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Technology Leads Market Services Create Value

B 5|4

=]

=5
g8

Mm% BREsEIES

<0 Sk
=h2g
= N
O B <2
ok i
Z0 1
IZon ¢

=)
YL =

O

H §

-

o

2789
&

5

=
Interim Report #1HH

Stock Code Bz




N

Contents H &%

£EEER

Corporate Information

MBRE

Financial Highlights

EEBHHRRAM

Management Discussion and Analysis
BHEER

Consolidated Statement of Profit or Loss
EfERREMEZERER
Consolidated Statement of Profit or Loss and
Other Comprehensive Income

EOFEI AR R R

Consolidated Statement of Financial Position
AOHERBD®

Consolidated Statement of Changes in Equity
HEEHRERER

Condensed Consolidated Cash Flow Statement
A% P HA B A 3R 5 BT

Notes to the Unaudited Interim Financial Report

ERWE

Review Report




YUANDA CHINA HOLDINGS LIMITED &EAFEIZREERAT

CORPORATE INFORMATION

Directors

Executive Directors

Kang Baohua (Chairman)

Tian Shouliang (Chief executive officer)
Guo Zhongshan

Wang Yijun

Wang Lihui (Chief financial officer)
Zhang Lei

Independent non-executive Directors
Poon Chiu Kwok

Woo Kar Tung, Raymond

Pang Chung Fai, Benny

Board Committees
Audit Committee

Poon Chiu Kwok (Chairman)
Woo Kar Tung, Raymond
Pang Chung Fai, Benny

Nomination Committee
Kang Baohua (Chairman)
Poon Chiu Kwok

Pang Chung Fai, Benny

Remuneration Committee
Woo Kar Tung, Raymond (Chairman)
Tian Shouliang

Pang Chung Fai, Benny

Registered Office
Cricket Square

Hutchins Drive

P.O. Box 2681

Grand Cayman KY1-1111
Cayman Islands

Headquarters in China
20, Street 13

Shenyang Economic & Technological Development Area

Shenyang 110027
China

Place of Business in Hong Kong
Unit 1101-06, 11/F

Prosperity Millennia Plaza

663 King's Road

North Point

Hong Kong

=S

HITES
FEE(EE)

M7 R (TTEAEEL)
EWL

IR
TVR(BEEMFE)
RE

BUFHTES
ERE
R
Zhig

EExZEg
ENEEE
ERE(E/F)
RiER

2

REZEE
REE(ZE)
ERE
Thig

FMWESS
AR (L /)
TR
ZHiE

AMMERE

Cricket Square

Hutchins Drive

P.O. Box 2681

Grand Cayman KY1-1111
Cayman Islands

FEARER
AL

B

RS EOBE TR
1359RA#7205%
45110027

BEREEME
BB

A

R EE6639R
ABEEETEES
11#1101-06



INTERIM REPORT 2013 R Ei3R &

CORPORATE INFORMATION (CONTINUED)

SEERE)
Authorized Representatives RERRE
Tian Shouliang H<TR
Yu Leung Fai (HKICPA, AICPA, CPA (Aust)) RE (B E DA - EE - ZH))
Company Secretary RNAWE
Yu Leung Fai (HKICPA, AICPA, CPA (Aust)) RIE (B E DA (B - EE - EH))
Principal Share Registrar EHELEE

Royal Bank of Canada Trust Company (Cayman) Limited
4th Floor, Royal Bank House

24 Shedden Road, George Town

Grand Cayman KY1-1110

Cayman Islands

Hong Kong Share Registrar
Computershare Hong Kong Investor Services Limited
Shops 1712-1716

17th Floor, Hopewell Centre

183 Queen’s Road East

Wanchai

Hong Kong

Place of Listing
The main board of The Stock Exchange of Hong Kong Limited
(the "Stock Exchange”)

Stock Code
2789

Principal Bankers
China Construction Bank, Shenyang Dongling Subbranch
Industrial and Commercial Bank of China Limited,
Shenyang Yu Hong Subbranch
Bank of China, Shenyang Nanhu Subbranch
The Export-Import Bank of China, Dalian Branch

Auditors

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

Legal Advisors
As to Hong Kong law
Sidley Austin

Website

www.yuandacn.com

Royal Bank of Canada Trust Company (Cayman) Limited
4th Floor, Royal Bank House

24 Shedden Road, George Town

Grand Cayman KY1-1110

Cayman Islands

BBESETE
BRATREFECARAA
BC

B

SRAE1835
BRRLI7IE
1712-1716%

LB
BBMA RS AR R ([BAFT)ER

AT
2789

FEFERRT

R BRI TR R R 1T
"B T IRITAR D AR AR
BES T AT

"R BRI T RIS 1T
AR ! ORI TAE ST

BB D
ESBEEBM
HEESEED
HABIR
EITE05%
KFAE8E

EERER
HFRLE
BB RN 75
w4

www.yuandacn.com
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FINANCIAL HIGHLIGHTS
MBHE

Percentage/ amount
change increase/

First Half of 2013 First Half of 2012 (decrease)
gHESL,
2013F L¥5F 20129 F¥4F SFEEI,CRL)
Turnover (RMB million) EERE(ABARE) 4,739.5 5,213.5 (9.1%)
Gross profit margin EFIE 7.6% 18.8% (11.2%)
EBITDA (RMB million) EBITDA(E&SARH) (190.0) 416.2 (145.7%)
Net cash used in operating activities #&&EENFTR 2 FIRE
(RMB million) (ABEAER®) (1,773.4) (1,122.2) (651.2)
(Loss)/profit attributable to equity 7R FIAREE fE(L (&51B),
shareholders of the Company il
(RMB million) (BBAR®) (269.6) 262.4 (202.7%)
Basic and diluted (loss)/earnings FREALEE(ER)
per share (RMB cents) 27
(ANRE#EES) (4.3) 4.2 (202.4%)
Proposed interim dividend ERERP RS NIL NIL NIL
per share (HK$ cents) OBl = =z =
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENWR DT

Business Review

The Group is a provider of one-stop integrated curtain wall solutions
covering the design of curtain wall systems, procurement of materials,
fabrication and assembly of curtain wall products, performance testing,
installation of products at construction sites, and after-sales services.
Our curtain wall solutions to our end customers mainly concentrate in
domestic and overseas non-residential and infrastructure development
areas, such as office buildings of government authorities or corporate
headquarters office buildings of various sectors, hotels, shopping centers,
convention, cultural, sports and art centers, exhibition halls, airports, train
stations, hospitals and universities.

We believe we are a leading provider of one-stop integrated curtain wall
solutions with a comprehensive product portfolio. We integrated elements
of new materials, new technology, alternative energy, environmental
protection and energy conservation into curtain wall products through
complex research and development (“R&D"), design, production and
installation processes. We have further developed curtain wall products
and we are committed to realizing the idea of “Low carbon, Function,
Safety” in curtain wall products. Such products include double-skin
curtain walls, photovoltaic curtain walls, ecologically-friendly curtain walls,
video curtain walls and membrane structure curtain walls. We also provide
ancillary products related to curtain wall systems, including skylights,
metal roofs, canopy systems, shading systems, balustrade and breast
board systems, fire door, roll-up door and energy-saving aluminum alloy
doors and windows.

For the six months ended 30 June 2013, the loss attributable to equity
shareholders of the Company was approximately RMB269.6 million (30
June 2012: a profit of approximately RMB262.4 million), representing
a decrease of about RMB532.0 million or 202.7% as compared to
the corresponding period last year, which was the first time since the
company recorded a loss since its listing. The main reasons for the loss in
the first half of 2013 are set out below:

1. Overseas Markets:

a) RMB appreciated continuously in the past few years,
and the economic slowdown in the overseas market led
to prolonged construction period as compared to the
contract period, further increasing the foreign exchange
loss;

KB EE

AEBREFRBEGOR - KBEMF - BEERKR
FiGEm R ERT THREER  URE
BIRBEEMIL - —HANGEBRBBARTEH
FER - HPIBRER S R ERREIZERAR
BUFBAE IR ITEER L REEBARE BF
2 URBE - ReBywho g8 e 8
2Bl REGLO - #5 KB Bt - KE
A BINEEEMERRIEERS, -

1B
I m
=

BHABAERMAREREL - BAGEBREERR
TEREER - RABRBBREMAHITE R E (T
) RE - EE  RERE - BREEERENM
B Bl - #EEIR © RIR © ENRE TR —RBLIRE
& E-TREZBREER  BIRBERBREER
[EHE - Thee  R2 ML - RFERBRIEEERR - ¢
REME - LERE - ERREREGEERERES - 1M
TeftESERARNAENHMER  8FREE 2
BEE - MERS  EBRR - WTRRIRES - 0
NPT~ BEFIRETREIRRIA A RFTE ©

