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Industrial and Commercial Bank of China Limited,
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Financial Highlights
MBREE

For the six For the six
months ended  months ended
30 June 2020 30 June 2019
BE20205  HZE2019%F Percentage
6A30A Lt 6H3081E Change
618 A 6fE A L ERa
(Approximate) (Approximate) (Approximate)
(#4) (49 (#E40)
Revenue (RMB millon) WANE¥EZT) 1,112.8 1,809.7 (38.5%)
Adjusted gross profit margin (Nots) ERREFIE H2) 5.7% 19.7% (14.0%)
Consolidated net loss (RVB million) BREERUAREEET) (246.5) (69.7) >100%
Loss attributable to equity sharsholders of the ARFRRELER
Company (RMB milior) AREBET) (246.5) (59.7) >100%
Net cash used in operating activities (RVB millon) & EEFMALFRENREEET) (933.0) (1,067.4) (12.6%)
Basic and diluted loss per share (RMB cents) SRETIEEERALES) (3.97) (0.96) >100%
Proposed interim dividend per share (HKD cents) ~ EiE R EIILE (1) NIL NIL

Note © Adjusted gross profit margin represents gross profit less impairment
losses for trade receivables and contract assets.

Hret - RRBENEIRENEEERE SR
WHEAREEZRERREZER -

4 YUANDA CHINA HOLDINGS LIMITED
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Management Discussion and Analysis ‘
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BUSINESS REVIEW

Overall performance

In the first half of 2020, a deceleration in global economic
growth expectations due to the Novel Coronavirus (“COVID-19”)
pandemic dampened investor confidence in the future. The
quarantine measures taken by multiple countries led to a temporary
suspension of the operation of the Group’s construction projects
which delayed the recognition of revenue.

For the six months ended 30 June 2020, the loss attributable to
equity shareholders of the Company increased by about RMB186.8
million or 312.9% as compared with the corresponding period of
last year to about RMB246.5 million (for the six months ended 30
June 2019: about RMB59.7 million), which was mainly due to the
suspension of construction project caused by COVID-19.

Newly-awarded projects (including VAT)

For the six months ended 30 June 2020, the aggregate amount
of newly-awarded projects of the Group decreased by about
RMB1,274.3 million or 77.4% as compared with the corresponding
period of last year to about RMB372.3 million (for the six months
ended 30 June 2019: about RMB1,646.6 million).

Backlog

As at 30 June 2020, the remaining contract value of backlog of the
Group decreased by about RMB968.8 million or 7.5% as compared
with last year to about RMB11,958.8 million (31 December 2019:
about RMB12,927.6 million), which could support a sustainable
development of the Group for the next 2-3 years.

Major technology achievements and awards

For the six months ended 30 June 2020, the Group obtained 18
patents for utility model.
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BUSINESS PROSPECTS

The uncertainty as to when the COVID-19 pandemic can be fully
contained has made the Group’s operating environment extremely
challenging. The Group will continue to closely monitor the
development of the COVID-19 pandemic, pay close attention to
cash flow management, integrate existing resources and actively
adjust business plans to ensure stability in transition amid such
difficult times while making full preparation for business recovery
immediately upon the COVID-19 pandemic being contained.

FINANCIAL REVIEW
Revenue

For the six months ended 30 June 2020, the revenue of the Group
decreased by about RMB696.9 million or 38.5% as compared
with the corresponding period of last year to about RMB1,112.8
million (for the six months ended 30 June 2019: about RMB1,809.7
million). Among which:

1. for the six months ended 30 June 2020, the revenue
from domestic market of the Group decreased by about
RMB192.0 million or 28.0% as compared with the
corresponding period of last year to about RMB495.6 million
(for the six months ended 30 June 2019: about RMB687.6
million), contributing approximately 44.5% of the total revenue
of the Group; and

2. for the six months ended 30 June 2020, the revenue
from overseas market of the Group decreased by about
RMB504.8 million or 45.0% as compared with last year to
about RMB617.3 million (for the six months ended 30 June
2019: about RMB1,122.1 million), contributing approximately
55.5% of the total revenue of the Group.

YUANDA CHINA HOLDINGS LIMITED
ERPEZERERAR

Management Discussion and Analysis (continued)
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Management Discussion and Analysis (contlnued)

B2 3 4 (4R) ‘///

FINANCIAL REVIEW (continued)

Cost of sales

For the six months ended 30 June 2020, the cost of sales of
the Group decreased by about RMB544.6 million or 37.8% as
compared with the corresponding period of last year to about
RMB897.5 million (for the six months ended 30 June 2019: about
RMB1,442.1 million). With the decrease in revenue, the related
costs of sales were accordingly decreased.

Adjusted gross profit margin

For the six months ended 30 June 2020, the Group’s adjusted
gross profit margin decreased by approximately 14.0% to
approximately 5.7% (for the six months ended 30 June 2019:
approximately 19.7%). The main reason was due to the adverse
effect that were brought about by COVID-19 to the Group’s
business, which led to substantial postponement to the
construction progress. Among which:

1. for the six months ended 30 June 2020, the Group’s
domestic adjusted gross profit margin decreased by
approximately 29.5% as compared with the corresponding
period of last year to-4.8% (for the six months ended 30 June
2019: about 24.7%); and

2. for the six months ended 30 June 2020, the Group’s
overseas adjusted gross profit margin decreased by
approximately 2.6% as compared with the corresponding
period of last year to 14.1% (for the six months ended 30
June 2019: about 16.7%).

EEEW

B35 E R (42

EHZE202046A30H k6@ A © AEE
MIEERANARKSI7.58 & T (H
£2019F6A30HIEAEAR : HARE
1,442 18 87T)  REFRBPRLHOA
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FINANCIAL REVIEW (continued)
Other income

Other income of the Group primarily comprised of government
grants, rental income, net income from provision of repairs and
maintenance services and net gain on disposal of property, plant
and equipment.

For the six months ended 30 June 2020, the other income of the
Group decreased by about RMB9.6 million or 49.2% as compared
with the corresponding period of last year to about RMB9.9 million
(for the six months ended 30 June 2019: about RMB19.5 million).
The decrease in the Group’s other income was mainly due to the
decline in government grants and net gain on disposal of property,
plant and equipment during the Reporting Period.

Selling expenses

For the six months ended 30 June 2020, the selling expenses of the
Group increased by about RMB4.9 million or 11.9% as compared
with the corresponding period of last year to about RMB45.9 million
(for the six months ended 30 June 2019: about RMB41.0 million),
accounted for approximately 4.1% of the operating revenue of the
Group (for the six months ended 30 June 2019: 2.3%).

Administrative expenses

For the six months ended 30 June 2020, the administrative
expenses of the Group decreased by about RMB67.8 million or
20.5% as compared with the corresponding period of last year to
about RMB262.4 million (for the six months ended 30 June 2019:
about RMB330.2 million), accounted for approximately 23.6% of
the operating revenue of the Group (for the six months ended 30
June 2019: 18.2%).

YUANDA CHINA HOLDINGS LIMITED
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Management Discussion and Analysis (continued)
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Management Discussion and Analysis (contlnued)

B2 3 4 (4R) ‘///

FINANCIAL REVIEW (continued)

Finance costs

For the six months ended 30 June 2020, the finance costs of the
Group decreased by about RMB42.5 million or 73.5% as compared
with the corresponding period of last year to about RMB15.3 million
(for the six months ended 30 June 2019: about RMB57.8 million),
accounted for 1.4% of the operating revenue of the Group (for the
six months ended 30 June 2019: 3.2%), which was mainly due to
the increase of net foreign exchange gain.

Consolidated net loss

For the six months ended 30 June 2020, the consolidated net loss
of the Group increased by about RMB186.8 million or 312.7% as
compared with last year to about RMB246.5 million (for the six
months ended 30 June 2019: about RMB59.7 million).

Loss attributable to equity shareholders of the Company

For the six months ended 30 June 2020, the loss attributable to
equity shareholders of the Company of the Group increased by
about RMB186.8 million or 312.7% as compared with last year to
about RMB246.5 million (for the six months ended 30 June 2019:
about RMB59.7 million).

Net current assets and financial resources

As at 30 June 2020, the net current assets of the Group increased
by about RMB133.8 million or 7.5% as compared with that as at
the year end of 2019 to about RMB1,908.0 million (31 December
2019: about RMB1,774.2 million).

As at 30 June 2020, the cash on hand and in bank of the Group
increased by about RMB2.6 million or 0.1% as compared with
that as at the year end of 2019 to about RMB1,880.7 million (31
December 2019: about RMB1,878.1 million), mainly denominated
in RMB, USD, Qatar Riyal (“QAR”) and British Pound Sterling
(“GBP”).
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FINANCIAL REVIEW (continued) Bt #E B BE (A&
Bank and other loans and gearing ratio BITREMERRARBLX

As at 30 June 2020, the total bank loan of the Group decreased HZE2020F6 A30H - AEEMIRITER

by about RMB227.8 million or 13.8% as compared with that as at WEE AR B 417 2B 8T (2019412

the year end of 2019 to about RMB1,417.2 million (31 December 318 : Y AREE1,645.068 L) @ &

2019: about RMB1,645.0 million). 2019F F RPN AR 227 8E E T
13.8% °

The Group’s gearing ratio (calculated by total liabilities divided by REBEEABR (BREBERINESE
total assets) was 72.9% (31 December 2019: 71.3%). EFTE) A72.9%(2019F12/8318
71.3%) °

Turnover days of receivables/trade and bills payables/inventories FEUEER " E B EMNRMIENERE 17
and other contract costs ENEME R RE X EH

For the six
months For the year

ended ended
30June 31 December
2020 2019
(Notes)
BZE2020F #HZE2019%F
Turnover days (day) 6H30H 12H31H
BAERE(X) F6fEA IEFE
(H1at)
Receivables (note 1) JEW AR TR (K7t 1) 736 427
Trade and bills payables (note 2) B SN REN RS (FiF2) 661 485
Inventories and other contract costs & (#/:%3)
(note 3) 120 74

10 YUANDA CHINA HOLDINGS LIMITED
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Management Discussion and Analysis (contlnued)
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FINANCIAL REVIEW (continued)

Turnover days of receivables/trade and bills payables/inventories
and other contract costs (continued)

Notes:

1. The calculation of the receivables turnover days is based on the
average amount of trade and bills receivables and net contract
assets (contract assets less contract liabilities) as at the beginning
and ending of the relevant period (net of provision) divided by total
revenue of the relevant period and multiplied by 181/365 days.

2. The calculation of turnover days of trade and bills payables is based
on the average amount of trade and bills payables as at the beginning
and ending of the relevant period divided by cost of raw materials
and installation cost of the relevant period and multiplied by 181/365
days.

3. The calculation of inventories and other contract costs turnover days
is based on the average amount of raw materials as at the beginning
and ending of the relevant period (net of provision) divided by cost of
raw materials of the relevant period and multiplied by 181/365 days.

For the six months ended 30 June 2020, the turnover days of
receivables of the Group increased by about 309 days or 72.4%
as compared with the year ended 2019 to about 736 days (for the
year ended 31 December 2019: about 427 days) which was due to
the revenue shrink.

Inventories and other contract costs

The Group’s inventories primarily consist of materials used in
fabrication of curtain wall products, including extrusions aluminum,
glass, steel and sealant. Other contract costs are either the
incremental costs of obtaining a contract with a customer or the
costs to fulfil a contract with a customer which are not capitalised as
inventory.

As at 30 June 2020, the inventories and other contract costs
of the Group decreased by about RMB16.3 million or 5.1% as
compared with the year ended 2019 to about RMB305.7 million (31
December 2019: about RMB322.0 million).
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FINANCIAL REVIEW (continued)
Capital expenditure

For the six months ended 30 June 2020, the payment for capital
expenditure of the Group increased by about RMB1.1 million or
116.9% as compared with the corresponding period of last year
to about RMB2.1 million (for the six months ended 30 June 2019:
about RMB1.0 million), which was mainly related to the payment on
construction of plant and purchase of equipment.

Foreign exchange risk

The overseas projects of the Group were mainly dominated in
USD, GBP and AUD. To hedge any foreign exchange risks, the
Group has entered into forward foreign exchange contracts which
hedge the forecast transactions and monetary assets denominated
in foreign currencies of the Group. The Group ensures that
net exposure to currency risk arising from assets and liabilities
maintained at an acceptable level.

Contingent liabilities

Details of the Group’s contingent liabilities as at 30 June 2020 are
set out in Note 21.

Charge on assets

As at 30 June 2020, the aggregate carrying value of the property,
plant and equipment, land use rights pledged for the Group’s bank
loans is RMB430.8 million.

As at 30 June 2020, the carrying value of the deposits pledged for
the Group’s bank loans is RMB30.0 million, the carrying value of
the time deposits and deposits pledged for the bank bills and letter
of credit issued by the Group is RMB1,178.5 million.

Save as disclosed above, the Group had no other charge on its
assets as at 30 June 2020.

