENEFE
B mAEEEREN&TES
B e YR AT el - Eit - B

REFEREREBEARKS88.3
BEIL(2014F12A318 : A
R 4578 BE L) - NEE I
ERZESERBETAERR -
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Notes to the Unaudited Interim Financial Report (continued)

- RASE P R 3 o e ()

(Expressed in RMB unless otherwise indicated)

(B m=BHERIN - AR RELRL)

11 TRADE AND BILLS RECEIVABLES (continued)

(b) Impairment of trade and bills receivables
(continued)

Given the nature of the Group’s business, except for
retentions receivable under credit terms granted and bills
receivables not yet matured, all remaining receivables
are considered past due once billings have been made
by the Group and the customers have not settled the
billings within the credit terms granted, where applicable.

12 CASH AND CASH EQUIVALENTS

Cash at bank and on hand RITERNFERS
Time deposits with banks RITE BN

The Group’s business operations in the PRC are conducted
in RMB. RMB is not a freely convertible currency and the
remittance of funds out of the PRC is subject to the exchange
restrictions imposed by the PRC government.

50 YUANDA CHINA HOLDINGS LIMITED % A H [0 % i 5 i 2 7

11

12

EZRURRERRE(E)

(b)

EZRBRWHREREENRE
(&)

ERAEEXEHEE - BRRE
BRHEEEGRRZERFRES R
e iR M R B HAS - — B
HEAAKEFEEMEL LR
RERGBEEGER(MER)E
EHR - AP A E A WK TS
BIEBE -

ReRBEEEEY
At At
30 June 31 December
2015 2014

A2015 5% MN2014 4
6H30H 12 A31H
RMB’000 RMB’000

AR®TR ARETT

973,304 2,645,912
12,600 116,605

985,904 2,662,517

AEERTEEENEBAARRE
T ARSI TR BEHABNES -
P EEE SR PR E AN
P& I FTAR IR



Notes to the Unaudited Interim Financial Report (continued)

AEBRTFHMBREMNE(R) ™

(Expressed in RMB unless otherwise indicated)

(B AAEEREIN - UARBRELRL)

13 TRADE AND BILLS PAYABLES 13 EFESRRESERE
At At
30 June 31 December
2015 2014

M2015 % R 2014 F
6 A30H 12 431 H
RMB’000 RMB’000
ARBT T AREBTT

Trade payables for purchase of BETEE BN
inventories due to:
— Third parties —$=5 2,077,267 2,619,230
— Affiliates of the Controlling Shareholder —VERR AR B A R 2,639 1,497
2,079,906 2,620,727
Trade payables due to sub-contractors AN BEENE S ENK 424,769 765,259
Bills payables ENEE 729,621 1,277,220
Financial liabilities measured at bice: 3 ID@INA R0
amortised cost TRIBE 3,234,296 4,663,206
All of the trade and bills payables are expected to be settled BB ZENRRENERERN—
within one year or are repayable on demand. FRBEHBREREE -
As of the end of the reporting period, the ageing analysis of RBERAR - BRZENRARENEE
trade and bills payables, based on the maturity date, is as BRI HBMRRDTIT
follows:
At At
30 June 31 December
2015 2014
H2015 5 2014 4F
6 H30H 12 A31H
RMB’000 RMB’000
AREBT T ARBTIT
Due within 1 month or on demand —{E A AR E kB 2,590,905 3,594,756
Due after 1 month but within 3 months —(BRBE=1EANEIE 337,520 312,885
Due after 3 months R (EPEREE 305,871 755,565

3,234,296 4,663,206
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Notes to the Unaudited Interim Financial Report (continued)

- RASE P R 3 o e ()

(Expressed in RMB unless otherwise indicated)

(B m=BHERIN - AR RELRL)

14 BANK LOANS

(@) Short-term bank loans

Bank loans
Add: current portion of long-term
bank loans (Note 14(b))