HE2013F6 A30H L6 A - A RFRFE(LERE
WA ANRE269.6EET(201296 4308 + BFIHA
R¥26248 &) REFRBBLHARLES32.0
BEBILEK202.7% - B AR EEEE - 2013F £
EEHBEBETBRAEANT ¢

1. BIHIWE:
a) BELFARESENE AR X
BIMSERESZE HEERIHE
RAEHTH  E—FMRTELEXK
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

EEENWR DT (E)

Such slowdown in project progress also led to an increase
in installation and on-site cost of these overseas projects in
the first half of 2013. At the same time, the hourly rate of
labor had increased both in domestic and overseas market
in the past few years;

Prior to 2011 (including 2011), it was the strategy of the
Company to focus on capturing market share and was
more relaxed towards the profits and payment terms
of the contracts in relation to the awarded projects. As
a result, some of the on-going projects had low profit
margins. Since most of these projects with low profit
margins were either in progress over half-way, or nearly
completed, or under settlement for completion during
the first half in 2013, a considerable proportion of the
recognized revenue was generated from such projects;
and

In Europe, affected by the European debt crisis, there
were fewer newly awarded projects in 2012. As a result,
there was a decrease in the number of projects under
construction for the first half of 2013; however, the
overheads for the European employees remained high. On
the other hand, as the European projects newly awarded
to the Company in 2013 have not been commenced, they
were not recognized as revenue, making the European
market the major source of such loss in the overseas
sector.

Domestic Markets:

a)

Although there were signs indicating a gradual revival of
the domestic construction markets, significant changes in
the progress capital contributed in project commencement
by the customers of the Company were yet to be seen.
The progress of project commencement remained slow. At
the same time, based on same reason set out in paragraph
1.b above, the construction cost and on-site cost further
increased; and

Based on the same reasons set out in paragraph 1.c,
during the first half of 2013, a high proportion of
recognized revenue was generated from projects with
low profit margins that were undertaken by the Company
prior to 2011 (including 2011). Such projects also dragged
down the profit level in the domestic markets;

b)

o

d)
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— 3 EF o HERIE  EREETFH
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
EEE W R ()

Newly Awarded Projects (Awarded Project Contract
Value Excluding VAT (Value Added Tax))

FARIRGRERESEISHER)

For the first half of 2013

For the first half of 2012

2013F ¥ F 20124F L4
Number of RMB Number of RMB
projects million projects million
HE ARHE 1HE AR
HE BER HE BETT
Domestic BA 67 3,899.1 106 6,257.0
Overseas RSN 12 1,871.3 26 1,786.0
Total S=t 79 5,770.4 132 8,043.0

For the first half of 2013, the Company was newly awarded 79
projects, with an aggregate amount of approximately RMB5,770.4
million, representing a significant decline of 28.3% as compared to the
corresponding period last year. The reasons for such decline are set out

below:

1. The decrease in the contract value of the newly awarded projects
in the domestic market was mainly affected by the northeast,
southwest and southern markets, and of which:

a)

Benefiting from an explosive demand of the National
Games of China to be held in Shenyang, the Company
secured more newly awarded projects in its northeast
market in 2012. However, due to the environmental
governance requirements relating to the National Games,
for the first half of 2013, most of the new projects that
the Company was pursuing remained in the bidding stage.

In the southwest and southern markets, for the purpose
of the strategy adjustment on enhancing orders quality
management, the Company has foregone bidding for
those new projects with an expected lower profit margin
and less favourable payment terms in order to mitigate
potential risks of the ongoing development of the
Company arising from low-price market competition.

In the northern market, more newly awarded orders were
recorded as compared with that of last year; the eastern
market remained at the same level compared to last
corresponding period, which offsets some unfavorable
effects.

20134 E4F » NEBFAZETRE7IE  HARK
57704 87T * REFRBEE TR T4283% °
BREZEREAMT :
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5 BTN EMDHPUERA K
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

Certain domestic landmark projects obtained in the first half of

2013 are set forth below:

EEENWR DT (E)

2013 F X FRDEFHEANBZELIER
LUl

Project name

HE B

Category of project utilization Approximately Contract amount

HE RBER

RS

Suzhou SBS Modern Media Building

Culture and Media

in overseas markets was mainly affected by the markets in the
Middle East, Australia and America, of which:

RMB173.2 million

#HINSBSTRAREHEARE XAbEE ERESBHARKI173.28ET
Tianjin Tomson Bay High-end residence RMB157.3 million
REZERE SIBEE SRESBHARKIS7T3EET
Henan Coal Chemical Industry Group Headquarters building RMB144.6 million
AR TR BT “aEf AR ERSBHARB 144688 T
Dalian Victoria Square Shopping center RMB142.6 million
RiEHZ R TEES IREES ERESBHARKE142.6BETT
Shanghai Comac Headquarters Industrial park RMB125.6 million
FEmEm R EXE SREEHARE125.68&T
Clove Road 778, Shanghai Office building RMB107.6 million
LT ERETT8 EELEa ERSBFHARK107.68ET
Financial City of Yancheng Financial center RMB104.9 million
LR Al EEF D ERSFHOARE104.98E T
Dalian Victoria Mansion Shopping center RMB101.5 million
PN YN rEES SREBHARBE10158&T
2. The decrease in the amounts of the newly awarded projects BHONTISHTAEAZE T RSEROEEZHE B

MARFMTISZBEA « K

a) although the effect from the real estate bubbles in the a) REMEEMERRATYEHAE EHR
Middle East market is subsiding, in view of the generally R - BRZEIE B ARG G AR
deteriorating payment terms of projects and the intensified b - I BERFEFIIHR - REE
price competition in this region, the Company exercised B TR T ENEESY
more prudence in approaching local projects; HREE

b) as for the Australian market, the completion targets for b) SEINTH IS SN AR 2 KEknIE
most of the projects were delayed due to the country’s BHETIE
election campaign;

0 the market in America was affected by the investigation Q) EMTIHZER - IR/ B AT

on anti-subsidy and anti-dumping (“ASAD") of
aluminum extrusion products by the governments of the
United States and Canada. Management is proactively
exploring other alternatives to reduce the impact of such
unfavorable factors to the business of the Company in
North America;

SRAUM )RR - RBH (TR ) 8
BEYE  ARNEEERFABRIMND
% BEEEERRRREMT XK
VAN RIIESE S UNSIBIES 310 E2
2
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
EEE W R ()

BN ~ s TSR 2013F EEFERE
R REFRBEEEEE -

d) in the European and Asian markets, the Group performed d)
well in the first half of 2013 and recorded healthy growth
compared to the corresponding period last year.

2013F X ERINER T 0 —LFIMERIE
ERRE

Certain overseas landmark projects obtained in the first half of
2013 are set forth below:

Project name Category of project utilization Approximately Contract amount

HE &M

1HE RA&ER

BREH

Vietnam ICB Center

Financial center

RMB411.3 million

R TR ERIT A TR BREB|OAREINIBET
British Victoria Office Building Financial center RMB294.8 million
B % F DS DR ERSFHARE294.8AE T
Algiers Masjid Public facilities RMB246.3 million
M RBEES NHFHE SREEHAARE246 38 & T
British South Tower Upscale hotel RMB194.7 million
REEEAE SEEE ERSBHARKI1947TEET
Indescon Court Apartment Upscale residence RMB193.4 million
EEHNREAS =EEE ERSFHOARE193.48E T
Moscow Administrative Commercial Center Government office RMB173.9 million
EHTRM TR E 0 IESRI N SREBHAARE173.98&T
British Urban Road 261 Upscale hotel RMB163.5 million
FER26148m K8 SR SRESFHARKE163.58ET
Backlog ARIEE
As at 30 June 2013 As at 30 June 2012
EZE2013F6830H EZE201296730H
Number of RMB Number of RMB
projects million projects million
HA AR HAE ARE
g2 BHET g BETT
Domestic Al 382 13,597.9 402 13,493.2
Overseas AN 88 6,130.3 107 6,522.1
Total arr 470 19,728.2 509 20,015.3

HZE2013F6A308 * AT ARMS RSB TEE
BEHARY19,728 2B EL(2012F6 8308 : AR
#20,015.388T) * HEBRRMBRARETRT
HIREE o

As at 30 June 2013, the remaining value of backlog projects amounted to
approximately RMB19,728.2 million (30 June 2012: RMB20,015.3 million),
which will guarantee the Group'’s future income.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
EEE R ()

Major Technology Achievements and Awards

The Group adopts the strategy of “energy saving, information technology,
intelligent, new technology, new materials” for its future technical
development of curtain wall products, and pioneers the development
trend of the industry based on its technical expertise and extensive
research and development experiences. In the first half of 2013, the
Group initiated 75 new innovation programmes, covering research in low-
carbon and energy-saving, sun shielding and heat insulation, intelligent
technology and architectural aesthetics areas, of which 51 programmes
have been completed and passed the quality check, and have been
applied in construction successfully, such as:

o ultra white insulating laminated glass curtain wall body of
Shenzhen Ping An Finance Centre (&Y L& L),

o wide cellular stainless steel plate and sun shielding single-layer
glass of Xiamen Shigiao House (EFI & .0);

o 3mm thick titanium plated stainless steel curtain wall systems of
Moscow President Service Centre (B HTEHEL RIS L.