YUANDA CHINA HOLDINGS LIMITED
ERPEZERERAR

Management Discussion and Analysis (continued)
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Management Discussion and Analysis (contlnued)
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FINANCIAL REVIEW (continued)

Material acquisitions and disposals

During the Reporting Period, the Group did not have any material
acquisitions and disposals of its subsidiaries and associated
companies.

Significant investment

The Group did not make any significant investments during the
Reporting Period.

Future plans for significant investments or capital assets

The Group does not have any future plans for significant
investments or capital assets as at the date of this interim report.

Global offering and use of proceeds

In May 2011, the Company conducted a global offering (the “Global
Offering”) through which 1,708,734,000 new ordinary shares were
offered at a price of HK$1.50 per share. Net proceeds raised
were approximately HK$2,402,947,000 (the “Net Proceeds”). The
ordinary shares of the Company were listed on the Main Board of
the Stock Exchange on 17 May 2011.

As stated in the Company’s prospectus dated 20 April 2011
and the supplementary prospectus dated 5 May 2011 (the
“Prospectus”), the Group intended to use the proceeds from the
Global Offering for expansion of its production capacity, repayment
of its existing debts, investment in research and development,
expansion of its sales and marketing network.

EEEW
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‘W Management Discussion and Analysis (continued)

EEENWED T (&)

FINANCIAL REVIEW (continued) B EIRE (&
Global offering and use of proceeds (continued) EHREERMSHIERR (&)

Details of the original allocation of the Net Proceeds and the utilised PTG RIE F 889 9 B S 7202056 H30H
and unutilised Net Proceeds as at 30 June 2020 are set out as B A KRARBITSRIEFREI T AT

follows:
Planned use of Expected timeline
Net Proceeds as Net Proceeds Net Proceeds for utilising
disclosed in utilised up to unutilised as at the unutilized
Use of Net Proceeds the Prospectus 30 June 2020 30 June 2020 Net Proceeds
BRERREN #2020 420204
SR 6H30REH 6H30A KA RISRFTET0E
FeREFEAR sHEIRR S RIERHE S RIEEHE FEANREX
Expansion of production capacity 961 600 361 Before
(HK$’ million) 31 December 2025
ERER CEEEET) 2025
12431825
Repayment of existing debts (mainly 962 962
comprised the bridge loan of
Standard Chartered Bank)
(HK$” million)
BEER(FETEITBBEN
CEREEZT)
Investment in research and 240 240
development (HK$’ million)
MEX L CEEGET)
Expansion of sales and market network 240 240
(HK$” million)
BREHER FEEET)
2,403 2,042 361

14 YUANDA CHINA HOLDINGS LIMITED
ERPEZERERAR



Management Discussion and Analysis (contlnued)

B2 3 4 (4R) ‘///

Employees and remuneration policies

As at 30 June 2020, the Group had 3,523 full-time employees
in total (31 December 2019: 4,016). The decrease in number
of full-time employees was a result of the Group’s headcount
optimization. The Group has sound policies of management
incentives and competitive remuneration, which align with the
interests of management, employees and shareholders’ alike.
The Group sets its remuneration policy with reference to the
prevailing market conditions and the performance of the individuals
concerned, subject to review from time to time. The components
of the remuneration package consist of basic salary, allowances,
fringe benefits including medical insurance and contributions to
pension funds, as well as incentives like discretionary bonus and
share options.

On 29 July 2020, the Group terminated the Share Award Scheme.
Details of termination of the Share Award Scheme are set out in the
announcement of the Company dated 29 July 2020.

INTERIM DIVIDEND

The Board has resolved not to declare any annual dividend for the
six months ended 30 June 2020 (for the six months ended 30 June
2019: Nil).

EEEW
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SHARE OPTION SCHEME

On 12 April 2011, the Company adopted a share option scheme
(“Share Option Scheme”) whereby the Board of Directors can
grant options for the subscription of the Company’s shares (the
“Shares”) to the employees, managerial staff and senior employees
of the Group and those other persons that the Board of Directors
considers that they will contribute or have contributed to the Group
(the “Participants”) as described in the Share Option Scheme in
order to serve as compliment and to reciprocate their contribution
to the Group. The maximum number of shares that may be issued
under the Share Option Scheme was 600,000,000 shares which
is equivalent to 10% of the issued capital of the Company after
completion of the Global Offering (as defined in the Prospectus).
The number of shares that may be granted pursuant to the terms
of the Share Option Scheme shall not exceed 10% of the issued
shares of the Company immediately after the completion of the
Global Offering. Unless otherwise approved by the shareholders of
the Company in general meeting, the number of shares that may
be granted to the Participants under the Share Option Scheme
shall not exceed 1% within any 12-month period (other than those
granted to the substantial shareholders (as defined in the Rules
Governing the Listing of Securities on the Stock Exchange of Hong
Kong Limited (the “Listing Rules”)), or the total number of shares
that may be granted under the options to the independent non-
executive Directors or any of their respective connected persons
shall not exceed 0.1% of the shares in issue of the Company from
time to time. There is no minimum period that the options must be
held before they become exercisable, and the options granted shall
be exercised within the period decided by the Board of Directors,
and however no options shall be exercised 10 years after they have
been granted. The exercise price of the option shall be the highest
of:

(@  the closing price of the Shares on the daily quotation sheet of
the Stock Exchange on the date of grant;

(b)  the average closing price of the Shares on the daily quotation
sheet of the Stock Exchange for the five business days
immediately preceding the date of grant; and

(c)  nominal value of the Share.

Each grantee shall pay a consideration of HK$1.00 at the time the
option is granted.

YUANDA CHINA HOLDINGS LIMITED
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Latest Information of Share Capital and Major Shareholders
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Latest Information of Share Capital and Major Shareholders (continued)

RMBRAEHAMEZRR (&) ‘y//

SHARE OPTION SCHEME (continued)

The Share Option Scheme shall take effect from the date it is
adopted and shall remain effective within a period of 10 years from
that date.

Since the Share Option Scheme was adopted, no options have
been granted.

SHARE AWARD SCHEME

A share award scheme (the “Share Award Scheme”) was adopted
on 10 April 2013 to recognize and motivate the contributions made
to the Group by its employees and to give incentives in order to
retain them for the continuous operation and development of the
Group. For the six months ended 30 June 2020, no shares had
been awarded under the Share Award Scheme. Details of the rules
of the Share Award Scheme are set out in the announcement of
the Company dated 10 April 2013.

The Share Award Scheme shall be valid and effective for a term of
10 years commencing on the date of adoption on 10 April 2013.
Pursuant to the Share Award Scheme, the shares will be acquired
by the independent trustee at the cost of the Company and be held
in trust for the selected employees until the end of each vesting
period. The maximum number of shares which may be granted to
the selected employees under the Share Award Scheme shall not
exceed five percent (5%) of the total issued share capital of the
Company from time to time. The maximum number of shares which
may be awarded to a selected employee under the Share Award
Scheme shall not exceed one percent (1%) of the total issued share
capital of the Company from time to time.

On 29 July 2020, the Group terminated the Share Award Scheme.
Details of termination of the Share Award Scheme are set out in the
announcement of the Company dated 29 July 2020.

BRESE(E

BEREAZNEEMEBESR  EEZ
HAB10F NEARMDAB K -

B 3R AN BB AR AT 8 DA SR R 3% (e B
P A o

Bt R R =t &l

—IE D 8RB R8I (IR fh SREh AT &1 )) ©
2013F4 A10H R - ARG K HE
rEBREREHASEELER  WiEA
BE AASERELEREREDRE
8 o BE2020F6 A30H k6@ A  i&
DEREFTE TERLRG - BAKRMDE
R b S A NS =R
2013F4F10HBI A o

I 2R ET 818 2013F4 B 10H RIEE 4 B
HRRET T F 2 F BN - RIBRD 2B
T8l BUZFEARKERSD HEEA
RARRFEE) WXAREEREERER
- BEESHEBHR - REZTEI18e
BRTEZEEB CHZROHEE T BA
RARAR TR ZEBTRABREAD 2R
(5%) ° IRIEZATE| 7] e BB — R IEE R
B &ZRMEE T BAKRRD T TE
ZEETRAEHE D 2 —(1%) °

A2020%F7 29 - NEBR FZ M1
BhETEl - BRAKIER D ERETEINEFES
BN ALR HEA2020F7 B29HAA
/Tﬁ o

Interim Report 2020
ZETFPHRE

17



Latest Information of Share Capital and Major Shareholders (continued)

Y
‘V R RABER M EEMRER ()

INTEREST AND SHORT POSITIONS OF DIRECTORS IN
THE SHARES, UNDERLYING SHARES AND DEBENTURES

As at 30 June 2020, the interest and short position of the Directors
or chief executives of the Company in the shares, underlying shares
and debentures of the Company or its associated corporations
(within the meaning of Part XV of the SFO) required to be notified
to the Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interest or short positions
which they were taken or deemed to have under such provisions
of the SFO) or which would be required, pursuant to section 352 of
the SFO, to be entered in the register referred to therein, or which
would be required to be notified to the Company and the Stock
Exchange, pursuant to Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”), are as follows:

(i) Interest of the Company

Nature of Interest

BEME

Name of Director

EEns

Kang Baohua Beneficial owner

18

Interest of controlled corporation
RIEEE R
Li Hongren
(resigned on 22 July 2020)  Beneficial owner
FHA
(20207 A22HEHE)  BR#EEA
Liu Futao Beneficial owner
2= EREEA
Wang Hao Beneficial owner
B EREEA
Zhang Lei Beneficial owner
RE EREEA
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Approximate

Number Percentage of

of Shares Shareholding

B0 B BREBQE DL
228,636,000 (L) 3.68%
3,418,126,694 (L) 55.05%
831,333 (L) 0.01%
3,603,333 (L) 0.06%
150,000 (L) 0.01%
3,000,000 (L) 0.05%



Latest Information of Share Capital and Major Shareholders (continued)

RMBRAEHAMEZRR (&)

INTEREST AND SHORT POSITIONS OF DIRECTORS IN
THE SHARES, UNDERLYING SHARES AND DEBENTURES

(continued)

(i) Interest of the Company (continued)

Notes:

(1) The letter “L.” denotes long position in such securities.

(2)  Of the shares held by Mr. Kang Baohua, 2,582,971,923
Shares were held by Best Outlook Limited and 835,154,771
Shares were held by Neo Pioneer Limited, both companies of
which are wholly-owned by Mr. Kang Baohua.

(i) Interest in associated corporations

Name of Director

EEns

Kang Baohua

REE

Kang Baohua
REE

Name of Associated Corporation

MEEE A

Best Outlook Limited
E221 YN

Neo Pioneer Limited
HelEm AR

(1) The letter “L” denotes long position in such securities.

EERKRD - HERORESFNERZR
KRR (E)

(i)

KRB ()

1

@

FELIRRRLSEH T

o

mp

REBELEMBENRNG
g ERXEERAAEEHE
2,582,971,923/ k15 - METEIA
IR A E #5835,154,771 B A% %
BHA -

iy iElE b NE ok

Q)

Number Percentage of
of Shares Shareholding
R A BREFDL
11 100%

11 100%

FRILKRNZSFEFNLR
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Latest Information of Share Capital and Major Shareholders (continued)

Y
‘V R RABER M EEMRER ()

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND
SHORT POSITIONS

As at 30 June 2020, the following persons (other than the Directors
and chief executives of the Company) had or deemed or taken
to have an interest and/or short position in the Shares or the
underlying Shares which would fall to be disclosed under the
provisions of Division 2 and 3 of Part XV of the SFO as recorded in
the register required to be kept by the Company under section 336
of SFO, or who was directly or indirectly, interested in 5% or more
of the issued share capital of the Company:

Interest of the company

Name Capacity

75 =27)

Best Outlook Limited™ Beneficial owner
EFEERAT EmBEBA
Neo Pioneer Limited™ Beneficial owner
HelER AR EmBEBA
Notes:

(1) Best Outlook Limited and Neo Pioneer Limited are companies
incorporated in the BVI and are wholly-owned by Mr. Kang Baohua.

(2)  The letter “L.” denotes long position in such securities.

YUANDA CHINA HOLDINGS LIMITED
ERPEZERERAR

TERROEZRAR

M2020F6 5308 @ BN AR AR
BESHMEEKPIFEIIFAETERNER
fit - THALT(EERAARESITHA
BBRIN RS R B E ERR (D AR
IR P B IRIEBE S KA EEAEXVE
BRI EME AT EENERS R
HAR  HEBEIEERELARBDE
1TRRA5%EK LA Hy RS -

RARBRHER

Approximate

Number Percentage of
of Shares Shareholding
BROHE RESIBEIL

2,5682,971,923 (L) 41.60%
835,154,771 (L) 13.45%
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Latest Information of Share Capital and Major Shareholders (continued) “
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DEBENTURE

For the six months ended 30 June 2020, the Company, its holding
company or its subsidiaries were not the contracting parties of
any arrangements from which the Directors could make a profit by
purchasing the shares or debentures of the Company or any other
companies.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

For the six months ended 30 June 2020, neither the Company nor
any of its subsidiaries had purchased, sold or redeemed any of the
listed securities of the Company.