At 30 June 2015, the Group’s short-term bank loans
(excluding the current portion of long-term bank loans)

are secured as follows:

Secured by property, plant and
equipment and land use
rights of the Group (Note 14(c))
Guaranteed by an affiliate of the
Controlling Shareholder
Unguaranteed and unsecured

14 RITER

(a) FEHRITERK

At At

30 June 31 December

2015 2014

A 20155 2014 F

6 HA30H 12 A31H

RMB’000 RMB’000

ARETR AREFTT

RITER 3,420,000 3,190,000
o RAERITERE

BUERER S (B2t 14(b)) 260,000 130,000

3,680,000 3,320,000

MR2015F6 A30H « AEBEAEHIRTT
ERTBERBRITERWEIERI D)

R T -

At At
30 June 31 December
2015 2014
M 2015F 20145
6H30H 12 431 H
RMB’000 RMB’000
ARET ARBTT

AREBESYZE - BB R

SR A K (i FAE 1
EIR (KI5 14(c) 30,000 400,000

FRIERRAR R B — R 8

RNEER 300,000 130,000
MRER R 3,090,000 2,660,000
3,420,000 3,190,000

YUANDA CHINA HOLDINGS LIMITED %k # R $2 i A FR A H]



Notes to the Unaudited Interim Financial Report (continued)

AEBRTFHMBREMNE(R) ™

(Expressed in RMB unless otherwise indicated)

(B AAEEREIN - UARBRELRL)

14 BANK LOANS (continued) 14 BITER(E)
(b) Long-term bank loans (b) RHERITER
At At
30 June 31 December
2015 2014
20155 2014 4F
6 H30H 12 A31H
RMB’000 RMB’000
AR®T ARBTIT
Secured by property, plant and DAREBHYE - BENEE
equipment and land use rights LA Rz = 1t {55 R #E VEHE
of the Group (Note 14(c)) (B15E 14(c)) 510,000 130,000
Guaranteed by a third party A—RE =T R FIER
(Note 14(d)) (Hiat 14(d)) 215,832 -
725,832 130,000
Less: current portion of long-term B REIIRITE A BN ES
bank loans (Note 14(a)) B (a2 14(a) (260,000) (130,000)
465,832 -
The Group’s long-term bank loans are repayable as AEBRMRHBRITESIZNOTERER -
follows:
At At
30 June 31 December
2015 2014
20155 2014 4F
6 H30H 12 A31H
RMB’000 RMB’000
AR®T ARBT T
Within 1 year or on demand —ENITEK 260,000 130,000
After 1 year but within 2 years —FREMFNR 465,832 -
725,832 130,000
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Notes to the Unaudited Interim Financial Report (continued)

RAEE P R o e ()

(Expressed in RMB unless otherwise indicated)

(B m=BHERIN - AR RELL)

14 BANK LOANS (continued)

(b)

(c)

(d)

(e)

Long-term bank loans (continued)

All of the non-current interest-bearing borrowings are
carried at amortised cost and are not expected to be
settled within one year.

At 30 June 2015, the aggregate carrying value of the
property, plant and equipment and land use rights
pledged for the Group’s bank loans is RMB424.7 million
(31 December 2014: RMB555.6 million).

At 30 June 2015, the long-term bank loan is guaranteed
by a third party, where a subsidiary of the Group
provides a counter-guarantee to this third party.

At 30 June 2015, the Group’s banking facilities
amounted to RMB2,330.0 million (31 December 2014:
RMB1,800.0 million) were utilised to the extent of
RMB2,030.0 million (31 December 2014: RMB1,130.0
million).