For the first half of 2013, the Group received approval for 145 patents,
including 9 patents for invention, 125 patents for utility model, and 11
patents for appearance design. The accumulated number of patents
owned by the Group was 824 as at 30 June 2013.

In addition to constant innovations through the research and development
in our main operating business, the Group gradually extends its business
upstream and downstream and peripheral sectors. In the first half of
2013, the Group launched several brand new products, including the
energy-saving insulated aluminum doors and windows, decoration walls
and so forth, which not only compliment our product portfolio but also
provided a new source of potential profit growth for the Group.

Certain newly awarded projects in the first half of 2013 with an aggregate
contract amount of approximately RMB1,198 million were categorized
under the new types of curtain wall systems, contributing to 20.8% of
the amount of the newly awarded orders in the first half of 2013, which
comprises unitized curtain wall, double-skin energy-saving curtain wall
and LED curtain wall. We would keep developing new and innovative
curtain wall products and application techniques in curtain wall projects
with a view of strengthening our leading position in the industry.

10
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
EEE W R ()

Glass Manufacturing Company

On 24 August 2010, Shenyang Yuanda has entered into a memorandum
of understanding (the “MOU") with a third party in the establishment of
a glass manufacturing company. Pursuant to the MOU, which is subject
to further negotiation between Shenyang Yuanda and this third party and
the finalisation of the related agreement, Shenyang Yuanda will obtain
49% equity interests in this new glass manufacturing company.

Shenyang Yuanda has received notice from this third party of not to
proceed with this transaction due to the European debt crisis and its
suspension of investment overseas. Shenyang Yuanda is evaluating the
establishment of the glass factory on its own.

Prospects

In the second half, faced with both opportunities and challenges, the
Board is determined and will use its best effort to compensate for the loss
incurred in the first half of 2013 by implementing the following measures:

1. adhere to the plan and implement the strategies and targets for
the mid and long term development of the Group;

2. seize the opportunities of both PRC market and key overseas
markets, ensure timely signing of new contracts with selected
customers of good creditability;

3. with the management of workflow, strengthen the assessment
and monitoring of management performance, emphasize on the
product idea of “service, quality and cost” and ensure the time
limit and quality of projects are met; improve the collection of
payment for newly awarded, ongoing, and completed projects in
order to solidify our operating cash flow, and meanwhile, reduce
the installation cost and on-site cost through controlling cost
budget to improve the gross profit margin of the Company; and
to push our customers to confirm the supplementary contract
value, improve profit margins of projects in a reasonable level;

4. through standardizing our products, reduce the cost of mould
making, lower the inventory level, at the same time, and improve
the Group's operating cash flow position;

5. improve the operating mode of the Company, such as adjustment
on the manufacturing and installation of frame curtain wall in
order to reduce the production cost and transportation cost; and

6. reduce the wage level and reduce redundant labor, improve
the performance per capita, evoke the enthusiasm of both
the employees and management teams through incentive
performance assessment, in order to improve the Group’s
profitability and reduce the administrative expenses.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
EEE R ()

Financial Review

Turnover

For the six months ended 30 June 2013, the Group’s turnover was
approximately RMB4,739.5 million (30 June 2012: approximately
RMBS5,213.5 million), representing a decrease of about RMB474.0 million
or 9.1% compared to the last corresponding period. Such decrease was
mainly the effect of the significant decrease in revenue from the overseas
market. The increase in revenue generated from the domestic market
as compared to the corresponding period last year offset part of the
unfavourable impact. The reasons for such decrease are set out below:

(i)

(i)

For the six months ended 30 June 2013, the overall revenue
generated from overseas projects amounted to approximately
RMB1,160.7 million (30 June 2012: approximately RMB1,910.7
million), contributing to 24.5% of the revenue of the Group,
and representing a decrease of about RMB750.0 million or
39.3% compared to the last corresponding period. For Middle
East projects, decrease in revenue was due to the adjustment
of marketing strategy made by the Company and for Australian
projects, the decrease in revenue was due to the progress slowed
down in the first half of 2013.

For the six months ended 30 June 2013, the overall revenue
generated from PRC projects amounted to approximately
RMB3,578.8 million (30 June 2012: approximately RMB3,302.8
million), contributing to 75.5% of the revenue of the Group, and
representing an increase of about RMB276.0 million or 8.4%
compared to the last corresponding period.

The reason was that the number, contract value and percentage
of the newly awarded projects had all increased in the domestic
market for the last couple of years. The revenue of Northeast
China, Southern China and Eastern China regions increased as
compared to the last corresponding period, which compensated
the slight decrease of the Northern China region and the adverse
effect from the decrease in revenue of the Western China region.
Of which, in the Northeast China region, it benefited from the
faster progress of the Shenyang projects of the National Games;
in the Western region, there was more intense competition and
strategic adjustments to the market, which led to a decrease in
revenue.
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Cost of Sales

For the six months ended 30 June 2013, the Group’'s cost of sales
was approximately RMB4,378.1 million (30 June 2012: approximately
RMB4,231.7 million), representing an increase of about RMB146.4 million
or 3.5% compared to the last corresponding period. The reasons for such
increase are set out below:

(i)

(i)

(iii)

Affected by economic slowdown in the overseas market and
tightening credit policy in the PRC, the actual construction period
is longer than the contracted period, leading to a continuous
increase in installation cost and on-site cost by approximately
RMB203.3 million or 19.7% and RMB27.9 million or 12.9%,
respectively;

As the Group enhanced the development and investment in
new energy and technology of architectural energy-saving,
the investment in R&D increased. R&D expenditure increased
significantly as compared to the last corresponding period. The
R&D expenditure increased by approximately RMB44.3 million or
35.8% compared to the last corresponding period.

Despite the fact that the cost of raw material and other cost
in relation to manufacturing decreased to some extent, it was
insufficient to offset the negative impact from the cost increase
stated above.

Gross Profit and Gross Profit Margin

For the six months ended 30 June 2013, the Group’s gross profit was
RMB361.4 million (30 June 2012: RMB981.8 million), representing
a decrease of RMB620.4 million or 63.2% compared to the last
corresponding period. The reasons for such decrease are set out below:

For the six months ended 30 June 2013, the Group’s domestic
gross profit margin was 12.5% (30 June 2012: 19.9%),
representing a decrease of about 7.4% compared to the last
corresponding period. The reason are set out below:

(i) affected by a tightening policy in the credit market in the
PRC, the actual construction period is longer than the
contracted period, at the same time, the hourly rate of
installation labor continuously increased, which led to a
continuous increase in installation cost and on-site cost
of certain domestic projects. As a result, profit margin
decreased in most of the regions in China, of which, the
gross profit margin decreased the most in the Western
and Eastern regions of China, by 20.9% and 17.7%
respectively;
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(i) certain domestic projects undertaken prior to 2011
(including 2011) by the Company were carrying a low
profit margins and contributed a larger proportion of
the revenue recognized in the first half of 2013 (about
72.1%),

(iii) the overall profit margin of the newly awarded domestic
projects in 2012 and 2013 improved, however, the
projects undertaken in 2012 only contributed a small
proportion of the recognized revenue of the first half of
2013 (about 27.0%), and the projects newly awarded
in the first half of 2013 have barely commenced, and
therefore yet to be recognized as revenue.

2. For the six months ended 30 June 2013, the Group's overseas 2.

gross profit margin was (7.4)% (30 June 2012: 16.9%),
representing a decrease of about 24.3%. The reasons are set out
below:

(i) affected by a continuous slowdown in the global economy
and the European debt crisis, the actual construction
period is longer than the contract period, at the same time,
the hourly rate of installation labor continuously increased,
which led to a continuous increase in installation cost and
on site cost on certain overseas projects;

(if) certain overseas projects undertaken prior to 2011
(including 2011) by the Company were carrying a low
profit margin and contributed a larger proportion of
the recognized revenue of the first half of 2013 (about
71.7%),

(iii) the overall profit margin of the newly awarded overseas
projects in 2012 and 2013 improved, however the projects
undertaken in 2012 only contributed a small proportion
of the recognized revenue of the first half of 2013 (about
27.7%) and the project newly awarded in 2013 have
not commenced and therefore yet to be recognized as
revenue.