SUFFICIENT PUBLIC FLOAT

Based on the information that is publicly available to the Group and
within the knowledge of the Directors as at the date of this interim
report, the Company maintained adequate public float throughout
the six months ended 30 June 2020.
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Other Information

CORPORATE GOVERNANCE

The Company is committed to the establishment of good corporate
governance practices and procedures with a view to enhancing
investors’ confidence to the Company and the Company’s
accountability. For the six months ended 30 June 2020, the
Company has complied with all code provisions set out in the
Corporate Governance Code contained in Appendix 14 to the
Listing Rules.

REVIEW OF INTERIM FINANCIAL INFORMATION

The interim financial report for the six months ended 30 June 2020
is unaudited, but has been reviewed by KPMG, in accordance with
Hong Kong Standard on Review Engagements 2410, Review of
interim financial information performed by the independent auditor
of the entity, issued by the Hong Kong Institute of Certified Public
Accountants, whose unmodified review report is included in the
interim report to be sent to shareholders. The interim results have
also been reviewed and approved by the audit committee of the
Company, comprising all the three independent non-executive
Directors namely, Mr. Poon Chiu Kwok (Chairman of Audit
Committee), Mr. Woo Kar Tung, Raymond and Mr. Pang Chung
Fai, Benny.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Board has adopted the Model Code as set out in Appendix
10 to the Listing Rules regarding securities transactions by the
Company. The Company has made specific enquiry to all Directors
and all the Directors have confirmed their compliance with the
required standards set out in the Model Code during the six months
ended 30 June 2020.
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Other Information (continued) “
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UPDATE ON INFORMATION OF DIRECTORS

Pursuant to Rule 13.51B(1) of the Listing Rules, the update on the
biographical details of the Directors are as follows:

Mr. Li Hongren resigned as an executive Director, a member of
the Remuneration Committee, the CEO and one of the Authorised
Representatives with effect from 22 July 2020.

Mr. Wang Hao resigned as the CFO but will remain as an executive
Director with effect from 22 July 2020.

Mr. Liu Futao was appointed as the CEO, a member of
the Remuneration Committee and one of the Authorised
Representatives with effect from 22 July 2020.

Mr. Zhao Zhonggiu was appointed as an executive Director with
effect from 22 July 2020.

Mr. Woo Kar Tung Raymond was an independent non-executive
director of Huaneng Renewables Corporation Limited (Hong Kong
stock code: 958, subsequently withdrawn listing voluntarily with
effect from 24 February 2020) from 28 June 2019 to 22 April 2020.

Mr. Poon Chiu Kwok has tendered his resignation as a non-
executive director of TUS International Limited (Hong Kong stock
code: 872) with effect from 17 July 2020.

By order of the Board

Yuanda China Holdings Limited
Kang Baohua

Chairman

31 August 2020
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(Expressed in Renminbi (“RMB”))
(AR (ARE]) REf)

For the six months ended 30 June 2020 — unaudited
HZE2020F 6 A 30 BIE6EA —RE&EEX

Consolidated Statement of Profit or Loss

Six months ended 30 June

2020 2019
HZ6H30A L6fEA
20205 2019%F
Note RMB’000 RMB’000
izt AR%T T ARBTT
Revenue A 4 1,112,842 1,809,653
Cost of sales SHERAR (897,535) (1,442,057)
Gross profit EX 215,307 367,596
Other income EHAbA 9,920 19,535
Selling expenses HEER (45,919) (41,040
Administrative expenses TR (262,391) (830,168)
Expected credit losses of financial and TMEEREGREECY
contract assets FEHEIEREX (152,048) (10,686)
(Loss)/profit from operations e (BE),FE (235,131) 5,237
Finance costs BB 5@) (15,346) (57,757)
Loss before taxation BiATEE 5 (250,477) (52,520)
Income tax Fris#i 6 3,963 (7,207)
Loss for the period attributable to HREIEA 2T
equity shareholders of the Company RATBRER (246,514) (59,727)
Loss per share (RMB cents) BREB(ARED)
— Basic and diluted —HARNEE 7 (3.97) (0.96)
The notes on pages 31 to 66 form part of this interim financial FEI1EEF668 2 MitT At B KRS
report. w—E& oy o
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Consolidated Statement of Profit or Loss And Other Comprehensive Income “‘
S EEREMEAEWBER ///

(Expressed in RMB) - For the six months ended 30 June 2020 - unaudited
(AARBAEBM) #8Z2020%6 A30B1E61EA —REEZ

Six months ended 30 June

2020 2019
BZ6A30H L6fEA
20205 2019%F
RMB’000 RMB’000
ARET T ARBTTT
Loss for the period HRE R (246,514) (59,727)
Other comprehensive income for HRHEMmEE RS R RER
the period (after tax and DERAER)
reclassification adjustments)
ltems that may be reclassified HigrsHoiEs
subsequently to profit or loss: BH=EMIEE
— Exchange differences on translation —BREARB RETHE
of financial statements of the RNEIMBHREBEINEE
Company and certain subsidiaries HIRE 5 Z 58
into presentation currency (37,227) 17,281
Total comprehensive income for R E R AT
the period attributable to equity PEFEARATRRRE
shareholders of the Company (283,741) (42,446)
The notes on pages 31 to 66 form part of this interim financial FEI1EEFe68 2T AL B EHRE

report.
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‘W Consolidated Statement of Financial Position
SO IR R

(Expressed in RMB) At 30 June 2020 - unaudited
(MAR®AEBA) 7202046 A 30 B —KEEZ

At At

30June 31 December

2020 2019

2020F 20194

6H30H 12A31H

Note RMB’000 RMB’000

Hiat AR®TR ARETT

Non-current assets FREBEE
Property, plant and equipment YIZ - BB L& E 8 369,661 387,236
Right-of-use assets EREEE 238,888 249,404
Investment properties "EME 36,142 31,135
Deferred tax assets RIETIREE 16(b) 473,144 466,236
1,117,835 1,134,011
Current assets REEE
Inventories and other contract costs FEREMARMKA 9 305,683 322,001
Contract assets EREE 10(a) 2,098,695 2,568,142
Trade and bills receivables H 5 e M W R 11 2,951,945 2,918,319
Deposits, prepayments and other & - BRNREEM
receivables JE TR 675,006 712,604
Cash on hand and in bank FEER® MIRITERK 12 1,880,742 1,878,068
7,912,071 8,399,134
Current liabilities REEE
Trade and bills payables Z SN EMNEE 13 1,736,416 2,582,442
Contract liabilities eRBE 10(b) 665,953 823,187
Accrued expenses and other payables FERTF S S B FE TR 14 2,304,918 1,265,355
Bank loans BITEN 15(a) 1,017,200 1,645,000
Income tax payable FER PTG 212,750 226,930
Provision for warranties IRIE A 66,883 82,023
6,004,120 6,624,937
Net current assets REBEEFE 1,907,951 1,774,197
Total assets less current liabilities HEERRBERS 3,025,786 2,908,208
The notes on pages 31 to 66 form part of this interim financial EI1EEFE6H M AL BT KRS
report. H—&fm o
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Non-current liabilities
Bank loans
Lease liabilities
Deferred tax liabilities
Provision for warranties

NET ASSETS

CAPITAL AND RESERVES
Share capital
Reserves

TOTAL EQUITY

The notes on pages 31 to 66 form part of this interim financial

report.

Consolidated Statement of Financial Position (continued)

SOEEBRRE () 4

FRBRE
RITER
HERE

RIERE

BEXR R
[LEN
&

MR

(Expressed in RMB) At 30 June 2020 - unaudited
(MARBAEBN) R2020F6 A30 B —REE%

At At
30 June 31 December
2020 2019
20204 20194
6H30H 12H31H
Note RMB’000 RMB’000
it AR¥TR AREFIT
15(b) 400,000 -
2,190 2,554
16(b) 236 173
175,406 173,786
577,832 176,513
2,447,954 2,731,695

17
519,723 519,723
1,928,231 2,211,972
2,447,954 2,731,695

FEITAEEF66E ZMFERUL P MM B RS
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‘y// Consolidated Statement of Changes in Equity
SO EREBH X

(Expressed in RMB)  For the six months ended 30 June 2020 — unaudited
(AARM®ABA) HZE202046 A30H1E6 A —KEEX

Shares held PR
Share Share under share Other statutory Exchange Retaned Total
capta premium - award scheme resene [BSENVES resene proffts equity
BERH%R

ke RbEE EERG  AwBRE rEATER  EXBR  RENE e
RVBOO  RWBO  RWBOID  RWBOD  RWBOD  RVBOO  RVBOO  RWBON
ARBTL  ARMTn  ARETT ARETR ARRTR ARBTR ARETR ARER

Balance at 1 January 2019 HOOE1 A1 ANEY T S o B M (TR IS 2081
Changes in equity for the six BZ0106A30A L6fER

months ended 30 June 2019; fEREE .
Loss for the period BRER - - - - - - (39,727) (9,727
Other comprehensive Income EtrEka - - - - - 17281 - 17281
Total comprehensive income FiheEE - - - - - 17,81 (59,721) (42446
Appropriaton to reserves AMEEE - - - - 157170 - (5770 -
Balance at 30 June 2019 H2010E6530A

and 1 July 2019 R2019ETR1RfiR 519,723 514,047 (210) 55,780 435901 254) 1,080,688 2,665,681

Changes in equity for the six BEN0E12R31A 167
months ended 31 December 2019 HEE%:

Proft for the period Eiil - - - - - - 149547 149547
Other comprehensie income el - - - - - (83,533 - (83,533)
Total comprehenshe income *ENGLE - - - - - (83539 149547 66,014
Balance at 31 December 2019 101231 ANER 519,723 574,047 210) 55,786 435,901 (83,787) 123023 2,1316%

The notes on pages 31 to 66 form part of this interim financial 31EEF668 2T At I ERheE
_\

DH \
m

35“&

report.
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Consolidated Statement of Changes in Equity (continued) ‘y//

AOfESREER (F)

(Expressed in RMB) - For the six months ended 30 June 2020 - unaudited
(MARBAEBN) #HZE202056 A30B1E61HA —REHZ

Shares held PRC
Share Share  under share Other statutory ~ Exchange Retained Total
capital premium - award scheme reserve reserves reserve profits equity
RERD%R

Br RERR HEFERE  AbER GEIREER  ENER  REAE L
RMBOOO  RMBOO  RMBOO  RMBOO  RMBOX  RMBOX  RMBOX  RMBON
ARRTR  ARMTR  ARNTR  ARMTR  ARMTR  ABMTR  ARMTR  ARRER

Balance at1 January 2020 HOE BB B S oo BT BN @) 12025 7%
Changes in equity for the six BE200F6A30A L6fER

months ended 30 June 2020: EREE .
Loss for the perod ARER - - - - - - (46514 (46514)
Other comprehensive income E ARG - - - - - (31221) - (37,221)
Total comprehensive income MhGeE - - - - - (37221) (4651 (283,741)
Balance at 30 June 2020 20205630 RS 519,723 574047 (210) 55,766 435,901 (121,014) 983,721 2,447,954

The notes on pages 31 to 66 form part of this interim financial FEI1EEF66E AL MRS
report. H—&B5 o
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‘W Condensed Consolidated Cash Flow Statement
EBHEHEERER

(Expressed in RMB)  For the six months ended 30 June 2020 — unaudited
(AARM®ABA) HZE202046 A30H1E6 A —KEEX

Six months ended 30 June

2020 2019
BZ6A30AL6MEA
2020F 2019
Note RMB’000 RMB’000
Kzt AR¥TR AREFIT
Operating activities RETH
Cash used in operations AR (919,549) (1,027,300)
Income tax paid BYFTSH (13,489) (40,052)
Net cash used in operating activities RETHMARETE (933,038) (1,067,352)
Investing activities REED
Payments for purchase of property, BEME  BERRERR
plant and equipment (2,069) (954)
Proceeds from disposal of property, HEME - BE MEE -
plant and equipment, land use rights THERERSER
and assets classified as held for sale BIEMEBEZFER 60,225 175,081
Payments for other time deposits HTE BIF AR (210,000) (359,320)
Other cash flows arising from investing activites ~ REEBELME MR HE 9,820 6,628
Net cash used in investing activities RETBFARSEH (142,024) (178,565)
Financing activities MEEE
Proceeds from new bank loans BRI RAMERAEHE
and other borrowings 2,206,328 1,972,751
Repayment of bank loans and other borrowings ~ E&RITE R L EMER (1,261,326) (1,425,353)
Net payments for time deposits to secure bank ~ ASRTER L EMEZHETT
loans and other borrowings ERME HESRER 7,717 (252,000)
Capital element of lease rentals paid BENHEERE 2 EXRE R (4,915) (6,797)
Interest element of lease rentals paid BERRERS 2 FB G (270) (816)
Borrowing costs paid BEREERA (120,575) (93,005)
Net cash generated from financing activities & EEMARETE 826,959 195,780
Net decrease in cash and cash equivalents BHERBSEEYRDFE (248,103) (1,050,137)
Cash and cash equivalents at 1 January MB1ENRERAEEEY 12 559,265 1,299,410
Effect of foreign exchange rate changes HEERSHNTE (135) 425
Cash and cash equivalents at 30 June HR6HEMHERBELEEY 12 311,027 249,698
The notes on pages 31 to 66 form part of this interim financial F31BEEE66H Mk At R ks
report. K —&fm o
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Notes to the Unaudited Interim Financial Report‘

/4

CORPORATE INFORMATION

Yuanda China Holdings Limited (the “Company”) was
incorporated in the Cayman Islands on 26 February 2010
as an exempted company with limited liability under the
Companies Law, Chapter 22 (Law 3 of 1961, as consolidated
and revised) of the Cayman lIslands. The shares of the
Company were listed on The Stock Exchange of Hong Kong
Limited on 17 May 2011. The interim financial report of the
Company as at and for the six months ended 30 June 2020
comprises the Company and its subsidiaries (collectively
referred to as the “Group”). The principal activities of the
Group are the design, procurement, production, sale and
installation of curtain wall systems.