YUANDA CHINA HOLDINGS LIMITED %k #r R $2 it A FR A #]

14 BITER(E)

(b)

(c)

(d)

(e)

RRITER(E)

FTA FEENHIGH R B IR 3
FRAGIRR - W ATARE T &R —
FRBE -

R2015F6 A30H » =K
KEBME - BERREAR
TiFRENAREEAAR

4247 B8 TT(2014F 12 A
31H: ARKESS56BETT) ©

MR2015F6 8308 - KHiSRT
ERBH—RFEZHER K&
E—XMBARRZE=1E
HRIELR o

M2015F6 A30H » AEER
RITRERRE /AR 2,330.0
A & (2014128318 :
AR#1,800.0EE7L) B8
RAAR2,030.086&77T(2014
F12A31H : AR 1,130.0

4 —

BETT) °



Notes to the Unaudited Interim Financial Report (continued)

15 DEFERRED TAX ASSETS AND LIABILITIES

(a)

Deferred tax assets and liabilities recognised:

AEBRTFHMBREME(R) ™

(Expressed in RMB unless otherwise indicated)

(B AAEEREIN - UARB RELRL)

15 EEHEREEERER

The components of deferred tax assets and liabilities
recognised in the consolidated statement of financial

position and the movements during the year/period are

as follows:

Deferred tax arising from:

At1 January 2014

Credited/(charged) to the
consolidated statement
of profit or loss

Credited to reserves

At 31 December 2014
Exchange adjustments
Credited/(charged) to the
consolidated statement
of profit or loss (Note 6)
Charged to reserves

At 30 June 2015

W3R BELH
BITHE -

R2014E1A1H
RAHRERD
HA/ R

BERETA

Ro014512A318
B A
RefRERT
i/ ()
(Hit6)
A

R2015%€6 B30

(a) CEIELHBEERESE:
& PR SRR R R AR T
MIBEE KB BNARKSBD &
RE BN IT -
Depreciation
allowances
in excess
of the related
depreciation, Remeasurement
and Impaimment ofthe
govenment losses fair value of
Unused  grantsand on frade derivative
tax related  Write down andother  Provision for financial
losses  depreciation  ofinventories  receivables  warranties  instruments Total
HBEH
&R
HEEHE 85k EFiE -
B ARBNEY AU fTESBTA
TEEE REERE  FEWA  KAEEE  REEE ORiBE s
RVB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT  ARETT  ARETT  ARETR  ARETr  AREFR  ARETR
106,799 34,352 3,663 80,631 37,216 (26,526) 236,135
20,028 (6,216) (1329 17415 2,869 7,634 40,401
- - - - - 11,003 11,093
126,827 28,136 2,384 98,046 40,085 (7,799 287,629
(602) - - (176) (589) - (1,367)
13,444 (4,605) 530 19512 475 973 30,329
- - - - - (4,630) 4,630
139,669 23531 2,864 117,382 39,971 (11,456) 311,961
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Notes to the Unaudited Interim Financial Report (continued)
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(Expressed in RMB unless otherwise indicated)

(B m=BHERIN - AR RELL)

15 DEFERRED TAX ASSETS AND LIABILITIES (continued) 15
(b) Reconciliation of deferred tax assets and liabilities
recognised in the consolidated statement of
financial position:
Deferred tax assets recognised REHPBEMRARNERH

in the consolidated statement EEFRIEEE
of financial position

Deferred tax liabilities recognised REHTBEMRARNERH

in the consolidated statement EERIEAE
of financial position

16 CAPITAL, RESERVES AND DIVIDENDS

(@) Dividends

(i) Dividends payable to equity shareholders of the
Company attributable to the interim period

The directors of the Company do not recommend
the payment of an interim dividend for the six
months ended 30 June 2015 (six months ended
30 June 2014: RMBNIl).