Other Revenue
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For the six months ended 30 June 2013, the Group’s other revenue was & Z2013%F6 A308 161 A - Mt AL A8 AR
approximately RMB5.9 million (30 June 2012: approximately RMB4.1  59EHET(2012466A30R : HARKEINTEETT) -
million), representing an increase of about RMB1.8 million or 43.9%  &AEFRHGIN T HARKE1 8EET43.9% © Hl
compared to the last corresponding period. This was mainly due to the WA ETERA 2 — X EBREEIEN T ARE
increase in one-off government corporate subsidy of RMB1.9 million. 198 ST -

14



INTERIM REPORT 2013 R Ei3R &

MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
EEE W R ()

Other Net Income
Other net income primarily comprises net income from the sale of raw
materials and income on disposal of land, property, plant and equipment.

For the six months ended 30 June 2013, the Group’s other net income
was approximately RMB2.0 million (30 June 2012: approximately RMB3.3
million), representing a decrease of about RMB1.3 million or 39.4%
compared to the last corresponding period. This was mainly due to the
decrease in the income on disposal of land, property, plant and equipment
by the Company in the first half of 2013.

Selling Expenses

For the six months ended 30 June 2013, the Group’s selling expenses
were approximately RMB91.4 million (30 June 2012: approximately
RMB116.7 million), representing a decrease of about RMB25.3 million or
21.7% compared to the last corresponding period.

For the six months ended 30 June 2013, selling expenses accounted for
1.9% of the revenue (30 June 2012: 2.2%), which was similar to the last
corresponding period.

Administrative Expenses

For the six months ended 30 June 2013, the administrative expenses
were approximately RMB516.1 million (30 June 2012: RMB502.5 million),
representing an increase of about RMB13.6 million or 2.7% compared to
the last corresponding period. Despite a decrease in staff’s salary, benefits
and among other general expenses, the overall administrative expenses
still increased in the first half of 2013. Such increase was primarily due to
that the Group adheres to a principle of prudent operation as a result of
the tightening credit policy in China, and hence provision of impairment
losses on trade and other receivables increased by RMB20.7 million from
RMB50.8 million in the first half of 2012 to RMB71.5 million in the first
half of 2013. Most of the provisions of impairment losses were in relation
to those completed projects.

For the six months ended 30 June 2013, administrative expenses
accounted for 10.9% of the revenue (30 June 2012: 9.6%).

Finance Costs

For the six months ended 30 June 2013, the finance costs were
approximately RMB172.4 million (30 June 2012: RMB64.7 million),
representing an increase of about RMB107.7 million or 166.5% compared
to the last corresponding period. The main reasons are set out below:

1. For the six months ended 30 June 2013, the Group’s net foreign
exchange loss (after offsetting the gain from forward foreign
exchange contracts) was RMB97.7 million, representing an
increase of about RMB95.2 million or 3,808.0% compared to the
last corresponding period, which was mainly due to a net loss
for transactions in Australian dollars, GBP, USD, CHF and JPY,
together with the appreciation of RMB against these currencies.
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2. For the six months ended 30 June 2013, the Company'’s interest
costs were RMB65.9 million (30 June 2012: RMB56.5 million),
representing an increase of RMB9.4 million or 16.6% compared
to the last corresponding period.

Even though the Group’s effective interest rate went down as
compared to the last corresponding period, the Company’s
interest costs somewhat increased, it was mainly due to the
increase of the Company’s total bank loans. As at 30 June 2013,
the Company’s total bank loans amounted to approximately
RMB2,772.0 million (30 June 2012: RMB1,952.0 million),
representing an increase of RMB820.0 million or 42.0% compared
to the last corresponding period. The main reasons are set out
below:

(i) despites of the gradual revival of the global, including
domestic, construction markets, the developers remained
conservative and cautious in the capital contribution
for projects. There was no improvement in payment
collection, including completed projects and projects
under development, as compared with that of the same
period of last year;

(i) certain construction contracts required an advance
payment for raw materials and progress payment,
resulting in liquidity pressure;

(iii) in addition, before and after the lunar new year, we
made a number of payments for the materials with
payment terms agreed with suppliers, installation and
transportation, as well as the bank promissory notes that
fell due.

For the six months ended 30 June 2013, finance costs accounted for 3.6%
of the revenue of the Group (30 June 2012: 1.2%).

Income Tax

For the six months ended 30 June 2013, the Group’s income tax was
income tax benefit of RMB75.2 million (30 June 2012: income tax expense
of RMB56.1 million), representing a decrease of about RMB131.3 million
or 234.0% compared to the last corresponding period. The main reason
was that the Company's deferred income taxes benefits amounted to
approximately RMB96.4 million (30 June 2012: approximately RMB15.7
million), representing an increase of RMB80.7 million or 514.0%
compared to the last corresponding period.

Our effective tax rate decreased from 18.4% in the first half of 2012 to
18.3% in the first half of 2013.
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Loss Attributable to Our Equity Shareholders

For the six months ended 30 June 2013, the loss attributable to equity
shareholders of the Company was approximately RMB269.6 million (30
June 2012: a profit of approximately RMB262.4 million), representing a
decrease of approximately RMB532.0 million, or 202.7% compared to the
last corresponding period.

The basic and diluted losses per share were approximately RMB0.043
(30 June 2012: basic and diluted earnings per share of approximately
RMBO0.042), representing a decrease of about RMB0.085 or 202.4%.

Net Current Assets and Financial Resources

As at 30 June 2013, the Group’s net current assets were approximately
RMB2,297.1 million (31 December 2012: approximately RMB2,765.1
million).

As at 30 June 2013, the Group’s cash and cash equivalents amounted
to approximately RMB829.4 million (31 December 2012: approximately
RMB2,132.3 million).

Bank Loans and Gearing Ratio

As at 30 June 2013, the Group’s total bank borrowings amounted to
approximately RMB2,772.0 million (31 December 2012: RMB1,952.0
million), representing an increase of about RMB820.0 million or 42.0%
compared to the last corresponding period.

The Group's gearing ratio (total loans divided by total equity) was 73.1%
(31 December 2012: 46.5%). The increase was due to an increase in new

bank borrowings of the Group in the first half of 2013.

Turnover Days of Receivables/Trade and Bills Payables
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Turnover days (days) For the first half of 2013 For the year of 2012
JEEH (K& 2013F ¥ F 20124
Receivables (") FEUBRFRO 248 daysk 172 daysk
Trade and bills payables @ B BN ENEEe 192 daysk 163 daysk
Inventory FEen 40 daysk 37 daysx
1% The calculation of the receivables turnover days is based on the average  1* JE W BR % B 85 ER T 3R 4 B B R AR ) R B R AN

amount of trade and bills receivables after net of provision and net contract
work receivables (gross amount due from customers for contract work less
gross amount due to customers for contract work) after net of provision
as at the beginning and ending of the relevant period divided by total
turnover of the corresponding period and multiplied by 181 days or 365
days of the financial year.
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2% The calculation of turnover days of trade and bills payables is based on the
average amount of trade and bills payables as at the beginning and ending
of the relevant period divided by cost of raw materials and installation cost
and multiplied by 181 days or 365 days.

3* The calculation of inventory turnover days is based on the average amount
of inventory as at the beginning and ending of the relevant period (net of
provision) divided by cost of raw materials and multiplied by 181 days or
365 days.

For the six months ended 30 June 2013, the receivables turnover days
of the Company were about 248 days (31 December 2012: about 172
days), representing an increase of 76 days, which was mainly due to the
fact that amidst the domestic credit and fiscal crunch, the developers got
cautious in project investment, delayed in construction progress payment
and examination of completed projects, or reduced and delayed the
payment of materials reserved for the contract work, while according to
the contract or the developers’ payment undertaking, the Group should
meet the requirements of progress in the projects. This resulted in more
working capital being advanced by the Group and a longer settlement
period from the customers. At the same time, the cash collection for those
completed projects remained slow.

For the six months ended 30 June 2013, the trade and bills payables
turnover days of the Company were about 192 days (31 December 2012:
163 days), representing an increase of 29 days. As construction payment
slowed down, the Group slowed its payments to suppliers.

As at 30 June 2013, the net operating cash flow was approximately
RMB(1,773.4) million (30 June 2012: approximately RMB(1,122.2) million,
representing a decrease of about RMB651.2 million compared to the first
half of 2012.

Inventory Turnover Days
Our inventories primarily consist of materials used in fabrication of curtain
wall products, including extrusions aluminum, glass, steel and sealant.

For the six months ended 30 June 2013, the Group’s inventory turnover

days were about 40 days (31 December 2012: about 37 days), which is
similar compared to that of 2012.
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Capital Expenditure

For the six months ended 30 June 2013, the Group’s capital expenditure
amounted to RMB24.7 million (31 December 2012: RMB193.5 million),
which was mainly related to the expenses incurred on acquiring land,
construction of plant and purchase of equipment. With regards to the
expansion of manufacturing capacity, the new Chengdu production base
was completed, and already commenced operation.