BASIS OF PREPARATION

This interim financial report has been prepared in accordance
with the applicable disclosure provisions of the Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited, including compliance with International
Accounting Standard (“IAS”) 34, Interim financial reporting,
issued by the International Accounting Standards Board (the
“IASB”). It was authorised for issue on 31 August 2020.

The interim financial report has been prepared in accordance
with the same accounting policies adopted in the 2019
annual financial statements, except for the accounting policy
changes that are expected to be reflected in the 2020 annual
financial statements. Details of any changes in accounting
policies are set out in Note 3.

The preparation of an interim financial report in conformity
with IAS 34 requires management to make judgements,
estimates and assumptions that affect the application of
policies and reported amounts of assets and liabilities,
income and expenses on a year to date basis. Actual results
may differ from these estimates.

ARAE A% T A B RS R S B RE

1

(Expressed in BMB unless otherwise indicated)

(BZBIERIN - AR RER)

RAER

BRAPBZERBRAFT(ARF] A
201052 H26 AR EF SR E R RLE
F22E (1961F F =AM - KiRE
MEE) TR SRS MK AR
RHERAT - NARRMHK201165
R17TBEEBBMERSMABRAR L
™ o AR AIHR2019F6 A30H REZE
ZBLMANTHUERERS
RAREWBAR (RBIAEE])®
B REBMEZEK AR K
B HE - HERTEEERR -

mREXE

AR SRS IRIE B BB A XS
FrB PR A Bl 7 % T 48 Al PR 72 55 fi
X BREERBEEEEIRSEY
(RS ERIEEE ) BH R BIEER
2 ER (TRER e 2R ]) 345
[ RIS MR - P EART 53R
£ 78202048 431 BT -

rR EREF 5 R4 THARIE 201 94 E B IS 3R
KATRMZ EREFTBRR MRS -
TEEAHE R 2020F E B MKk R A g
ETECREEFRIN o WE SRR I
BB IEEFFIFES ©

EEBERETEBR S ERFE34
S PERBT SRS R - AR BECR
MER  BERAE - WARZHR
REZSERAENERSBEKT
BmHE - AR RER - BRERT
RERZEMEFTBATR o
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Notes to the Unaudited Interim Financial Report (continued)

REEZPPUBRE M (R)

(Expressed in RMB unless otherwise indicated)
(BREAEEREN  AARBRER)

BASIS OF PREPARATION (continued)

This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The
notes include an explanation of events and transactions that
are significant to an understanding of the changes in financial
position and performance of the Group since the 2019 annual
financial statements. The condensed consolidated interim
financial statements and notes thereon do not include all of
the information required for full set of financial statements
prepared in accordance with International Financial Reporting
Standards (“IFRSs”).

The interim financial report is unaudited, but has been
reviewed by KPMG in accordance with Hong Kong Standard
on Review Engagements 2410, Review of interim financial
information performed by the independent auditor of the
entity, issued by the Hong Kong Institute of Certified Public
Accountants. KPMG’s independent review report to the
board of directors of the Company is included on pages 67
to 68.

The financial information relating to the financial year ended
31 December 2019 that is included in the interim financial
report as comparative information does not constitute the
Company’s statutory annual consolidated financial statements
for that financial year but is derived from those financial
statements. Statutory financial statements for the year
ended 31 December 2019 are available from the Company’s
registered office. The auditors have expressed an unqualified
opinion on those financial statements in their report dated 24
April 2020.
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Notes to the Unaudited Interim Financial Report (continued)

ERRM R E M (&) ‘y//

CHANGES IN ACCOUNTING POLICIES

The IASB has issued the following amendments to IFRSs
that are first effective for the current accounting period of the
Group:

° Amendments to IFRS 3, Definition of a Business

° Amendments to IFRS 9, IAS 39 and IFRS 7, Interest
Rate Benchmark Reform

° Amendments to IAS 1 and IAS 8, Definition of Material

None of these developments have had a material effect on
how the Group’s results and financial position for the current
or prior periods have been prepared or presented in this
interim financial report. The Group had not applied any new
standard or interpretation that is not yet effective for the
current accounting period.

REVENUE AND SEGMENT REPORTING

The Group manages its businesses by geographical locations
of the construction contracts in a manner consistent with
the way in which information is reported internally to the
Group’s most senior executive management for the purposes
of resource allocation and performance assessment. The
Group has presented the following two reportable segments.
No operating segments have been aggregated to form the
following reportable segments.

° Domestic: comprises construction contracts carried out
in the mainland China.

° Overseas: comprises construction contracts carried out
outside of the mainland China.

(Expressed in RMB unless otherwise indicated)

(=B IERIN  ARE RER)

BRTBERNEE

B EAEEE /MU TRA
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PRE TSR RROERT
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& SR 55 395k I B R B 75 ¥
ERAETHR (BRIA) - FIEE
BUE

o BREFERE1RRERE
REAE8H (BTAX) - EAME
#

BERZHUAEBNARERZT Y
BREFEARERBERROEE
REABSHIR S R B e 2 ¥R 07 A\ A B4R
REATE - AEEWERAEAE
B AT e B R R R R e
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2 5
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WA K 2 BB 4R &

AEBREZESRNMBLEZDE
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‘W Notes to the Unaudited Interim Financial Report (continued)

FRAR A HA B A o B A ()
(Expressed in RMB unless otherwise indicated)
(BREAEEREN  AARBRER)

4 REVENUE AND SEGMENT REPORTING (continueqd) 4 WARDTHE (E)
(a) Disaggregation of revenue (@) WADH
All of the Group’s revenue is arising from construction REBMABKRAREZES
contracts. The majority of the Group’s revenue is [ > AEBEA KRB WA ZR
recognised over time. Disaggregation of revenue ERNHEERMERY - BEP
from contracts with customers by timing of revenue WA T sR 0y B I A e b PR B
recognition and geographical location of customers is as EomMEFERKADITEHT
follows: FORNE

Six months ended 30 June

2020 2019
B Z6H30H L6/ A

20204 20194

RMB’000 RMB’000

AR®TR ARET T

Revenue from contracts with B PR B A R ZE R SR 1555

customers within the scope HEEAEFEREEN

of IFRS 15 WA
Over time R—BRER 1,055,600 1,747,252
Point in time T R fE By T B 57,242 62,401

1,112,842 1,809,653

Disaggregated by geographical REFiEBEMNEE D

location of customers
Mainland China R A 495,566 687,570
United States of America x 156,418 239,283
United Kingdom FE 130,781 284,841
Australia M 85,724 291,985
Others HAtb 244,353 305,974

617,276 1,122,083

1,112,842 1,809,653
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Notes to the Unaudited Interim Financial Report (continued)

AEFRH MRS M (B)

4 REVENUE AND SEGMENT REPORTING (continued)

(b)

Segment results

For the purpose of assessing segment performance
and allocating resources between segments, the
Group’s most senior executive management monitors
the results attributable to each reportable segment on
the following bases:

The measure used for reporting segment result is
“adjusted gross profit” (i.e. gross profit less impairment
losses for trade receivables and contract assets).

Revenue and expenses are allocated to the reportable
segments with reference to revenue generated by
those segments and the expenses incurred by those
segments. No significant inter-segment revenues have
occurred for the six months ended 30 June 2020 and
2019. The Group’s other operating expenses, such as
selling and administrative expenses, impairment losses
for other financial assets and finance costs, are not
measured under individual segments.

The Group’s most senior executive management
monitor the Group’s assets and liabilities as a
whole, accordingly, no segment assets and liabilities
information is presented.

Information regarding the Group’s reportable segments
as provided to the Group’s most senior executive
management for the purposes of resource allocation
and assessment of segment performance for the six
months ended 30 June 2020 and 2019 is set out
below.

(Expressed in RMB unless otherwise indicated)

(B2 AN -

AARE RERL)

4  WARDEIEHRE(E)

(b)
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‘W Notes to the Unaudited Interim Financial Report (continued)
REELP AR EM T ()

(Expressed in RMB unless otherwise indicated)
(BREAEEREN  AARBRER)

4 REVENUE AND SEGMENT REPORTING (continueqd) 4 WARDTHE (E)
(b) Segment results (continued) (b) PBEEE

Six months ended 30 June 2020

B Z2020F6A30H LL6{EA
Domestic Overseas Total
il o @5t

RMB’000 RMB’000 RMB’000
AR®TRE  ARWTR  AR®TR

Revenue from external customers and REIMDE PR AT AR

reportable segment revenue DEWBA 495,566 617,276 1,112,842
Reportable segment adjusted gross REIMNDE PEUA K AT R R
(loss)/profit DEMA (23,865) 87,144 63,279

Six months ended 30 June 2019

B 220196 H30R LE6(EA
Domestic Overseas Total
& jisglN @5t
RMB’000 RMB’000 RMB’000

ARETT  ARBTT  ARETR

Revenue from external customers and REINBEPHIRA R AR
reportable segment revenue AEWA 687,570 1,122,083 1,809,653

Reportable segment adjusted gross profit  A] R A LT HEEF 170,072 186,871 356,943
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Notes to the Unaudited Interim Financial Report (continued) “
AR AR B A% P B B R R o B (48D ‘///

(Expressed in RMB unless otherwise indicated)
(BRBEEAN  RARBRENR)

4 REVENUE AND SEGMENT REPORTING (continueqd) 4 WARDTHE (E)
(c) Reconciliations of reportable segment profit or (c) HEHHIEZMEIR
loss

Six months ended 30 June

2020 2019
HZE6H30A LL6fE A

20204 20194

RMB’000 RMB’000

AR®TR ARETT

Reportable segment adjusted gross profit A] B ¥R 5 ZRAL TR EF| 63,279 356,943
Other income HAbA 9,920 19,535
Selling expenses HEER (45,919) (41,040)
Administrative expenses THAX (262,391) (330,168)
Expected credit losses of other financial  Efth & @& & 2 FEHAZ A
assets Bk (20) (33)
Finance costs BhE AR (15,346) (57,757)
Loss before taxation HRIEsE (250,477) (52,520)
5 LOSS BEFORE TAXATION 5 BlAIESE
Loss before taxation is arrived at after charging/(crediting): BATFE B GEA) LA & 1|
‘S -
(a) Finance costs: (a) @B :
Six months ended 30 June
2020 2019
B Z6H30A0 L61EA
20204 20194
RMB’000 RMB’000

ARBTR ARETT

Interest on borrowings BHEFE 104,829 77,872
Interest on lease liabilities HEAERE 270 816
Bank charges and other finance costs ~ $RfTFEE R EMAER A 15,713 11,988
Total borrowing costs RIEERA 120,812 90,676
Interest income FEUA (20,775) (6,628)
Net foreign exchange (gain)/loss HNEE (Ueam) /BB F 58 (59,451) 1,154

Net gain on forward foreign exchange i HASINE & KU %58
contracts (25,240) (27,445)
15,346 57,757
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‘W Notes to the Unaudited Interim Financial Report (continued)

FRAR A HA B A o B A ()
(Expressed in RMB unless otherwise indicated)
(BREAEEREN  AARBRER)

5 LOSS BEFORE TAXATION (continued) 5 TBiAIEE#E)
(b) Staff costs: (b) BEIMAK:

Six months ended 30 June

2020 2019
HZ6H30R L6/ A

20204 20194

RMB’000 RMB’000

AR®T AR¥ETT

Salaries, wages and other benefits e TEREMER 333,157 365,946
Contributions to defined contribution [ FLE HFURIRET 2R
retirement plans 14,605 31,194
347,762 397,140
(c) Other items: (c) HEHE:

Six months ended 30 June

2020 2019
B Z6H30A 1L6/E A

20204 20194

RMB’000 RMB’000

AR¥TRE ARBTET

Depreciation and amortisation T k8

— owned property, plant and equipment —BEEYE - MENEE 16,468 19,681

- right-of-use assets —(FREEE 9,108 8,926

— investment properties —IREME 520 -
Net loss/(gain) on disposal of property, — HEWE - = MEER

plant and equipment B8, (W) F58 129 (3,522)
Short-term leases MHIEE 8,745 9,711
Research and development costs R AR 33,149 33,777
Increase in provision for warranties RIS BB IE N 22,212 37,540
Cost of inventories (Note 9) GFERA (H1:£9) 897,535 1,442,057
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Notes to the Unaudited Interim Financial Report (continued) ‘y//

AEFRH MRS M (B)

(Expressed in RMB unless otherwise indicated)

6

INCOME TAX

(=B IERIN  ARE RER)

Six months ended 30 June

2020 2019
HZ6H30R 1-6/EA
2020 2019%F
RMB’000 RMB’000
ARBT T AREETT
Current tax: BEATHIE -
— provision for corporate income tax in —REBREEREHERE
respective jurisdictions FRiS Tl 2,382 19,940
Deferred tax (Note 16(3)): BT (H1i16(@)
— origination and reversal of temporary — ERr A REAE A R EEE
differences (6,345) (12,733)
(3,963) 7,207

The Company and the subsidiaries of the Group incorporated
in Hong Kong are subject to Hong Kong Profits Tax rate of
16.5% for the six months ended 30 June 2020 (six months
ended 30 June 2019: 16.5%). No provision for Hong
Kong Profits Tax has been made as the Company and the
subsidiaries of the Group incorporated in Hong Kong did not
have assessable profits subject to Hong Kong Profits Tax for
the six months ended 30 June 2020 (six months ended 30
June 2019: RMBNIl).