YUANDA CHINA HOLDINGS LIMITED %k B 5 i A BR 24 7]

EEBREEREE(E)
(b) EHHMBRRRAERDLIELT
BREERBENEIR
At At

30 June 31 December

2015 2014

A2015 % MN2014 4
6H30H 12 A31H
RMB’000 RMB’000

AR®TR ARETT

314,199 289,696
(2,238) (2,067)
311,961 287,629

16 EXR - #FERERE

BB AR A RN A
DA R

NARERI TNEZHE
Z2015%6 A30H 1618 A
IR BRI BB 2= 2014
F6H30HILGMEA: AR
FEZIT) o



Notes to the Unaudited Interim Financial Report (continued)

16 CAPITAL, RESERVES AND DIVIDENDS (continued)

(a)

(b)

Dividends (continued)

(i)  Dividends payable to equity shareholders of the
Company attributable to the previous financial
year, approved during the interim period

AEBRTFHMBREME(R) ™

(Expressed in RMB unless otherwise indicated)

(B AAEEREIN - UARB RELRL)

16 EX - RERRE(E)
(@ KE(#E)
(i) MNAHHECHELE
BR -V RFENE
NARBRRKE

Six months ended 30 June

2015 2014
BZ6H30HL6MEA
2015 20144
RMB’000 RMB’000
AR®T T AREFT
Final dividend in respect of the  #\F&1& Fh BREBR HE /1Y
previous financial year, L —HBFER
approved during the following  REARL B FAY L @A
interim period, of HK$0.10 per  0.10;8 7T (B = 2014 4
ordinary share (six months 6 H30HLIE6EA :
ended 30 June 2014: FRREmA%0.08 %)
HK$0.08 per ordinary share) 489,788 390,519

Share award scheme

On 10 April 2013, the directors of the Company adopted
a share award scheme (the “Share Award Scheme”) as
a mean of rewarding and retaining certain employees of
the Group and to attract suitable personnel for further
development within the Group. A trust has been set
up for the purpose of administering the Share Award
Scheme.

(b) RRtFERETE

R2013F4 B10 B * AR A
EERM—ERMDZEEE
([Hfn 22EhET &) - 1ERIER
NBEAEERETES UKk
RAEBE-—DSERRS|IEE
AE - EAEBERRG EEE
FXIZAERE ©
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Notes to the Unaudited Interim Financial Report (continued)

- RASE P R 3 o e ()

(Expressed in RMB unless otherwise indicated)

(B m=BHERIN - AR RELRL)

16 CAPITAL, RESERVES AND DIVIDENDS (continued)

(b)

Share award scheme (continued)

Details of the shares held under the Share Award

16 EXR - #FERRE(E)
(b) KRDEBE(E)

Bty BB Bl B ORI S 1B

Scheme are set out below: PONNE
Six months ended Year ended
30 June 2015 31 December 2014
BZ201556 A30 A LL6fHA BE20145 12831 BILERE
Average No. of Average No. of
purchase shares purchase shares
price held Value price held Value
T Fisk Ty Rk
BEE #A BE  REE #A B
HK$ '000  RMB'000 HK$ ‘000 RMB'000
B Th AR%TR B Th ARBTR
At1 January M1A1H 20,214 9,270 30,000 15,353
Shares purchased during 8/ FNEEM
the period/year &ih 0.45 7,380 2,653 0.57 17,304 7,781
Shares granted and vested ~ #1/ERRH REEH
during the period/year fkfa (27,007 (11,713) (27,000 (13,864)
At 30 June/31 December M6 A308,/12A318 587 210 20214 9,270

On 5 May 2015, 27,006,598 ordinary shares held under
the Share Award Scheme were awarded to certain
employees of the Group with a fair value per share
of HK$0.69 (equivalent to approximately RMBO0.54
per share). The fair value of the awarded shares is
determined by reference to the closing price of the
Company’s ordinary shares on 5 May 2015. These
awarded shares were vested on 14 May 2015.