The headquarters and production base for photovoltaic curtain wall of the
new Chengdu production base is situated at K0+500, 4 Konggang Road
at Southwest Airport Economic Development Zone Phase 6 in Shuang Liu
country, Chengdu City, Sichuan province with a site area of approximately
100,000 square meters and a gross floor area of approximately 75,000
square meters, respectively. The maximum annual production capacity is
approximately 2,500,000 square meters of curtain wall area, representing
an increase of about 180%, and will provide the Group with the product
capacity for future development.

Foreign Exchange Risk
The overseas projects of the Group were mainly dominated in USD, Euro,
GBP, AUD and Swiss Francs.

To manage our foreign exchange risks, we will implement the following
measures to hedge the risk of appreciation of the Renminbi against
foreign currencies:

1. setting up functional department with dedicated staff responsible
to conduct potential exchange loss assessment for each different
projects with customized solutions during the bidding process;

2. carrying out a comprehensive foreign exchange hedging operation
upon successful tendering, which includes:

a) entering into forward foreign exchange contracts with
reputable local and foreign banks; or using other hedging
instruments such as options, non-RMB foreign exchange
transaction, etc.

b) various foreign exchange hedging operations were used in
the first half of 2013 with the hedging income offsetting
the exchange loss by approximately RMB24.6 million and
the remaining amount of the net hedging assets was
approximately RMB91.5 million as at 30 June 2013.

3. taking into account of signing trade credit insurance agreement
with China Export & Credit Insurance Corporation in respect of
inventory and new construction projects with an aim to early
recover the trade credit and avoid exchange risk.
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Contingent Liabilities
The Company’s contingent liabilities as at 30 June 2013 are set out in
Note 20.

Global Offering and Use of Proceeds

In May 2011, the Company conducted a global offering through which
1,708,734,000 new ordinary shares were offered at a price of HK$1.50
per share. Net proceeds raised by the Company were approximately
HK$2,402,947,000. The ordinary shares of the Company were listed on
the Main Board of the Stock Exchange on 17 May 2011.

As stated in the Company’s Prospectus dated 20 April 2011 and
supplementary Prospectus dated 5 May 2011, the Company intended to
use the proceeds for expansion of its production capacity, repayment of
its existing debts, investment in research and development, expansion of
its sales and marketing network. As at 30 June 2013, an accumulated
amount of approximately HK$1,732 million of proceeds from the global
offering (of which expansion of production capacity: HK$289 million;
repayment of bank loans (mainly comprised the bridge loan of Standard
Chartered Bank): HK$962 million; expenses in research and development:
HK$261 million; and expansion of its sales and marketing network:
HK$220 million) was utilized. The remaining proceeds of approximately
HK$671 million will be used as stated in the Prospectus and the
supplementary Prospectus of the Company.

Human Resources

As at 30 June 2013, the Group had 12,279 full-time employees in total (31
December 2012: 12,532). The Group has sound policies of management
incentives and competitive remuneration, which align with the interests
of management, employees and shareholders’ alike. The Group sets its
remuneration policy by reference to the prevailing market conditions and
the performance of the individuals concerned, subject to review from
time to time. The components of the remuneration package consist of
basic salary, allowances, fringe benefits including medical insurance and
contributions to pension funds, as well as incentives like discretionary
bonus and participation in share options.

Company’s Mission

The Group implements the operation philosophy of “Technology leads
the world, Services create value” and follows the corporate spirit of “To
do things honestly, To treat people sincerely, To understand causes and
results, To unify theory and practice”. It leads the Group to continue
to build up independent brand, independent intellectual property and
independent marketing network, so as to assume corporate social
responsibility for the state, to provide superior products and services to
customers, to enhance benefits for employees as well as to create values
and returns for equity shareholders.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
EEE W R ()

Purchase, Sale and Re-Purchase of Listed Securities of the
Company

There was no purchase, sale and re-purchase of any listed securities of the
Company by the Company or any of its subsidiaries during the six months
ended 30 June 2013.

Review of Interim Financial Report

The unaudited interim financial report of the Company for the six months
ended 30 June 2013 have been reviewed by the Company’s external
auditor, KPMG, in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of interim financial information performed by
the independent auditor of the entity” issued by the Hong Kong Institute
of Certified Public Accountants. The auditor’s review report is included in
the interim report to shareholders. The interim financial report have also
been reviewed and approved by the audit committee of the Company,
comprising all the three independent non-executive Directors namely, Mr.
Poon Chiu Kwok (Chairman of Audit Committee), Mr. Woo Kar Tung,
Raymond and Mr. Pang Chung Fai, Benny.

Interim Dividend
The Board has resolved not to pay an interim dividend for the six months
ended 30 June 2013.

Corporate Governance

During the period from 1 January 2013 to 30 June 2013, the Company
has applied the principles of and has complied with all code provisions of
the Code on Corporate Governance Practices as set forth in Appendix 14
of the Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Listing Rules”).

Model Code for Securities Transactions

The Board has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) set out in Appendix 10
to the Listing Rules for the transactions of the Company’s securities. The
Company has made specific enquiry to all Directors and all the Directors
have confirmed their compliance with the required standards set out in
the Model Code during the period from the listing date to 30 June 2013.
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YUANDA CHINA HOLDINGS LIMITED &K EZERBERA A

MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
EEE R ()

Share Option Scheme

On 12 April 2011, the Company adopted a share option scheme (“Share
Option Scheme”) whereby the Board of Directors can grant options for
the subscription of our shares to the employees, managerial staff and
senior employees and those other persons that the Board of Directors
considers that they will contribute or have contributed to the Group (the
“Participants”) as described in the Share Option Scheme in order to serve
as compliment and to reciprocate their contribution to the Group. The
maximum number of shares that can be issued according to the Share
Option Scheme was 600,000,000 shares which is equivalent to 10% of
the issued capital of the Company after completion of the Global Offering
(as defined in the Prospectus). The number of options that may be granted
pursuant to the terms of the Share Option Scheme shall not exceed
10% of the issued shares immediately after the completion of the Global
Offering. Unless otherwise approved by the shareholders of the Company
in general meeting, the number of shares that may be granted to the
Participants under the options shall not exceed 1% within any 12-month
period (other than those granted to the substantial shareholders (as
defined in the Listing Rules)), or the total number of shares that may be
granted under the options to the independent non-executive Directors or
any of their respective connected persons shall not exceed 0.1% of the
shares in issue of the Company from time to time. There is no minimum
period that the options must be held before they become exercisable,
and the options granted shall be exercised within the period decided by
the Board of Directors, however no options shall be exercised 10 years
after they have been granted. The exercise price of the option shall be the
higher of (a) the closing price of the Shares on the daily quotation sheet of
the Stock Exchange on the date of grant; (b) the average closing price of
the Shares on the daily quotation sheet of the Stock Exchange for the five
business days immediately preceding the date of grant; and (c) nominal
value of the Share. Each grantee shall pay a consideration of HK$1.00 at
the time the option is granted. The Share Option Scheme shall take effect
from the date it is adopted and shall remain effective within a period of
10 years from that date. Since the Share Option Scheme was adopted, no
options have been granted.

Share Award Scheme
The Board has approved the adoption of the share award scheme of the
Company on 10 April 2013 (the “Adoption Date").

Who May Join
Employee(s) are selected by the Board pursuant to the scheme rules for
participation in the share award scheme (the “Selected Employee(s)”).

The Purpose and Objective of the Share Award Scheme

The purposes of the share award scheme are to recognise the
contributions by Selected Employees and to provide them with incentives
in order to retain them for the continual operation and development of
the Group, and to attract suitable personnel for further development of
the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
EEE R (48)

Operation of the Share Award Scheme

Bank of Communications Trustee Limited has been appointed as the
trustee of the share award scheme (the “Trustee”). Pursuant to the
scheme rules and the trust deed entered into with the Trustee, existing
shares of the Company will be purchased by the Trustee on the market
out of cash contributed by the Group and be held in trust for the
employees of the Group until such shares are vested with the relevant
Selected Employees in accordance with the scheme rules.

Life of the Share Award Scheme

The share award scheme came into effect on the Adoption Date, and
shall terminate on the earlier of (i) the tenth (10) anniversary date of the
Adoption Date; and (i) such date of early termination as determined by
the Board by a resolution of the Board.

From the Adoption Date up to 30 June 2013, based on the Company’s
instruction, 18,020,000 shares were purchased by the Trustee on
the market for the purpose of the share award scheme, representing
approximately 0.29% of the issued share capital of the Company as
at 30 June 2013 and the aggregate price paid by the Company were
HK$14,148,097. 18,020,000 shares held under the share award scheme
were awarded to the Selected Employees of the Group at nil consideration
on 20 May 2013. On 23 May 2013, 18,020,000 shares have been vested
to the Selected Employees of the Group.