The Company and a subsidiary of the Group incorporated
in the Cayman Islands and the British Virgin Islands,
respectively, are not subject to any income tax pursuant
to the rules and regulations of their respective countries of
incorporation.

The subsidiaries of the Group established in the PRC are
subject to PRC Corporate Income Tax rate of 25% for the
six months ended 30 June 2020 (six months ended 30 June
2019: 25%).

RAB R EBEMA LA EE M
BARREZ2020%F6 A30H LL61E
R781£16.5% (Bl =2019F6 A30H IE
NEA - 16.5%) KB R BN E BT
B - ARAR A RRE B
AN BB R AR E E2020F6 A
308 1L/ B A E AN E B RS
HERRFE MY EREEFEH
SRR (B 2201956 A30H 1161
A AR¥ZR) -

RIEEE B MAZBE R B A
B DRHRHERENEBRLES
M AR R R A E — KB
N BABMIER TSR

RABIR A E B AR REE
202046 H30H LE61E A 7ZB1E25% /)
REHMPRPEMSH (B Z=2019
F6H30H1E6(AA : 25%) ©
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Notes to the Unaudited Interim Financial Report (continued)

REEZPPUBRE M (R)

(Expressed in RMB unless otherwise indicated)
(BREAEEREN  AARBRER)

INCOME TAX (continued)

The subsidiaries of the Group incorporated in countries other
than the PRC (including Hong Kong), the Cayman Islands
and the British Virgin Islands, are subject to income tax rates
ranging from 8.5% to 30% for the six months ended 30 June
2020 pursuant to the rules and regulations of their respective
countries of incorporation (six months ended 30 June 2019:
8.5% to 35%).

One of the subsidiaries of the Group established in the PRC is
taxed as an enterprise with advanced and new technologies
and therefore enjoys a preferential PRC Corporate Income
Tax rate of 15% for the six months ended 30 June 2020
(six months ended 30 June 2019: 15%). In addition to the
preferential PRC Corporate Income Tax rate, this subsidiary
entitles an additional tax deductible allowance amounted to
75% (six months ended 30 June 2019: 75%) of the qualified
research and development costs incurred in the PRC by this
subsidiary.

Determining tax provision involves judgement on tax
treatment of certain transactions. The Group evaluates
tax implication of transactions and tax provision are set
up accordingly. Where the final tax outcome of these
transactions is different from the amounts that were initially
recorded, such differences will impact the tax provision in the
year in which such determination is made.

BASIC AND DILUTED LOSS PER SHARE
(a) Basic loss per share

The basic loss per share for the six months ended
30 June 2020 is calculated based on the loss
attributable to equity shareholders of the Company
of RMB246,514,000 (six months ended 30 June
2019: RMB59,727,000) and the weighted average of
6,208,147,000 ordinary shares (six months ended 30
June 2019: 6,208,147,000 ordinary shares) in issue
during the interim period.

YUANDA CHINA HOLDINGS LIMITED
ERPEZERERAR

g%t (&

RIBFHE B M ER R R A
B ASERTPE(REEE) A2
HEREBREZEESNINER MK
S HME R R AEREE2020F6 830
E 1-61E A M#28.5% =30% N EH £
1SR RN FTIS T (B 2201956 A30
EJJ:/\MH 1 8.5%%235%) °

AEBEFR-—RRFEKIAMEAR
RIEEAR TS ER AT IE
WE E2020F6 A30H L6 AE A
15% (B £ 201946 A30H 1-61EA :
15%) R B EFTSHERRE - ik
ZEHRBECEMEHERTE 2N -
ZBARIBEREZNPEEAR
BERMEXEANT5% (B E2019F
6A30B 1L61EA : 75%) Mstinke

BEERRARBLRHE TR HORE
BRIRE) HIHT - ANE B SIER HH
MR E - WA BIARME -
ERERINREHRIAGREYIAT
BNBBEALAR  FHERELETE
BRABEFENIERE

BREFKRBEEE
(a) BREXER

HE2020F6 A30H 1E61E A
BREXEBERBEARTRR
BB AR®E246,514,000
7 (B = 201946 A30H 161
A+ AR#59,727,00070) &
R BB E #ETNEFES
#6,208,147,0000% I 38 I% (&
£2019F 6 A30H L6 A -
6,208,147,0000% % i@ %) &t

s
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Notes to the Unaudited Interim Financial Report (continued) “
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(Expressed in RMB unless otherwise indicated)
(BRBEEAN  RARBRENR)

BASIC AND DILUTED LOSS PER SHARE (continued) 7 BRERREBEEBRE)

(b) Diluted loss per share (b) EREFEER
There are no dilutive potential shares outstanding B ZE20204F £ 201946 430
during the six months ended 30 June 2020 and 2019. B 1E61E A #t BB S E e

BIRR (0 BEATLESD ©

PROPERTY, PLANT AND EQUIPMENT 8 WE - BERRE

(a) Acquisitions and disposals of owned assets (@) WERHEBEEE
During the six months ended 30 June 2020, the Group B2 20206 H30H IE6ME A -
incurred capital expenditure on property, plant and TEBEENYE - BE KK
equipment with a cost of RMB2.0 million (six months HHERRZKN RN BARK2.0
ended 30 June 2019: RMBO0.6 million). Items of BET(HBZE201996A30A Ik
property, plant and equipment with a net book value of 6@ A : ARMO.6B&ET) °
RMBO0.4 million were disposed of during the six months FEHFEARKIA4ABE LW
ended 30 June 2020 (six months ended 30 June M- BMENMEZHEEE RE
2019: RMB1.6 million), resulting in a loss on disposal 20206 H30H 1E6EA &
of RMBO.1 million (six months ended 30 June 2019: a & (B £2019%F6 H30H LE61H
gain of RMB3.5 million). A AR¥E168EL) F R

EBLXARKOIBET (HE
201956 A30H LA A : HE
WS AREISHETT) °

ltems of properties with a net book value of RMB2.8 B ZE2020%F6H30R LE61E A,
million were classified as “Investment Properties” during EMFEARE28HE LAY
the six months ended 30 June 2020 (six months ended XEEHEWDERIEEY
30 June 2019: RMBNI)). %] (BE20195F6 H30H IL61E
A ) o
(b) Title ownership (b)
At 30 June 2020, property certificates of certain R2020F6A30H & T 4K
properties with an aggregate net book value of HFEERAREBTISEET
RMB79.5 million (31 December 2019: RMB81.1 million) (2019512 A31H : AR#81.1
are yet to be obtained. BETT) MY ERARGEEE
=,
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FRAR A HA B A o B A ()
(Expressed in RMB unless otherwise indicated)
(BREAEEREN  AARBRER)

9 INVENTORIES AND OTHER CONTRACT COSTS

Raw materials
Work in progress
Less: write down of inventories

Bt
rER
W RO

The analysis of the amount of inventories recognised as an
expense and included in the consolidated statement of profit

or loss during the period is as follows:

Carrying amount of inventories used in
construction contracts
Write down of inventories

YUANDA CHINA HOLDINGS LIMITED
ERPEZERERAR
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Notes to the Unaudited Interim Financial Report (continued)

FEREMERMA

At At

30 June 31 December
2020 2019
A20205 R20194F
6H30H 12A31H
RMB’000 RMB’000
AR®T AREFIT
219,191 228,952
91,104 96,632
(4,612) (3,583)
305,683 322,001

RERER AR LT AGHHIERR
NNTFESREOMT

Six months ended 30 June

2020 2019
HZE6A30H 61 A
20204 20194
RMB’000 RMB’000
AR®FT T AREFIT
896,506 1,440,251
1,029 1,806
897,535 1,442,057




Notes to the Unaudited Interim Financial Report (continued) ‘y//

AEFRH MRS M (B)

(Expressed in RMB unless otherwise indicated)
(BRBEEAN  RARBRENR)

10 CONTRACT ASSETS AND CONTRACT LIABILITIES 10 EREBEERGRAAE
(a) Contract assets (a) BEEE
At At
30 June 31 December
2020 2019
A20205 20195
6H30H 12A31H
RMB’000 RMB’000

AR¥TR ARET T

Contract assets EREE
Arising from performance under BESRTRAES
construction contracts 2,511,530 2,959,015
Less: loss allowance W RS (412,835) (390,873)
2,098,695 2,568,142

Notes: Kiat -

() Al of the amounts are expected to be billed within one (i) FrB SR IBTE AR 3R 5 HA 14 —
year from the end of the reporting period, except for FRFAMERE - R2020F6
the amounts of RMB237.9 million at 30 June 2020 (31 RA30B HEKREREIE@DN
December 2019: RMB285.7 million) related to retentions SREEFR/ARB237.98 8
receivable (net of loss allowance) which are expected to JL(2019F12A31H : AR
be recovered over one year. ogs.7TEB ) BAIR —F

PREYGEI

(i) Included in the contract assets are amounts of RMB0.7 (i)  F2020%F6A30H -« EUIZE
million at 30 June 2020 (31 December 2019: RMBO0.7 BRBE BRAE ) T A B M IE A
million) due from the companies under the control of R#¥0.78&7t (20195124
Mr.Kang Baohua (the “Controlling Shareholder”). 3180 : ARBEO.7TEE L) &

AGREE -

Interim Report 2020
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‘W Notes to the Unaudited Interim Financial Report (continued)
REELP AR EM T ()

(Expressed in RMB unless otherwise indicated)
(BREAEEREN  AARBRER)

10 CONTRACT ASSETS AND CONTRACT LIABILITIES 10 AEEENERAEE(E)

(continued)
(b) Contract liabilities b) EEAE
At At
30 June 31 December
2020 2019
20205 20194
6H30H 12H31H
RMB’000 RMB’000
AR¥T T ARBTT
Contract liabilities ERAE
Construction contracts BEER
- billings in advance of performance —BHRIFT RS 665,953 823,187

Notes: B -

() Included in contract liabilities are amounts of RMB2.4 (i) 2020512 A31H - FERHE
million at 30 June 2020 (31 December 2019: RMB3.2 [ R NN F - S EPN
million) due to the companies under the control of the R#2.4887T(2019512A
Controlling Shareholder. 318 : ARKES2EHE L) &

AER&aE-

(i)  All of the contract liabilities are expected to be i) FEERABEBEER—FR

recognised as revenue within one year. R ABUA o

44 YUANDA CHINA HOLDINGS LIMITED
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Notes to the Unaudited Interim Financial Report (continued)

ERRM R E M (&) ‘y//

TRADE AND BILLS RECEIVABLES

Trade receivables for contract work due from: & R Li2E 5 FEIRR

e —

— third parties —E£=7
— companies under the control of the
Controlling Shareholder

Bills receivable for contract work

Trade receivables for sale of materials
due from:
— third parties —E£=7
— companies under the control of the

Controlling Shareholder

W ER AR

Less: loss allowance

Financial assets measured at amortised cost XK AN+ E S RIEE

At 30 June 2020, the amount of retentions receivable from
customers included in trade and bills receivables (net of
loss allowance) is RMB754.3 million (31 December 2019:
RMB726.8 million).

Except for retentions receivable (net of loss allowance) of
RMB197.1 million at 30 June 2020 (31 December 2019:
RMB208.5 million), all of the remaining trade and bills
receivables are expected to be recovered within one year.

The Group generally requires customers to settle progress
billings and retentions receivable in accordance with
contracted terms.