YUANDA CHINA HOLDINGS LIMITED %k # R $2 i A FR A H]

201545 A58 » 27,006,598 A AR 15 A%
MEBFEFENTBRERTAEE
tTEE  BERAAARBEARAER069E
T(HEERHNERARK0547T) - 52E)
BB RAABEIIZEARQREBERM
20155 A5 B mEREE - ZFHE)
R ER2015F 5 A 14 HERE -



Notes to the Unaudited Interim Financial Report (continued)

AEFZ P M B RE M= (R

(Expressed in RMB unless otherwise indicated)

17 FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS

(a)

Financial assets and liabilities measured at fair
value

Fair value hierarchy

The following table presents the fair value of the Group’s
financial instruments measured at the end of the
reporting period on a recurring basis, categorised into
the three-level fair value hierarchy as defined in IFRS 13,
Fair value measurement. The level into which a fair value
measurement is classified is determined with reference
to the observability and significance of the inputs used in
the valuation technique as follows:

° Level 1 valuations: Fair value measured using only
Level 1 inputs, i.e. unadjusted quoted prices in
active markets for identical assets or liabilities at
the measurement date.

° Level 2 valuations: Fair value measured using Level
2 inputs, i.e. observable inputs which fail to meet
Level 1, and not using significant unobservable
inputs. Unobservable inputs are inputs for which
market data are not available.

° Level 3 valuations: Fair value measured using
significant unobservable inputs.

The Group’s financial instruments carried at fair value at
the end of the reporting period are all measured under
Level 1.

17 S@MIEMNAAEER

(@)

(B AAEEREIN - UARBRELRL)

Jim

BRAREBEHAENESREER

iy
i

LRRERR

RIBBIFR B S 3RS 2ERIZE 1358
DA EEFERREN =R
REBERH  NREHHEER
RIS A ET ENAEE
EMTENAAEEZIINT
&= RABEEMBENE
RTI2RA NGB T AT R
ABENABRRIEERERRR
[EMERE :

N LA ER
AR BDREE A
AR & E R ERE
ESE L Ve R
SEAREE -

e ZF_EME:FREZRE
BABE  BDREETTA
FE—ER B REAH
B ARTEREET
EREASBITEDR
AEBE TAIBRHA
BB AAEBN TS
g -

o F-EHE: FEREEAT
AERBABEER
AEE-

AEENREHELEEREA
REBEIERENEMIAZIIR
BE1ERE -
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Notes to the Unaudited Interim Financial Report (continued)

- RASE P R 3 o e ()

(Expressed in RMB unless otherwise indicated)

(B=EEAN

MARBRER)

17 FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (continued)

(a)

(b)

60

Financial assets and liabilities measured at fair
value (continued)

Fair value hierarchy (continued)

Recurring fair value measurement:

Financial assets SHMEE
Derivative financial instruments: PTHESRTA -
— Forward foreign exchange —RESNEE LY
contracts
Financial liabilities SHEEE
Derivative financial instruments: PTESBITA :
— Forward foreign exchange —RENES K
contracts
— Forward aluminium contracts —mHRE 4

During the six months ended 30 June 2015, there were
no transfers between Level 1 and Level 2, or transfers
into or out of Level 3 (year ended 31 December 2014:
RMBNIl). The Group’s policy is to recognise transfers
between levels of fair value hierarchy as at the end of the
reporting period in which they occur.

Fair values of financial assets and liabilities carried
at other than fair value

The carrying amounts of the Group’s financial
instruments carried at cost or amortised cost are not
materially different from their fair values at 30 June 2015
and 31 December 2014,

YUANDA CHINA HOLDINGS LIMITED %k # R $2 i A FR A H]

17 BT ENAAREBEEE)

(@)

(b)

BRAREBEFENEREER
BEE)

LRREREE)
BEREMEENAABERE

Fair value measurements
categorised into Level 1

AREEFEE1E)
At At
30 June 31 December
2015 2014
MN2015 % 2014 F
6 H30H 12 A31H
RMB’000 RMB’000
AR®TR AREFIT
96,499 85,059
16,086 25,490
3,783 5,919
19,869 31,409

RELZ 201546 A30H L/~ E
A FB1BRE2EZ MitEE
BIEE - NEEANELEIE
ZHER(HE2014F12A31 H
IEFE : ARBEZT) - K5E
ZBURBREEE 2 REBME
HERBMAAABEERZME
RBERIEE o