Further details of the awards granted under the share award scheme are
disclosed in Note 16(b) to the unaudited interim financial report.

Interest and Short Positions of Directors in the Shares,
Underlying Shares or Debentures

As at the date of 30 June 2013, the interest or short position of the
Directors or chief executives of the Company in the Shares, underlying
Shares and debentures of the Company or its associated corporations
(within the meaning of Part XV of the SFO) required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interest or short positions which they were taken
or deemed to have under such provisions of the SFO) or which would be
required, pursuant to section 352 of the SFO, to be entered in the register
referred to therein, or which would be required, pursuant to Model
Code for Securities Transactions by Directors of Listed Companies, are as
follows:

(i) Interest in the Company

IR 2Bt IR E1E

ZERITETER AR CEZER/RN BB EINR
FEATEFEAL - RIFFABIRA REAZFEATT LG
AR SRABUAREBREZASNTS LBE
AARIREHBRD I B EERERAEERERE
BEEREBEABAERARE THREEES

IR 13 R B 8I B

Pt BB ET 2V BRAN B HRAE R - IR RN B H e
M TOEFER  MEFSUEFSRERR
ERFPERIENBHRIFAREERE) -

BIRM B - E2013F6 A308 @ IRBAQAIHE
T RFEABRAD ZENET AT IS E 18,020,000
XA - HE R ARATIR20135F6 A30B D 31T
K#H0.29% - MARBE[NEEEER14,148,097%
JC ° 201345 520H » 18,020,000 8% 48 15 A% {7 22 B}
AEEANRNEEERD FTAEEEEREES - ©
201345238 + 18,020,0000% i85 O &K 7 /B T A &=
BEREEES -

Bt BN B ER R R E — TR IBRAREEZD
HAR 5 s MY RE16(0) R ©

EERKRG - HERORESNESZRAR

R2013F6 308 » EFXALQNRHESTHRAERAK
DRI EEMAEEE(EE RESF R EEGIEXV
MG, - ARG RESFT  BEREES RS
EIEFIEXVIBET M8 BB ME AN 7] KB 2 FreyiE
HHAR (BRERIEEFLNBEKIZSEEER
EEREGABEENEREIAE)  HRIEFTE L
BI&PIZE352 AR AZIGTIEN SR MR 0%
B RBRELTARESETELRHHIZESTRIZA
MEARNE) LB SARIT

0] RAEQATNES

Name of Director Nature of Interest

Approximate Percentage

Number of Shares of Shareholding

EEME ERME RDEE REMA BT
Kang Baohua Beneficial owner 56,126,000(L) 0.9%
REE BEmEBA

Interest of controlled corporation 3,239,993,005 (L) 52.18%

REEE R R
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YUANDA CHINA HOLDINGS LIMITED &K EZERBERA A

MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
EEE R ()

(1) Of the shares held by Mr. Kang Baohua, 2,579,971,923 Shares were held
by Best Outlook Limited and 660,021,082 Shares were held by Neo Pioneer
Limited, both companies are wholly-owned by Mr. Kang Baohua.

2) The letter “L" denotes long position in such securities.

(i) Interest in associated corporations

wpit

m

@)

(i)

REBEZELEEMBENRNES - ERERAFRF

A2,579,971,923 8% f& 1 + M #r

AIBERARAEHE

660,021,082 () - MR AR BFEEETRLR

‘WA -

FERIURRNZEZFOLT

o

)

AEHEE B AR s

Name of Director

Name of Associated
Corporation

Approximate Percentage

Number of Shares

of Shareholding

EEpE HEEE A B R4 BB RESNBEIL
Kang Baohua Best Outlook Limited (L) 100%
REE EREARAF
Kang Baohua Neo Pioneer Limited 1) 100%
FREE HEIBRAR
Tian Shouliang Long Thrive Limited 1,500 (L) 11.32%
HFR REFRAA
Guo Zhongshan Long Thrive Limited 1,500 (L) 11.32%
E1 RBEARAT
Wang Yijun Long Thrive Limited 1,500 (L) 11.32%
FRE REARAA
Si Zuobao Long Thrive Limited 1,500 (L) 11.32%
BIEE REBRAA
Wu Qinggu Long Thrive Limited 1,200 (L) 9.06%
REH REARAT
Wang Lihui Long Thrive Limited 850 (L) 6.41%
FairE REARAA

Note:  The letter “L" denotes long position in such securities.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
EEE R (48)

Substantial Shareholders’ Interests and Short Positions
As at 30 June 2013, the following persons (other than the Directors and
chief executives of the Company) had or deemed or taken to have an
interest and/or short position in the Shares or the underlying Shares which
would fall to be disclosed under the provisions of Division 2 and 3 of
Part XV of the SFO as recorded in the register required to be kept by the
Company under section 336 of SFO, or who was directing or indirectly,
interested in 5% or more of the issued share capital of the Company:

FERRWEZRAR

R2013F6 A30H @ RSN AR RRIEES T
1GPIE3B6IKAFEENE LM - THAL(EERARD
AIRETTIRA BBRIN R R Ak & 1ER AL 17 348
B IEE IR IR R 5 RS IEFISEXVERE2 &35 3
MG BT RBENEREN AR - BB EEE
BARRNBEBEITIRAS %A ERIRER ¢

Approximate Percentage

Name Capacity Number of Shares of Shareholding
=L 514 BRHEE REMABE DL
Best Outlook Limited® Beneficial owner 2,579,971,923 (L) 41.55%
FHEAR AT EmEA A

Neo Pioneer Limited® Beneficial owner 600,021,082 (L) 10.63%
MEIBR AR BEmEAA

Long Thrive Limited® Beneficial owner 494,380,632 (L) 7.96%
REBR AR E=EAA

Notes: /lqyl ,r.i:f .

m Best Outlook Limited and Neo Pioneer Limited are companies incorporated
in the BVI and are wholly-owned by Mr. Kang Baohua.

@ Long Thrive Limited is a company incorporated in the BVI and is owned by
6 Directors and 5 employees of the Company

E) The letter “L" denotes long position in such securities.

Appreciation

On behalf of the Board, | would like to express my sincere gratitude to
our shareholders, investors, partners and customers for their continued
trust and support and all our management and staff members for their
contribution and devotion. We are obliged and confident in prudently
operating business, reversing the declining trend of the results under the
adverse environment and covering the loss incurred in the first half of
2013 to deliver fruitful rewards to our shareholders and investors.

Publication of Interim Report

This interim report is published on the websites of the Stock Exchange
(http:/Awww.hkexnews.hk) and the Company (http://www.yuandacn.com).
The interim report of the Company for the six months ended 30 June
2013 will be dispatched to the shareholders of the Company and made
available for review on the aforesaid websites in due course.

By order of the Board
Yuanda China Holdings Limited
Kang Baohua
Chairman

Hong Kong, 27 August 2013
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YUANDA CHINA HOLDINGS LIMITED &EAREZERBRA A

CONSOLIDATED STATEMENT OF PROFIT OR LOSS
BOHERER

For the six months ended 30 June 2013 — unaudited

ZIFE2013%F6 H30H 1F61] F — RAEEF %
(Expressed in Renminbi (“RMB”))

(UARE(TARK])BENT)
Six months ended 30 June
2013 2012
EZ6H30B LL6{ER
201345 20124F
Note RMB’000 RMB’000
ik ARET T ARET T

Turnover [0 4 4,739,501 5,213,535
Cost of sales $HE AN (4,378,076) (4,231,714)
Gross profit EF 361,425 981,821
Other revenue E g A 5,918 4,099
Other net income E S 1,999 3,326
Selling expenses HEEH (91,368) (116,695)
Administrative expenses TR (516,090) (502,510)
(Loss)/profit from operations e (EE) FE (238,116) 370,041
Finance costs BB A 5(a) (172,354) (64,721)
(Loss)/profit before taxation BiAl(EE) R 5 (410,470) 305,320
Income tax FTiS#i 6 75,232 (56,141)
(Loss)/profit for the period HR (&E),RE (335,238) 249,179
Attributable to: BT A4S :

Equity shareholders of the Company A RIRE (269,635) 262,356

Non-controlling interests FEIERRAE (65,603) (13,177)
(Loss)/profit for the period R (EE),FE (335,238) 249,179
(Loss)/earnings per share SR (EE) BA

— Basic and diluted (RMB) —EAREE(ARKE) 7 (0.043) 0.042

The notes on pages 33 to 62 form part of this interim financial report.
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For the six months ended 30 June 2013 — unaudited
ZiFE20139F6 H30H 1618 F — FRAEEF

(Expressed in RMB)

(UARE B EL)

INTERIM REPORT 2013 R Ei3R &

CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
BOtEEREMGEERER

Six months ended 30 June

2013 2012
HZ6H30H1L6ME A
20134 20124
RMB’000 RMB’'000
AR¥T T ARBFIT

(Loss)/profit for the period Bk (B5R),FE (335,238) 249,179
Other comprehensive income for the period HREMmEEKE

(after tax and reclassification adjustments) (RBREF D EAER)
Items that may be reclassified subsequently HEigrnEHoEEEEMER ¢

to profit or loss:
Exchange differences on translation into BMERZ2F|EERIE X E5

presentation currency 70,312 39,491
Cash flow hedge: WEMEBEA

net movement in the hedging reserve SRR E D) FEE 61,384 (13,756)
Other comprehensive income for the period HREMEEKE 131,696 25,735
Total comprehensive income for the period A2 mEkSEA% (203,542) 274,914
Attributable to: BUR AL FEAG

Equity shareholders of the Company PiN/NET IS (142,131) 287,761

Non-controlling interests FEPRRR RS (61,411) (12,847)
Total comprehensive income for the period HAR2mEkEHATE (203,542) 274,914

The notes on pages 33 to 62 form part of this interim financial report.