BRIEEERE
HEMBE S RUGK -

(Expressed in RMB unless otherwise indicated)

(=B IERIN  ARE RER)

o PN

— RIERRBERAE B 2 7]

BESREWRREREE

At At

30 June 31 December
2020 2019
A20205 R20194F
6A30H 12A31H
RMB’000 RMB’000
AR¥F AREFIT
4,098,930 3,959,752
177,252 180,270
4,276,182 4,140,022
113,081 86,3878
7,080 3,472
1,840 1,777
8,920 5,249
4,398,183 4,232,149
(1,446,238) (1,313,830)
2,951,945 2,918,319

R2020F6 A30H ' EIREFRE S
(NprEEEE) A ARMKT5438 8
7L (2019 12H31H : AR¥726.8

e —

"HEJD) °

20206 A30H AR #1971
BEIL(2019F12A31H + AR
208.5B &) MEKRE 2 (IR E
BEE) I EBRMEE SRR K
FEWEETEEIN —FRIKE o

AEBE-REREFTFRIEA RIER

REEETENEWRRES -
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‘W Notes to the Unaudited Interim Financial Report (continued)
REELP AR EM T ()

(Expressed in RMB unless otherwise indicated)
(BREAEEREN  AARBRER)

11 TRADE AND BILLS RECEIVABLES (continued) 11 EZEVURREREEE)
(a) Ageing analysis (a) BRERDHT
As of the end of the reporting period, the ageing RBER - B SRR E
analysis of trade and bills receivables, based on the W (FBREEEE) RER
invoice date and net of loss allowance, is as follows: AERERE DT -
At At
30 June 31 December
2020 2019
120204 20194
6H30H 12H31H
RMB’000 RMB’000

AR®TT ARBTTT

Within 1 year —FR 1,161,068 1,114,630
More than 1 year HBiE—F 1,790,877 1,803,689

2,951,945 2,918,319

46 YUANDA CHINA HOLDINGS LIMITED
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Notes to the Unaudited Interim Financial Report (continued) ‘y//

AEFRH MRS M (B)

(Expressed in RMB unless otherwise indicated)
(BRBEEAN  RARBRENR)

12 CASH ON HAND AND IN BANK 12 FERESRBITER
At At
30 June 31 December
2020 2019
20204 HR20194
6H30H 12H31H
RMB’000 RMB’000

AR®TT ARBTT

Cash on hand and in bank FHER e RBITER 311,027 559,265
Time deposits with banks RITEHATF K 1,504,096 1,279,013
Frozen bank deposits IRAERITIFR 65,619 39,790
Cash on hand and in bank in the BHPBERRKFPNFERE
consolidated statement of MERITIF 5K
financial position 1,880,742 1,878,068
Less: W
— restricted deposits to secure the —EAEERERBHMREA
performance and retentions of SEREZ R HI7F
construction contracts (295,613) (271,813)
— restricted deposits to secure the bank — AIRITERMRITEZE
loans and bank bills TR R B R (268,483) (356,200)
— restricted time deposits to secure the —VERBRITEBREMERD
bank bills PR il 14 7E HA T K (850,000) (650,000)
— restricted deposits for issuance of letter ~ — {E&F 12 FFE RIBR HII1E
of credit Ex=N (80,000) -
— restricted time deposits for issuance of —ERREBERR %
letter of credit EHER (10,000) -
— other time deposits with banks — HAhERTTE BAfE 5K - (1,000)
— frozen bank deposits — REERITIER (65,619) (39,790)
Cash and cash equivalents in the HRAHRERERTH
condensed cash flow statement ReReEEY 311,027 559,265
The Group’s business operations in mainland China are AEENPEAELUARE
conducted in RMB. RMB is not a freely convertible currency B ARBIITIERLBENEE
and the remittance of funds out of mainland China is PE A B A s Y B S XA B IS B b
subject to the exchange restrictions imposed by the PRC HISNE B B PTHR ©
government.
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(Expressed in RMB unless otherwise indicated)
(BREAEEREN  AARBRER)

Notes to the Unaudited Interim Financial Report (continued)

13 TRADE AND BILLS PAYABLES 13 EFENRRENERE
At At
30 June 31 December
2020 2019
120204 20194
6H30H 12H31H
RMB’000 RMB’000
ARET T ARBTT
Trade payables for purchase of ENUTHEEFEE
inventories due to: FERIR
— third parties =V 947,950 1,074,014
— companies under the control of the — YRR AR AT HI 8 A )
Controlling Shareholders 1,905 1,817
949,855 1,075,831
Trade payables due to sub-contractors B BEE ZENK 580,452 686,194
Bills payable ANES 206,109 820,417
Financial liabilities measured at REHENAGTENERAE
amortised cost 1,736,416 2,582,442

FTAE RN R ENRIREHN —
FRBEXRBLERERE -

All of the trade and bills payables are expected to be settled
within one year or are repayable on demand.
RIMER - BHRNRRENER

As of the end of the reporting period, the ageing analysis of

trade and bills payables, based on the maturity date, is as

follows:

17 §|JHHEIE’]HEW%§7\TE§ZDT :

At At
30 June 31 December

2020 2019

20204 20194

6A30H 12A31H

RMB’000 RMB’000

AR%TR ARBTT

Within 1 month or on demand 1E A AR &k 1,571,033 2,059,570
More than 1 month but less than 3 months #8i&11E 318 D7 31E A 82,485 122,718
More than 3 months HBiE31E A 82,898 400,154
1,736,416 2,582,442

YUANDA CHINA HOLDINGS LIMITED
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Notes to the Unaudited Interim Financial Report (continued)

AEFRH MRS M (B)

14 ACCRUED EXPENSES AND OTHER PAYABLES

" 4

(Expressed in RMB unless otherwise indicated)

(B2 AN -

AARE RERL)

14 BB RHEAEMARK

At At
30 June 31 December
2020 2019
120204 720194
6H30H 12H31H
RMB’000 RMB’000
ARET T ARBTT
Payables for staff related costs FERT B THERER AN 119,262 145,190
Payables for transportation and insurance  JE{~HE i K (R 5T 2
expenses 18,221 32,897
Payables for interest expenses FESF BRI 5,042 5,075
Payables for construction and purchase of ZEREEWE - WE K&
property, plant and equipment BN 12,295 12,343
Deposits from sub-contractors DEBRLMNNES 34,723 47 961
Deposits from suppliers for contracts’ HERZH E’J/\HTXTE&EZ’]
bidding and performance b 12,372 65,929
Amounts due to the Controlling FEfZ Hxﬂxﬁ&ﬁfﬁﬂﬁ
Shareholder and the companies under
his control
- non-interest bearing (Note()) — et B (Ha0) 1,721 2,914
— interest bearing (Note(ii) —E TR (Bra ) 137,380 130,626
Discounted bills and credit letters BBZEERE 1,823,511 681,188
Lease liabilities HeEalE 7,368 10,465
Others Hth 28,953 37,878
Financial liabilities measured at amortised B SEX AT EN SR B B
cost 2,200,848 1,172,466
Payables for miscellaneous taxes JEASH RS 52,790 42,750
Derivative financial instruments: TESmIA :
— other derivatives —HMOTAETEA 28,667 23,021
Provision for outstanding legal claims REREERERE 22,613 27,118
2,304,918 1,265,355
Notes: Het -
0] The amounts are unsecured, non-interest bearing and have no (i) ZEFIBBEER - T ERER
fixed terms of repayment. TEERE ©
(i)  The amounts are unsecured, with fixed interest rate and (i) ZEFEBELF - LZEEFEG

BEA—FRERE -

repayable on demand or within one year.
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Notes to the Unaudited Interim Financial Report (continued)

Y
‘y/ REEZPPUBRE M (R)

(Expressed in RMB unless otherwise indicated)
(BREAEEREN  AARBRER)

14 ACCRUED EXPENSES AND OTHER PAYABLES 14 FEFEXREMEARGE)
(continued)
Except for amounts of RMB14.3 million at 30 June 2020 (31 BrAR2020F6 A30RMARE14.35
December 2019: RMB6.9 million), all of the accrued expenses & (2019F12H31H : ARK6.98
and other payables are expected to be settled or recognised BL)NSEEIN BRI RHE
in profit or loss within one year or are repayable on demand. fih FE AT R TE BRI IS — F RVF (B3R 1E
R RS IR ERERE -
15 BANK LOANS 15 |RITER
(@) The Group’s short-term bank loans are analysed as (@ AEENEHERTERSFW
follows: T
At At
30 June 31 December
2020 2019
120205 7420194
6H30H 12H31H
RMB’000 RMB’000
ARBTR ARBFT
Secured by property, plant and equipment ARSERYE - B REE
and land use rights of the Group and VAR b b PR (R4 2 R
pledged by bank deposits (Note 15(c)) TSV (H7 57 15() 200,000 270,000
Guaranteed by the Controlling Shareholder PAVRRRRR R %,/ o0 S EL A2 5 A
and/or a company under his control NAER 424,200 380,000
Secured by property, plant and equipment LA SRR AR SR AE IR A B8
and land use rights of and guaranteed by ¥ BEIRERLHER
a company under the control of the VR R R R R R s
Controlling Shareholder HlE D BER - 340,000
Secured by property, plant and equipment IAREBRYE - BEREE
and land use rights of the Group, secured Kot sk PR VEHR AR e R 52
by property, plant and equipment and land S FOVNSEEy)!
use rights of and guaranteed by companies % - R K& M 30 (FE
under the control of the Controlling REVER (B3 15(c)
Shareholder (Note 15(c)) 60,000 322,000
Pledged by securities of a company under the LA F 4% ARSI HIEY 2 7)Y
control of the Controlling Shareholder BHER 100,000 100,000
784,200 1,412,000
Add: current portion of long-term bank loans il : RERITE M ANERE ©
(Note 15(b)) (Bi:#15(b)) 233,000 233,000
1,017,200 1,645,000

50 YUANDA CHINA HOLDINGS LIMITED
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Notes to the Unaudited Interim Financial Report (continued) “
AR AR B A% P B B R R o B (48D ‘///

(Expressed in RMB unless otherwise indicated)
(BRBEEAN  RARBRENR)

15 BANK LOANS (continued) 15 RITERE)
(b) The Group’s long-term bank loans are analysed as b) AEENWRBLBRTERSFM
follows: T:
At At
30 June 31 December
2020 2019
120204 20194
6H30H 12A31H
RMB’000 RMB’000

AR®T T ARBTTT

Secured by property, plant and equipment WAREBRE - BE &

and land use rights of the Group, R R T R

secured by property, plant and 0 Ko R 4% AR RS R A

equipment and land use rights of and A RN - BB K&

guaranteed by companies under the R T AR

control of the Controlling Shareholder (H15#15(c))

(Note 15(c)) 233,000 233,000
Secured by equipment of the Group, LA 5= B ) 3504 B - b

secured by property, plant and land use ~ FARE{EEK IR & fr S22 A%

rights of and guaranteed by companies ~ B&E1ZEHIH) A BIER

under the control of the Controlling (H1a£15(c)

Shareholder (Note 15(c)) 400,000 -

Less: current portion of long-term bank & : REIERITEFRABNER
loans (Note 15(a)) & (K172 15(2) (233,000) (233,000)

400,000 -
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Notes to the Unaudited Interim Financial Report (continued)

FEZP MRS M (&)

(Expressed in RMB unless otherwise indicated)
(BREAEEREN  AARBRER)

15 BANK LOANS (continued)

(c)

(d)

(e)

At 30 June 2020, the aggregate carrying value of the
property, plant and equipment and land use rights
pledged for the Group’s bank loans is RMB430.8
million (31 December 2019: RMB480.8 million).

At 30 June 2020, the carrying value of the time
deposits pledged for the Group’s short-term bank loans
is RMB30.0 million (31 December 2019: RMB30.0
million).

At 30 June 2020, the Group’s banking facilities
amounted to RMB739.8 million (31 December 2019:
RMB850.0 million) were utilised to the extent of
RMB446.8 million (31 December 2019: RMB555.0
million).

Certain of the Group’s bank loans are subject to the
fulfilment of covenants commonly found in lending
arrangements with financial institutions. If the Group
were to breach the covenants, the loans would become
payable on demand. The Group regularly monitors its
compliance with these covenants. At 30 June 2020,
none of the covenants relating to the bank loans had
been breached (31 December 2019: None).