VHBEAABEIRHEHME
ERABENAAEE

MR 201546 A30 H M 20144
124313 REBEIZK Ak
BNV RSB TARME
BEREAAABEITEEKXNE
B o



Notes to the Unaudited Interim Financial Report (continued)

AEBRTFHMBREMNE(R) ™

18 MATERIAL RELATED PARTY TRANSACTIONS

In addition to the balances disclosed elsewhere in this interim
financial report, the material related party transactions entered
into by the Group during the period are set out below.

(@) Transactions with the Controlling Shareholder and

his affiliates

Revenue from contract work

Sale of raw materials

Purchase of raw materials

Net decrease in non-interest bearing

advances granted to related parties

Net increase in non-interest bearing
advances received from related
parties

BRIEKA
SHE R
BERMH

(Expressed in RMB unless otherwise indicated)

(B AAEEREIN - UARBRELRL)

18 EXBHBAXRS
BR O A e B R 75 ¥ 5 At BB 0 0 FR
MR  AEERAAREENS
REBEE TR ZEHNAT

() EERBRRREBBATANX
2

Six months ended 30 June

AN REHETT O ET B ER

DR

ERRRS 77 WA NET B 2SR

KR INFER

(b) Key management personnel remuneration

Short-term employee benefits

Retirement scheme contributions

Equity compensation benefits in
respect of share award
scheme (Note 16(b))

REEEBAER
RINFT SR

BRI SRR &l

P B )2
(7 16(b)

2015 2014
HZ6H30H161EA

20154 2014 4

RMB’000 RMB’000

ARET T AREFIT

53,078 24,431

229 177

3,119 5,552

- 1,727

722 1,196

b) ETEZEBAEFHMN

Six months ended 30 June

2015 2014
HZ6H30H161EA

2015 F 2014 4

RMB’000 RMB’000

ARET T AREFIT

1,035 1,034

110 75

1,270 1,316

2,415 2,425
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Notes to the Unaudited Interim Financial Report (continued)

- RAEE P R o e ()

(Expressed in RMB unless otherwise indicated)

(B m=BHERIN - AR RELL)

19 COMMITMENTS 19 &g
(a) Capital commitments (a) BEAREIE
At 30 June 2015, the outstanding capital commitments R2015F6 A30H » PAARAHE]
of the Group not provided for in the interim financial ISR R RS s RNEE
report were summarised as follows: KEEEIAEMMMT
At At
30 June 31 December
2015 2014
R 2015F 2014 4F
6 H30H 12 H31H
RMB’000 RMB’000
ARBT R ARBTT
Commitments in respect of TEF AR ES K
buildings and machinery R RE
and equipment
— Contracted for — 254 7,292 5,558
— Authorised but not contracted for ~ — B IR R ET4Y 59,181 59,181
66,473 64,739
(b) Operating lease commitments (b) REHERIE
At 30 June 2015, the total future minimum lease 201566 A308 * RIETA]
payments of the Group under non-cancellable operating RIS EHE RN AR KR RIE
leases are payable as follows: HeBB|WT -
At At
30 June 31 December
2015 2014
R 2015F 2014 4F
6 H30H 12 H31H
RMB’000 RMB’000
ARBT R ARBTT
Within 1 year —FR 4,686 4,937
After 1 year but within 5 years —FRERFA 953 1,348
After 5 years AFE 3,441 3,497

9,080 9,782
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Notes to the Unaudited Interim Financial Report (continued)

AEF P8RS M= (]

(Expressed in RMB unless otherwise indicated)

19 COMMITMENTS (continued)

(b)

Operating lease commitments (continued)

The Group leases certain land, plant and buildings,
motor vehicles and other equipment under operating
leases. Except for the lease of land for a period of 50
years, the remaining leases typically run for an initial
period of 1 to 10 years, with an option to renew the lease
when all terms are renegotiated. None of the leases
includes contingent lease rentals.