27

FIIBAEF2AZMERUPRMBREN—ED °



YUANDA CHINA HOLDINGS LIMITED &EAREZERBRA A

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
BT BRI R

At 30 June 2013 — unaudited
K2013F6 H30H — KAEFZ
(Expressed in RMB)

(UAREBET)
At 30 June At 31 December
2013 2012
iy S
201345 20124
6H30H 12H31H
Note RMB’000 RMB’000
Hiat ARET T ARETTT
Non-current assets FREEE
Property, plant and equipment W WEREE 8 832,298 842,930
Lease prepayments EfEE 602,240 602,914
Deferred tax assets FEIERLTBE E 15(b) 298,647 214,930
1,733,185 1,660,774
Current assets REBEE
Inventories T8 9 405,776 485,297
Gross amount due from customers for [EWEFE&RIIEEE
contract work 10 5,014,888 4,954,134
Trade and bills receivables E S5 RGN R 11 2,789,794 2,494,479
Deposits, prepayments and other receivables &% AR FURE A IR 741,293 493,134
Cash and cash equivalents HeRIBEEZEED 12 829,361 2,132,343
777777 ? .7778717,7171727 10,559,387
Current liabilities REBEE
Trade and bills payables B SRR RENER 13 3,033,075 3,896,868
Gross amount due to customers for EARFERTIRZERE
contract work 10 1,185,288 1,090,045
Receipts in advance TEWFRIR 80,938 136,536
Accrued expenses and other payables JE T 7 S R HAth FE 15 3K 331,617 641,669
Bank loans RITEK T4(a) 2,621,990 1,801,990
Income tax payable FETERIS T 184,113 190,373
Provision for warranties IRIEREE 46,987 36,856
7,484,008 7,794,337
Net current assets rne&EE®&E 0 2,297,104 2,765,050
Total assets less current liabilities HEERRBEE 4,030,289 4,425,824
The notes on pages 33 to 62 form part of this interim financial report. FI3EEFE2A M AP BIREN—3D ©
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION (CONTINUED)

SO IEARR IR (E)
At 30 June 2013 — unaudited
R2013%6/730H — Fi&&F B
(Expressed in RMB)
(UAREBET)
At 30 June At 31 December
2013 2012
i S
201345 20124F
6H30H 12H31H
Note RMB’000 RMB’000
Bzt AR¥ET T AREET T
Non-current liabilities ERBEE
Bank loans RITER 14(b) 150,000 150,000
Deferred tax liabilities EERIBEE 15(b) 1,400 1,461
Provision for warranties IRIEHEE 87,720 79,151
239,120 230,612
NET ASSETS BFEE 3,791,169 4,195,212
CAPITAL AND RESERVES ERR
Share capital [N 519,723 519,723
Reserves (e 3,448,330 3,790,962
Total equity attributable to equity KA T RREMNL
shareholders of the Company HRER 3,968,053 4,310,685
Non-controlling interests RS (176,884) (115,473)
TOTAL EQUITY AR 3,791,169 4,195,212

The notes on pages 33 to 62 form part of this interim financial report.
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YUANDA CHINA HOLDINGS LIMITED &EAREZERBRA A

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BOEREBR

For the six months ended 30 June 2013 — unaudited
EE20139F6 H30H 1618 F — FACEF %
(Expressed in RMB)

(UARERBEL)
Attributable to equity shareholders of the Company
RARRRER
PRC Non -

Share Share Other statutory Exchange Hedging Retained controlling Total

capital premium reserve TESeIVes reserve reserve profits Total interests equity

B BOEE  EtEE PELEEE 0 EXER  WiEE  REVE B FERER Eeh 30}

RVB'000 RMB'000 RMB'000 RVB'000 RMB'000 RMB'000 RMB'000 RVB'000 RMB'000 RMB'000

ARBTT  ARBTR  ARETR  ARETR  ARETT  ARETRT  ARBTR  ARETn  ARETR  ARETR

Balance at 1 January 2012 R012E1B1R e 519723 1,857,065 190,263 290,708 (19,265) 4108 1230683 4,073,285 (53238) 4,020,047

Changes in equity for the six BE12565308
months ended 30 June 2012: LeEANEREE :

Profit{oss) or the period Bkie/ (58) - - - - - - 262,3% 262,35 13177) 29179
Other comprehensive income Efp2mbs - - - - 39,161 (13,756) - 25,405 330 25,735
Total comprehensive income PEUNRES - = = = 39,161 (13,756) 262,356 287,761 (12,847) 274914

Dividends approved in respect of the 2 IEH 2 FERRRS,

previous year (Note 16(a)(i) (Wi 16a)i) - (201,337) = - - - - (201,337) - (201,337)
Effectonequityarising fromthe ~ WEER #2412

acquisition of a business under SThiEs

common control g2 - - (565) - - - - (565) - (565)

= (201,337) (565) = = = = (201,902) = (201,902)

Balance at 30 June 2012 and R201256A308 K
1July 2012 201257518 fes 519,723 1,655,728 189,698 290,708 19,89 (9,648) 1,493,039 4,159,144 (66,085) 4,093,059

Changes in equity for the six B2012512831AL
months ended 31 December 2012; 6f8 A iR %E :

Profitloss) for the period BRFIE/ (B8) - - - - - - 176,135 176,135 (47.404) 128,731
Other comprehensive income Hi2Ekas - - - - (39,390) 14,79 - (24,594) (1,984) (26,578)
Total comprehensive income e - - - - (_39_3_99) N _1{7_9? i _1_76_,1_3§ i 1_51_5_41_ B (_49_3_8?) i _1_02_,1_5%
Appropriation to reserves AEEEE - . - | B - -
Balance at 31 December 2012 01212831 AL 519,723 1,655,728 189,698 296,075 (19,494) 5,148 1,663,807 4,310,685 (115473) 4195212
The notes on pages 33 to 62 form part of this interim financial report. $E33B 2 F628 2 AP BB SR ER —E D
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CONSOLIDATED STATEMENT OF CHANGES |
BOERZER(E)

For the six months ended 30 June 2013 — unaudited

EE2013%F6 H30H 1F61E A — FAcdiz
(Expressed in RMB)

INTERIM REPOR?

(UARERBE)
Attributable to equity shareholders of the Company
FARRRER.
Shares held
under share PRC Non-
Share Share award  Capital Other statutory Exchange  Hedging  Retained controlling Total
capital  premium  scheme  reserve  reserve  reserves  reserve  reserve profits Total interests equity
RERH
REitE HEEE
& RHEE FERG EAEE  HBER fE EXEE  UAEE  RERN B FEREE 28R
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARMTR ARMTR ARMTR ARBTR ARMTR ARMTR ARMTZ ARBTR ARMTR ARMTR ARMTR ARWTR
Balance at 1 January 2013 ROBEIA1BHER 519,723 1,655,728 - - 189698 296,075 (19,494) 5148 1663807 4310685  (115473) 4195212
Changes in equity for thesix ~ BZ2013%6A30A 1L
months ended 30 June 2013  GfAAHERSE
Loss for the period HBRER - - - - - - - - (269,635 (269635  (65,603) (335,238)
Other comprehensive income Hih2EkE - - - - - - 66,120 61,384 - 127,504 4192 131,6%
Total comprehensive income SRR EE - - - - - - 66120 61384 (269635 (142,131)  (61,411) (203542)
Dividends approved i respect of the 2 AH17 HEETRE.
previous year (Note 16(a)(i) (B 166)i) - (201,374 - - - - - - - (201,374) - (201374
Shares purchased under the share — RIER B EEE LRl
award scheme (Note 16(b)) (Wiitte) - - (11215 - - - - - - (11215 - (11215
Shares granted under the share award 2§87 2EIHEIRH 2 K f
scheme (Note 16(b)) (Hitt6t) - - - 108 - - - - - 1088 - 108
Shares vested under the share award IR (74831 2158 <R (7
scheme (Note 16(b)) (Hiz160) - - M5 (12,089) - - - - 8n3 - - -
- (201374 - - - - - - 873 (200501 - (200,501)
Balance at 30 June 2013 R2013E6A30AMEE 519723 1,454,354 - - 189,698 296,075 46,626 66,532 1395045 3,968,053  (176,884) 3,791,169
The notes on pages 33 to 62 form part of this interim financial report. $33EEF62B 2 M AUt BB BREN —& D -
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YUANDA CHINA HOLDINGS LIMITED &EAREZERBRA A