YUANDA CHINA HOLDINGS LIMITED

BEAFEZERER AT

15 HITERE)

(c)

(d)

(e)

MR2020%6A30H © AEE
WITERSHE RO
BB REE - T REY
HEEEAARK430.8E8
L(20195F12A31H : ARKE
480.8EETT) °

20206 4308 © AE@E 5
RERTERCERNTHE
FHEmEEAARKEI0.08
B0 (20191283180 AR
#30.0887T) °

2020964308 @ AEEK
RITREREE R ARK739.88
B (2019F12A31H : AR
#¥850.0B& L)  EBAAR

#446.8FH 8L (201912 A 31
H: ARKS5505E87T) °

REBENSE TRITEXR—MRE
ERESBEBITILNERE
PR EERTAEER - AKX
SEERYEHE - RBEREERE
BER AEETHEERS
BFEBR o N202056 A
308 - BifEE REMBRERITE
BB (2019912 A 31
H: &) -



Notes to the Unaudited Interim Financial Report (continued)

AEFRH MRS M (B)

16 DEFERRED TAX ASSETS AND LIABILITIES

(a)

Deferred tax assets and liabilities recognised:

The components of deferred tax assets and liabilities
recognised in the consolidated statement of financial

(Expressed in RMB unless otherwise indicated)
(BRBEEAN  RARBRENR)

16 EERBEEERAE

() CERRBELHREEREE:

RE G AR R RN IRT
MEEERBBENEKED K

position and the movements during the year/period are RE B EEhn T ¢
as follows:
Depreciation
allowances
in excess Loss
of the related allowance Remeasure-
depreciation, on trade ment
and andother  Provision of the fair
government receivables for value of
Unused  grantsand Write and  warranties  derivative
BTNz EELE tax related  downof contract and financial
Deferred tax arising from:  AIEZHE - losses depreciation  inventories assets legal claims  instruments Total
HBEE
HENRE SR EE il
458 RYFAR "B HEfiE
ABA  URBRES EREE kit SMIEN
HEEE REBRE  FEMA  NEBEE 0 RERE  AAEE at
RMB’000 RMB'000 RMB'000 RMB’000 RMB'000 RMB'000 RMB’000
ARETR  ARETR ARMTR ARETR ARMTR ARETR  ARMTR
At1 January 2019 2019817318 18,381 19,449 746 455,328 66,875 4,79) 555,986
Bxchange adjustments 3 (04 - - 2 18 - (74
Credted/chargec) tothe  RARHERRFIA/
consolidated statementof (1) (77326)
profit or loss (Aote 6) 6,986 (4,030) 149 (81,704) (16,829 5579 (89,849)
At 31 December 2019and  H2019F12A31A R
1 January 2020 2020F1A1A 25,218 15,419 895 373,626 50,064 786 466,063
Exchange adjustments EXAE 4% - - 399 55 - 500
Credted/charged) tothe ~ RABHERRFETA/
consolidated statementof (415 (#6)
profit or loss Note §) 19,673 4,652 267 (14,795) il (3453 6,345
At30 June 2020 2020864308 44,992 20,071 1,162 369,230 50,130 (2,667) 472,908
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‘W Notes to the Unaudited Interim Financial Report (continued)
REELP AR EM T ()

(Expressed in RMB unless otherwise indicated)
(BREAEEREN  AARBRER)

16 DEFERRED TAX ASSETS AND LIABILITIES (continueq) 16 EEHEESERAEHE)

(b) Reconciliation of deferred tax assets and liabilities b) EHEERRRABINELT
recognised in the consolidated statement of HELEERSBEMNEHE
financial position:

At At

30 June 31 December
2020 2019
420205 20194
6H30H 12H31H
RMB’000 RMB’000

AR®T AR¥ETT

Deferred tax assets recognised in the RE B IS AR 3R A RERR
consolidated statement of financial BIRIERIIBE B
position 473,144 466,236
Deferred tax liabilities recognised inthe A BIEIFSARR &R AR
consolidated statement of financial BIEERIBEE &
position (236) (173)
472,908 466,063
17 CAPITAL, RESERVES AND DIVIDENDS 17 &5 BERKRE
(a) Dividends @ KA
(i) Dividends payable to equity shareholders of the (i 82 [ $A b HA A RS &) e <] A
Company attributable to the interim period NEIRR R S,
The directors of the Company do not recommend KAFEES REER
the payment of an interim dividend for the six B Z=2020%6 4308 1
months ended 30 June 2020 (six months ended 618 B E < & HAp% & (&
AT o
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Notes to the Unaudited Interim Financial Report (continued)

AEFRH MRS M (B)

17 CAPITAL, RESERVES AND DIVIDENDS (continued)

(a)

(b)

Dividends (continueq)

(i) Dividends payable to equity shareholders of the
Company attributable to the previous financial
year, approved during the interim period

No final dividend in respect of the previous
financial year has been approved during the six
months ended 30 June 2020 (six months ended
30 June 2019: HK$NIl).

Share award scheme

On 10 April 2013, the directors of the Company
adopted a share award scheme (the “Share Award
Scheme”) as a mean of rewarding and retaining
certain employees of the Group and to attract suitable
personnel for further development within the Group. A
trust (the “Trust”) has been set up for the purpose of
administration of the Share Award Scheme.

No shares are awarded or vested to directors and
employees of the Group during the six months ended
30 June 2020 under the Share Award Scheme (six
months ended 30 June 2019: none).

The Share Award Scheme has been terminated on 29
July 2020 (see Note 22).

(Expressed in RMB unless otherwise indicated)

(=B IERIN  ARE RER)

17 BEX - #HERBRE(E

(a)

(b)

& (&)

(i) AP EAEIR B HE N RS
7 LA BT BA B 4F 2 A0 FE {5 AR

NERBRAR R

MEL B BREERNR
HIRR B B E 20206 A
30H IE61E A EH## (&
£2019%6H30H L6
A=) -

IR SRt &

MR2013%F 48108 » AXARE
EHRM—IER D EZREEE ([
DEREETE) ERRERE
EAEBEETEE  URAX
SEE-—FERRSIEEA
8 BAEERMETEIK
SEFE(MERED -

HZE2020F6 A30H BN
A - BIERG =R E X A
MEEME T RESHIHEET
E D (EZ=2019F6 A30H
BN ) o

R2020F7H29H » K&EH
WIEZBR BRI E (R
22) °
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Notes to the Unaudited Interim Financial Report (continued)

‘// REEZPPUBRE M (R)

(Expressed in RMB unless otherwise indicated)

(= A=)

 BARBREN)

18 FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS

(@) Financial assets and liabilities measured at fair

value

@

Fair value hierarchy

The following table presents the fair value of the
Group’s financial instruments measured at the
end of the reporting period on a recurring basis,
categorised into the three-level fair value hierarchy
as defined in IFRS 13, Fair value measurement.
The level into which a fair value measurement
is classified is determined with reference to the
observability and significance of the inputs used
in the valuation technique as follows:

° Level 1 valuations: Fair value measured
using only Level 1 inputs, i.e. unadjusted
quoted prices in active markets for identical
assets or liabilities at the measurement
date.

° Level 2 valuations: Fair value measured
using Level 2 inputs, i.e. observable
inputs which fail to meet Level 1, and not
using significant unobservable inputs.
Unobservable inputs are inputs for which
market data are not available.

o Level 3 valuations: Fair value measured
using significant unobservable inputs.

YUANDA CHINA HOLDINGS LIMITED
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Notes to the Unaudited Interim Financial Report (continued) ‘y//

AEFRH MRS M (B)

(Expressed in RMB unless otherwise indicated)
(BRBEEAN  RARBRENR)

18 FAIR VALUE MEASUREMENT OF FINANCIAL 18 £RMIENAAEEFEE)
INSTRUMENTS (continued)

(a) Financial assets and liabilities measured at fair (@) BROAEBEFENSREER
value (continued) =0 C=7)
()  Fair value hierarchy (continued) i) 2AREEEEE
The Group’s financial instruments carried at fair AEERMEAREAR
value at the end of the reporting period are all BEYENSR T AR
measured under Level 2. BIEFE2ETE -
Recurring fair value measurement: EHAAEBEE:

Fair value measurements
categorised into Level 2

DERF2BN A AEETE

At At
30June 31 December
2020 2019
120204 #20194F
6H30H 12H31H
RMB’000 RMB’000

AR®TT ARBTTT

Assets EE
Derivative financial instruments: PTHESHTA :

— forward foreign exchange contracts ~ — & EJVNEA ) 45,785 17,781
Liabilities afE
Derivative financial instruments: PTHESHITEA :

— forward foreign exchange contracts ~ — & EJVNEA 4 28,667 23,021
During the six months ended 30 June 2020, there REZE2020F6 4308 1
were no transfers between Level 1 and Level 2, 61EA F1ERFE2EZ
or transfers into or out of Level 3. The Group’s M B ANELHEIE
policy is to recognise transfers between levels of MEmsEEIEg - AEE 2
fair value hierarchy as at the end of the reporting BRSNEELEZRED
period in which they occur. NERAABEBRME

HVEERIRR o
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‘W Notes to the Unaudited Interim Financial Report (continued)

FRAR A HA B A o B A ()
(Expressed in RMB unless otherwise indicated)
(BREAEEREN  AARBRER)

18 FAIR VALUE MEASUREMENT OF FINANCIAL 18 ERMIEMAAEBEERE)
INSTRUMENTS (continued)

(@) Financial assets and liabilities measured at fair () RAREBEFENEREER
value (continued) =VAC-))
(i) Valuation techniques and inputs used in (i) RE2BEWNAAEBETE
Level 2 fair value measurements Fr RN AERITRE AR
&
The fair value of forward foreign exchange EHINESHHNAREE
contracts in Level 2 is determined by discounting (F2B)2BBKERBE
the contractual forward price and deducting the RE R E AR AAfE X
current forward rate. The discount rate used is BANIRETE - BAIRETHE
derived from Shibor Swap curve as at the end of R R & BiFRShiboris Hifh
the reporting. BINEHEEREEE -
(b) Fair values of financial assets and liabilities (b) LHFRAAEBEIENESHEE
carried at other than fair value EREBNAREE
The carrying amounts of the Group’s financial R2020F 6 A30H &2019412
instruments carried at cost or amortised cost are not A81H8 » ANE& Bl A g
materially different from their fair values at 30 June 2020 A ER ) & R T B AR 5 61
and 31 December 2019. HARBEITESRER -
19 MATERIAL RELATED PARTY TRANSACTIONS 19 EXBEBIRS
In addition to the transactions and balances disclosed B A BB 75 s E At BB D R ER Y
elsewhere in this interim financial report, the material related RPERGEGHIN  REBREABE
party transactions entered into by the Group during the HERMEE ST ZSEHIAT -

period are set out below:
Key management personnel remuneration TEEE AT

Six months ended 30 June

2020 2019
#HZE=6H30R L6{AA

20204 20194

RMB’000 RMB’000

AR®T AR¥ETT

Short-term employee benefits REEBRT 1,231 1,348
Retirement scheme contributions RIRETEI R 38 119
1,269 1,467
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Notes to the Unaudited Interim Financial Report (continued)
RSB AR RS M () ‘///

(Expressed in RMB unless otherwise indicated)

(=B IERIN  ARE RER)

20 COMMITMENTS 20 RiE
(a) Capital commitments (a) BREE
Capital commitments outstanding at 30 June 2020 M2020F 68308 © BAAH Hf
not provided for in the interim financial report were B mEP I RBEIAE
summarised as follows: REBEARFAERMNT
At At
30 June 31 December
2020 2019
120204 #20194F
6H30H 12H31H
RMB’000 RMB’000
ARBT T AREETTT
Commitments in respect of buildings, EF - WRLEREN
machinery and equipment YR
— contracted for — B4 - 1,730
21 CONTINGENT LIABILITIES 21 HAREE
(a) Guarantees issued (a) BEHER
At 30 June 2020, the Group has issued the following #2020F6 A30H  AK£EE
guarantees: B THIER -
At At
30 June 31 December
2020 2019
120204 #20194F
6H30H 12H31H
RMB’000 RMB’000
ARBT T ARETT
Guarantees for construction contracts’ BEARRE  BAOK
bidding, performance and retentions RESHER 2,027,896 1,901,761
As of the end of the reporting period, the directors of RBEHKR - RAFEERE
the Company do not consider it probable that a claim 157 A B8 IR AR I ] FE AR
in excess of the provision for warranties provided by REER D BBRASBEEE
the Group will be made against the Group under any of HRIEBEENRZRE - AEBER
the guarantees. The maximum liability of the Group as WEARBED ZFH T?f%ﬁ’]ﬁai
of the end of the reporting period under the guarantees SRR LXFEENE

issued is the amount disclosed above.
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FRAR A HA B A o B A ()
(Expressed in RMB unless otherwise indicated)
(BREAEEREN  AARBRER)

21 CONTINGENT LIABILITIES (continued) 21 RABBEE)
(b) Contingent liabilities in respect of legal claims (b) HBEEERENIREE

() In December 2009, Shenyang Yuanda Aluminium ()  F2009F12AH « K& E
Industry Engineering Co., Ltd. (“Shenyang MREEWB R AVERSR
Yuanda”) and Yuanda Aluminium Engineering RNinETREBERAR (D&
(India) Private Limited (“Yuanda India”), both BEA]) REREETE
wholly-owned subsidiaries of the Group, jointly (BE)FABRAR (&
received a notice that they are being sued by RNENE]) EREZE®BM
a former sub-contractor in India in respect of BREWHNENRI D EE
Shenyang Yuanda’s and Yuanda India’s non- EG R RERKNEET
performance of the terms as stipulated in the I/ R R LR 5 8
sub-contract agreement entered into between EEI M D B aEFTE] A
Shenyang Yuanda and this former sub-contractor. HIERIR HRRER < BlGE
Shenyang Yuanda has made a counterclaim RIAEED BEREE
against this sub-contractor for non-performance ToBREBEEL RS
of the sub-contract agreement. On 30 September & ° R2016F9H30H -
2016, a first instance court judgement has been RINERED HEGREARAR
rendered in favour of Shenyang Yuanda and BRARHE BT RREZA
Yuanda India and pursuant to which the former R LRI B A RS
sub-contractor shall pay to Shenyang Yuanda BRARBRKNHEZ(TE
and Yuanda India damages in the amount of Ko 8EEHEERL
INR81.8 million (equivalent to approximately (HWERARETTEET)
RMB7.7 million) plus accrued interest. INEETFIE ©
The former sub-contractor and Shenyang Yuanda RS BEEEEEER
and Yuanda India later on filed appeals and as FEAKHEREERDE
at the date of this interim financial report, the FF 0 iR AN AR OER B RS R
lawsuit is under reviewed before the Hon’ble EHH FAEREER
High Court of Delhi. If Shenyang Yuanda and Hon'blemE AL 12 ©
Yuanda India are found to be liable, the total &SRR REXDER
expected monetary compensation may amount HEEBLEEMT  EH
to approximately INR1,410.8 million (equivalent DEMEATEAEROE
to approximately RMB132.3 million) plus accrued 1,410.8 B BHEELL (8
interest. Shenyang Yuanda and Yuanda India ERARE132.35E L)
deny any liability in respect of the appeal filed MEFTFE - BHEARAR
by the former sub-contractor and, based on BRNESREELRTS
legal advice, the directors of the Company do BEMEHMN LR MR
not believe it is probable that the court will find BEEER  ARAES
against Shenyang Yuanda and/or Yuanda India. WA EEEES FIRES
No provision has therefore been made in respect BAR/HERNDEK
of this claim. o - AR UL TE R RET