20 CONTINGENT LIABILITIES

(a)

Guarantees issued

At 30 June 2015, the Group has issued the following
guarantees:

Guarantees for construction contracts’ Z£4 RIIIE -
bidding, performance and retentions

As of the end of the reporting period, the directors of
the Company do not consider it probable that a claim
in excess of the provision for warranties provided by the
Group will be made against the Group under any of the
guarantees. The maximum liability of the Group as of the
end of the reporting period under the guarantees issued
is the amount disclosed above.

(B AAEEREIN - UARB RELRL)

19 RIEE)

(b)

(a)

BH) IR S ROFER

REHERRE)

AEBERBEEHEHEET
i BERET  TERE
a4 o R REHAS0F ey il
BN EHE—RIP S
12105 WA RERES
MERAAGRRESEEE -
MEHEeESIAHEE

20 HARERE

SR HER

R2015F6A30H » AEED
B T AR -

At At

30 June 31 December
2015 2014
R2015%F 2014 F
6 H30H 12HA31H
RMB’000 RMB’000
ARBTT ARBFIT
2,458,679 2,676,717

RBEMR - ARBPEERR
AT B H IR AR IR AT E R &
AERE R BE AR BT H
HIREBBNER - NREER
BEHRBIRE HLEROK
BEIRLEXAEENESE -
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Notes to the Unaudited Interim Financial Report (continued)

RAEE P R o e ()

(Expressed in RMB unless otherwise indicated)

(BRRAEEREIN - UAREAERL)

20 CONTINGENT LIABILITIES (continued)

(b)

Contingent liabilities in respect of legal claims

U

In December 2009, Shenyang Yuanda Aluminium
Industry Engineering Co., Ltd. (“Shenyang
Yuanda”) and Yuanda Aluminium Engineering
(India) Private Limited (“Yuanda India”), both
wholly owned subsidiaries of the Group, jointly
received a notice that they are being sued by
a former sub-contractor in India in respect of
Shenyang Yuanda’s and Yuanda India’s non-
performance of the terms as stipulated in the
sub-contract agreement entered into between
Shenyang Yuanda and this former sub-contractor.
Shenyang Yuanda has made a counterclaim
against this sub-contractor for non-performance of
the sub-contract agreement. As at the date of this
interim financial report, the above lawsuit is under
reviewed before the Arbitral Tribunal of New Delhi
in India. If Shenyang Yuanda and Yuanda India are
found to be liable, the total expected monetary
compensation may amount to approximately
Indian Rupee 1,410.8 million (equivalent to
approximately RMB135.3 million) plus accrued
interest. Both Shenyang Yuanda and Yuanda
India continue to deny any liability in respect of
the non-performance of the terms of the sub-
contract agreement and, based on legal advice,
the directors of the Company do not believe it
is probable that the arbitration tribunal will find
against Shenyang Yuanda and/or Yuanda India.
No provision has therefore been made in respect
of this claim.

YUANDA CHINA HOLDINGS LIMITED %k #r R $2 it A FR A #]

20 HAREE(E)

(b)

BREERRNIRAE

FA2009F 12 B » A&
MR EM B R RERER
RNinETIRAERAR(DE
BEA]) REREETR
(ENE)FLABBRAA(E
ErAX)EREERM
e E T E D ok bk 2k
HEHREARINEEAT
BITESRREL D8
PRI B D B IREFTR] 87
B R FIR LB R - B E
ANITEREDBEAER
THEEBERLER®S
R o RAFEIB B3R E A
H - FMERAAIERENE
EEMHHEEE - (WEG
BRARHEERAWETER
BLEEMF FEfSEmE
MR R BE AV E1,4108 8
EHEEL(RERHA
R#¥135.3B B L) INFE
ERIE c BHEARKRE
ERERRHEETREH
TEITHBHEBRY
EREFE - MBEER
BER  ARAESRLA
HBEMEES HRAERS
BAN/HEEERNK
o A EBULIBERR
ETIREE o