IR -
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Notes to the Unaudited Interim Financial Report (continued)

ERRM R E M (&)

21 CONTINGENT LIABILITIES (continued)

(b) Contingent liabilities in respect of legal claims

(continued)

(i)

On 20 April 2016, LLC Yuanda Curtain Wall
(“Yuanda Russia”), a wholly-owned subsidiary
of the Group, initiated an arbitration proceeding
against Rasen Stroy LLC (“Rasen Stroy”), a
contractor of Yuanda Russia, in the arbitration
tribunal in Moscow to demand payment of the
outstanding construction payable of USD6.5
million (equivalent to approximately RMB46.0
million) and applied for a protection order in
relation to letters of guarantee of USD7.6 million
(equivalent to approximately RMB53.8 million)
issued by Shenyang Yuanda to Rasen Stroy.
Rasen Stroy filed a counterclaim against Yuanda
Russia on 27 July 2016 claiming for USD37.4
million (equivalent to approximately RMB256.7
million). Shenyang Yuanda also sued Rasen Stroy
in Intermediate People’s Courts of Shenyang
(“Shenyang Court”) for the same incidence and
requested China Construction Bank (“CCB”,
the counter guarantee bank) to stop payment
of the deposits to Yapi ve kredi Bankasi A.S.,
Esentepe Corporate Banking Center Branch (“Yapi
Bank”, the trustee for the bank guarantee letter)
in relation to letters of guarantee issued. On 25
April 2016, Shenyang Court ruled in favour of
Shenyang Yuanda.

R

(Expressed in RMB unless otherwise indicated)

21

(=B IERIN  ARE RER)

RREEE)

(b)

BEEERRENIRBEE

(i)

201664 A208 « K&
ErEWMBRARRARE
BERAB([BEARE
HT ) A B BT RHP 80U BE
HERNBERTHABED
Rasen Stroy LLC([Rasen
Stroy D1 MEEF - &
kL ff6.5B8&EFET (MG
ARM46EET) AN
TN - WEEE KR
Rasen StroyH EM7.65
BETT (e ARHESE3.8
BE&7T) BR KR FE R &
% ° Rasen Stroy#2016
F7R27T BH R A MHAE
RERF - ZE3740E
En(HE AR¥256.7
BET)  EBEATE
R E B mES TR R
ABERT (AT 18 D&
ER )R HFD - BEX
R IRTT (LA T RS 78
[2217] - RERRIT) =
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(I'Yapi Bank]  $R7T{R K
B FEA) XN RERRK
K o 20165F4 A25H « /&
5 0% B R B S R K B
i o
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Notes to the Unaudited Interim Financial Report (continued)

Y
‘y/ REEZPPUBRE M (R)

(Expressed in RMB unless otherwise indicated)
(BREAEEREN  AARBRER)

21 CONTINGENT LIABILITIES (continued)

(b) Contingent liabilities in respect of legal claims

(continued)

(i)

(continueq)

In respect of Yuanda Russia’s claim, on 9
September 2016, the arbitration tribunal in
Moscow ruled that Rasen Stroy shall make
payment of an outstanding construction payable
of USD2.8 million (equivalent to approximately
RMB19.8 million) to Yuanda Russia and Yuanda
Russia’s application for a protection order in
relation to the letters of guarantee was dismissed.
In respect of Rasen Stroy’s counterclaim, on 5
October 2016, the arbitration tribunal in Moscow
ruled in favour of Rasen Stroy and that Yuanda
Russia shall pay 50% of the amount Rasen Stroy
claimed for, which is USD18.7 million (equivalent
to approximately RMB132.4 million). Based on
the above judgement, Yapi Bank made unilateral
payment to Rasen Stroy of USD7.6 million
(equivalent to approximately RMB53.8 million)
under the letters of guarantee, and requested
CCB to pay the same amount to Yapi Bank.

YUANDA CHINA HOLDINGS LIMITED
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Notes to the Unaudited Interim Financial Report (continued)

ERRM R E M (&)

21 CONTINGENT LIABILITIES (continued)

(b) Contingent liabilities in respect of legal claims

(continued)

(i)

(continued)

Yuanda Russia disagrees with the above ruling
and filed an appeal against the ruling. The
appeal by Yuanda Russia was dismissed by the
relevant tribunal. Yuanda Russia filed a second
appeal. On 2 May 2017, the arbitration tribunal
in Moscow ruled in favour of Rasen Stroy and
that the claimed amount Yuanda Russia is liable
for was reduced to USD3.4 million (equivalent to
approximately RMB24.1 million). In June 2017,
Yuanda Russia and Rasen Stroy both filed further
appeals. In August 2017, the arbitration tribunal
in Moscow rejected both appeals. Meanwhile,
Shenyang Yuanda sued Yapi Bank in Shenyang
Court for the malicious payment of USD7.6 million
(equivalent to approximately RMB53.8 million) to
Rasen Stroy. On 11 April 2018, Shenyang Court
ruled in favor of Shenyang Yuanda. Yapi Bank
later on filed an appeal. The Supreme People’s
Court of Liaoning rejected Yapi Bank’s appeal on
28 April 2019. Yapi Bank later on filed a second
appeal. As at the date of this interim financial
report, the lawsuit is under review by the Supreme
People’s Court in Beijing. If Shenyang Yuanda
is found to be liable, the total compensation is
estimated to be the deposits of USD7.6 million
(equivalent to approximately RMB53.8 million).

R

(Expressed in RMB unless otherwise indicated)

21

(=B IERIN  ARE RER)

RREEE)

(b)

BEEERRENIRBEE

(i)
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Notes to the Unaudited Interim Financial Report (continued)

Y
‘y/ REEZPPUBRE M (R)

(Expressed in RMB unless otherwise indicated)
(BREAEEREN  AARBRER)

21 CONTINGENT LIABILITIES (continued)

(b) Contingent liabilities in respect of legal claims

(continued)

(i)

(i)

(continueq)

As at the date of this interim financial report,
Yuanda Russia continues to deny any liability
in respect of Rasen Stroy’s counterclaim and
Shenyang Yuanda continues to deny the
application of the deposits from Yapi Bank, and
based on legal advice and taking into account
of Yuanda Russia’s financial position as at the
end of the reporting period, the directors of the
Company believe that it is not probable that the
outcome of the lawsuits will be unfavourable
to Shenyang Yuanda or Yuanda Russia. No
provision has therefore been made in respect of
claims by Rasen Story or Yapi Bank.

In January 2018, Shenyang Yuanda sued a
customer in Beijing Third Intermediate People’s
Court to demand payment of the outstanding
construction payable of RMB48.1 million, later
this customer filed a counterclaim against
Shenyang Yuanda claiming for RMB102.9 million
due to additional costs incurred for project delays
and quality defects. As at the date of this interim
financial report, the lawsuit is under review by
the Beijing Third Intermediate People’s Court. If
Shenyang Yuanda is found to be liable, the total
expected monetary compensation may amount
to approximately RMB102.9 million. Shenyang
Yuanda continues to deny any liability in respect
of the counterclaim and, based on legal advice,
the directors of the Company do not believe it is
probable that the court will find against Shenyang
Yuanda. No provision had therefore been made in
respect of this claim.
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Notes to the Unaudited Interim Financial Report (continued)

ERRM R E M (&)

21 CONTINGENT LIABILITIES (continued)

(b)

()

Contingent liabilities in respect of legal claims
(continued)

(iv)  In addition to the lawsuit mentioned in Notes
21(b)(i) to 21(b)(iii), certain subsidiaries of the
Group are named defendants on other lawsuits
or arbitrations in respect of construction work
carried out by them. As at the date of this interim
financial report, these lawsuits and arbitrations
are under reviewed before courts or arbitrators. If
these subsidiaries are found to be liable, the total
maximum monetary compensation may amount
to approximately RMB299.1 million, of which
RMB18.7 million has already been provided for
and the Group’s bank deposits of RMB65.6
million at 30 June 2020 was frozen by courts for
certain of these lawsuits. Based on legal advices,
the directors of the Company do not believe it
is probable that the courts or arbitrators will find
against these subsidiaries of the Group on these
lawsuits and arbitrations.

Contingent compensation payable

In July 2016, it was reported that certain construction
materials supplied by the Group was found to contain
asbestos in two construction projects in Australia.
The Group is cooperating with relevant authorities on
investigation into the reason for the reported cases. As
at the date of this interim financial report, asbestos was
not found in other projects constructed by the Group
and there was no related legal action against the Group
in Australia. As the investigation is yet to be completed
and claims against the Group from contractors have
not been quantified, the directors of the Company
cannot reliably estimate the repair cost and potential
compensation for projects found with asbestos. No
provision in this regard has therefore been made.

R

(Expressed in RMB unless otherwise indicated)
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Notes to the Unaudited Interim Financial Report (continued)

FRAR A HA B A o B A ()
(Expressed in RMB unless otherwise indicated)
(BRBHEEN - UARBAER)

NON-ADJUSTING EVENT AFTER THE REPORTING
PERIOD

As the Company does not expect to grant further share
awards under the Share Award Scheme mentioned in Note
17(b) prior to its expiry on 9 April 2023 and in order to reduce
administrative cost and improve the cashflow position of the
Company, the directors of the Company have resolved to
terminate the Share Award Scheme with effect from 29 July
2020. Any shares and other non-cash assets remaining in the
trust fund have been sold by the Trust as at the date of this
interim report.

IMPACTS OF COVID-19 PANDEMIC

The COVID-19 Pandemic since early 2020 has brought about
additional uncertainties in the Group’s operating environment
and has impacted the Group’s operations and financial position.

The Group has been closely monitoring the impact of the
developments on the Group’s business and has commenced to
put in place various contingency measures. These contingency
measures included but not limited to, assessing the readiness
of the production units and revisiting the progress of curtain wall
systems projects, reassessing the adequacy and suitability of
the Group’s existing suppliers inventory of raw materials, the
expanding of the Group’s supplier base in a view to negotiating
with customers on possible delay in delivery timetables,
increase monitoring of the business environment of the Group’s
customers, and improving the Group’s cash management by
expediting debtor settlements and negotiating with suppliers on
payment extensions.

As far as the Group’s businesses are concerned, if the
COVID-19 pandemic situation evolves, the production and
delivery would be further delayed on curtain wall systems
construction, but the directors of the Company consider that
such impact could be reduced by the Group’s expedition of the
production/construction process when the situation resume to
normal. In addition, the COVID-19 pandemic also significantly
impact the repayment abilities of the Group’s debtors and the
willingness of the main contractor to promote construction,
which in turn result in additional impairment losses on trade
receivables and/or contract assets in current period and the
credit risk may continue to increase in future periods.
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REVIEW REPORT TO THE BOARD OF DIRECTORS OF
YUANDA CHINA HOLDINGS LIMITED
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out on pages
24 to 66 which comprises the consolidated statement of financial
position of Yuanda China Holdings Limited as of 30 June 2020 and
the related consolidated statement of profit or loss, statement of
profit or loss and other comprehensive income and statement of
changes in equity and condensed consolidated cash flow statement
for the six-month period then ended and explanatory notes. The
Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of an interim financial
report to be in compliance with the relevant provisions thereof and
International Accounting Standard 34, Interim financial reporting,
issued by the International Accounting Standards Board. The
directors are responsible for the preparation and presentation of the
interim financial report in accordance with International Accounting
Standard 34.

Our responsibility is to form a conclusion, based on our review,
on the interim financial report and to report our conclusion
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.
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Review Report (continued)

=H®E (|

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, Review of interim
financial information performed by the independent auditor of
the entity, issued by the Hong Kong Institute of Certified Public
Accountants. A review of the interim financial report consists of
making enquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be
identified in an audit. Accordingly we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial report as at 30 June
2020 is not prepared, in all material respects, in accordance with
International Accounting Standard 34, Interim financial reporting.

KPMG

Certified Public Accountants
8" Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

31 August 2020
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