Notes to the Unaudited Interim Financial Report (continued)

AEF P8RS M= (]

(Expressed in RMB unless otherwise indicated)

20 CONTINGENT LIABILITIES (continued)

(b) Contingent liabilities in respect of legal claims

(continued)

(i)

In April 2009, Shenyang Yuanda received a notice
that it is being sued by a construction agent in
Kuwait in respect of damages arose from the
termination of the agency agreement entered into
between Shenyang Yuanda and this former agent.
As at the date of this interim financial report, the
above lawsuit is under reviewed before the Court
of First Instance in Kuwait. If Shenyang Yuanda
is found to be liable, the total expected monetary
compensation may amount to approximately
Kuwaiti Dinar 11.2 million (equivalent to
approximately RMB226.5 million). Shenyang
Yuanda continues to deny any liability in respect of
the claim and, based on legal advice, the directors
of the Company do not believe it is probable that
the court will find against Shenyang Yuanda. No
provision has therefore been made in respect of
this claim.
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Notes to the Unaudited Interim Financial Report (continued)
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20 CONTINGENT LIABILITIES (continued)

(b) Contingent liabilities in respect of legal claims
(continued)

(i)  In addition to the lawsuits mentioned in Notes
20(b)(i) to 20(b)(ii), certain subsidiaries of the
Group are named defendants on other lawsuits
or arbitrations in respect of construction work
carried out by them. The directors of the Company
consider the amounts involved in these lawsuits
and arbitrations are insignificant to the Group,
both individually and in aggregate. As at the date
of this interim financial report, the above lawsuits
and arbitrations are under reviewed before courts
or arbitrators. If these subsidiaries are found to be
liable, the total expected monetary compensation
may amount to approximately RMB11.1 million.
Based on legal advices, the directors of the
Company do not believe it is probable that
the courts or arbitrators will find against these
subsidiaries of the Group on these lawsuits and
arbitrations. No provision has therefore been made
in this respect.

21 COMPARATIVE FIGURES

Certain comparative figures have been reclassified to conform
to the current period’s presentation, where caption items
“other revenue” and “other net income” are included under
“other income”, and the change in the banding of the ageing
analysis of trade and bills receivables set out in Note 11.
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REVIEW REPORT TO THE BOARD OF DIRECTORS OF
YUANDA CHINA HOLDINGS LIMITED
BERTEEZERERATDNESE 2 ENRE

(Incorporated in the Cayman Islands with limited liability)

(REIEFESTMA L2 FR2E])

KPMG

INTRODUCTION

We have reviewed the interim financial report set out on pages
25 to 66 which comprises the consolidated statement of financial
position of Yuanda China Holdings Limited as of 30 June 2015 and
the related consolidated statement of profit or loss, statement of
profit or loss and other comprehensive income and statement of
changes in equity and condensed consolidated cash flow statement
for the six month period then ended and explanatory notes. The
Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of an interim financial
report to be in compliance with the relevant provisions thereof and
International Accounting Standard 34, Interim financial reporting,
issued by the International Accounting Standards Board. The
directors are responsible for the preparation and presentation of the
interim financial report in accordance with International Accounting
Standard 34.

Our responsibility is to form a conclusion, based on our review, on
the interim financial report and to report our conclusion solely to you,
as a body, in accordance with our agreed terms of engagement, and
for no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.

Review Report W
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Review Report (continued)

ERHE (R)

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410, Review of interim financial
information performed by the independent auditor of the entity,
issued by the Hong Kong Institute of Certified Public Accountants.
A review of the interim financial report consists of making enquiries,
primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly we
do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial report as at 30 June 2015 is not
prepared, in all material respects, in accordance with International
Accounting Standard 34, Interim financial reporting.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

31 August 2015
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