CONDENSED CONSOLIDATED CASH FLOW STATEMENT
FASHEERER

For the six months ended 30 June 2013 — unaudited
EE20139F6 H30H 1618 F — FACEF %

(Expressed in RMB)

(UAREBEL)

Six months ended 30 June

2013 2012
BZ6H30H161EA

20134 20124

Note RMB’000 RMB’'000

Hiat AR¥T T ARBFIT

Cash used in operations REFMARSE (1,745,964) (1,047,626)

Income tax paid EAFEH (27,436) (74,537)

Net cash used in operating activities KESEE TR SR (1,773,400) (1,122,163)
Net cash (used in)/generated from RETE(FR)EE

investing activities HEFE (47,536) 115,748

Net cash generated from RMETHESE

financing activities HEHEE 535,746 125,127

Net decrease in cash and cash equivalents R&RRESZEEYRE FE (1,285,190) (881,288)

Cash and cash equivalents at 1 January MAIENERERESEEY 12 2,132,343 1,744,338

Effect of foreign exchange rate changes YINES T SR B Y (17,792) (908)

Cash and cash equivalents at 30 June R6A0HNEERESEEY 12 829,361 862,142

The notes on pages 33 to 62 form part of this interim financial report.
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INTERIM REPORT 2013 R Ei3R &

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
ARAEE X H R B R S Bt

(Expressed in RMB unless otherwise indicated)

(BREHIEAI » UANREBEL)

1

CORPORATE INFORMATION

Yuanda China Holdings Limited (the “Company”) was
incorporated in the Cayman Islands on 26 February 2010 as an
exempted company with limited liability under the Companies
Law, Chapter 22 (Law 3 of 1961, as consolidated and revised) of
the Cayman Islands. The shares of the Company were listed on
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
on 17 May 2011. The condensed consolidated interim financial
statements of the Company as at and for the six months ended 30
June 2013 comprise the Company and its subsidiaries (collectively
referred to as the “Group”). The principal activities of the Group
are the design, procurement, production, sale and installation of
curtain wall systems.

BASIS OF PREPARATION

This interim financial report has been prepared in accordance
with the applicable disclosure provisions of the Rules Governing
the Listing of Securities on the Stock Exchange, including
compliance with International Accounting Standard (“IAS") 34,
Interim financial reporting, issued by the International Accounting
Standards Board (the “IASB”). It was authorised for issue on 27
August 2013.

The interim financial report has been prepared in accordance
with the same accounting policies adopted in the 2012 annual
financial statements, except for accounting policy changes that are
expected to be reflected in the 2013 annual financial statements.
Details of these changes in accounting policies are set out in Note
3.

The preparation of an interim financial report in conformity with
IAS 34 requires management to make judgements, estimates and
assumptions that affect the application of policies and reported
amounts of assets and liabilities, income and expenses on a year
to date basis. Actual results may differ from these estimates.

This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The notes
include an explanation of events and transactions that are
significant to an understanding of the changes in financial
position and performance of the Group since the 2012 annual
financial statements. The condensed consolidated interim
financial statements and notes thereon do not include all of the
information required for full set of financial statements prepared
in accordance with International Financial Reporting Standards
("IFRSs™).
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YUANDA CHINA HOLDINGS LIMITED &EAREZERBRA A

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

REBEZ DB REME(E)

(Expressed in RMB unless otherwise indicated)

(BREHIEHI » UAAREBEL)

2

BASIS OF PREPARATION (continued)

The interim financial report is unaudited, but has been reviewed
by KPMG in accordance with Hong Kong Standard on Review
Engagements 2410, Review of interim financial information
performed by the independent auditor of the entity, issued by
the Hong Kong Institute of Certified Public Accountants. KPMG's
independent review report to the board of directors of the
Company is included on pages 63 to 64.

The financial information relating to the financial year ended 31
December 2012 that is included in the interim financial report
as being previously reported information does not constitute
the Company’s statutory financial statements for that financial
year but is derived from those financial statements. Statutory
financial statements for the year ended 31 December 2012 are
available from the Company’s registered office. The auditors have
expressed an unqualified opinion on those financial statements in
their report dated 27 March 2013.

CHANGES IN ACCOUNTING POLICIES

The IASB has issued a number of new IFRSs and amendments
to IFRSs that are first effective for the current accounting
period of the Group and the Company. Of these, the following
developments are relevant to the Group’s financial statements:

o Amendments to IAS 1, Presentation of financial statements
— Presentation of items of other comprehensive income

o IFRS 10, Consolidated financial statements

o IFRS 12, Disclosure of interests in other entities

° IFRS 13, Fair value measurement

o Annual Improvements to IFRSs 2009-2011 Cycle

o Amendments to IFRS 7 — Disclosures — Offsetting financial

assets and financial liabilities

The Group has not applied any new standard or interpretation
that is not yet effective for the current accounting period.

Amendment to IAS 1, Presentation of financial
statements — Presentation of items of other
comprehensive income

The amendments to IAS 1 require entities to present the items
of other comprehensive income that would be reclassified to
profit or loss in the future if certain conditions are met separately
from those that would never be reclassified to profit or loss. The
Group's presentation of other comprehensive income in these
financial statements has been modified accordingly.
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INTERIM REPORT 2013 R Ei3R &

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

REEZ DM REMZ(E)

(Expressed in RMB unless otherwise indicated)

(BREHIEAI » UANREBEL)

3

CHANGES IN ACCOUNTING POLICIES (continued)
IFRS 10, Consolidated financial statements

IFRS 10 replaces the requirements in IAS 27, Consolidated and
separate financial statements, relating to the preparation of
consolidated financial statements and SIC-12, Consolidation
— Special purpose entities. It introduces a single control model
to determine whether an investee should be consolidated, by
focusing on whether the entity has power over the investee,
exposure or rights to variable returns from its involvement with
the investee and the ability to use its power to affect the amount
of those returns.

As a result of adoption of IFRS 10, the Group has changed its
accounting policy with respect to determining whether it has
control over an investee. The adoption does not change any of
the control conclusions reached by the Group in respect of its
involvement with other entities as at 1 January 2013.

IFRS 12, Disclosure of interests in other entities

IFRS 12 brings together into a single standard all the disclosure
requirements relevant to an entity’s interests in subsidiaries, joint
arrangements, associates and unconsolidated structured entities.
The disclosures required by IFRS 12 are generally more extensive
than those previously required by the respective standards. Since
those disclosure requirements only apply to a full set of financial
statements, the Group has not made additional disclosures in this
interim financial report as a result of adopting IFRS 12.

IFRS 13, Fair value measurement

IFRS 13 replaces existing guidance in individual IFRSs with a single
source of fair value measurement guidance. IFRS 13 also contains
extensive disclosure requirements about fair value measurements
for both financial instruments and non-financial instruments. Some
of the disclosures are specifically required for financial instruments
in the interim financial reports. The Group has provided those
disclosures in Note 17. The adoption of IFRS 13 does not have any
material impact on the fair value measurements of the Group's
assets and liabilities.
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YUANDA CHINA HOLDINGS LIMITED &EAREZERBRA A

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

REBEZ DB REME(E)

(Expressed in RMB unless otherwise indicated)

(BREHIEHI » UAAREBEL)

3

CHANGES IN ACCOUNTING POLICIES (continued)
Annual Improvements to IFRSs 2009-2011 Cycle

This cycle of annual improvements contains amendments to five
standards with consequential amendments to other standards and
interpretations. Among them, IAS 34 has been amended to clarify
that total assets for a particular reportable segment are required
to be disclosed only if the amounts are regularly provided to the
chief operating decision maker (the “CODM") and only if there
has been a material change in the total assets for that segment
from the amount disclosed in the last annual financial statements.
The amendment also requires the disclosure of segment liabilities
if the amounts are regularly provided to the CODM and there has
been a material change in the amounts compared with the last
annual financial statements. In respect of this amendment, the
Group has continued to disclose segment assets and segment
liabilities in Note 4.

Amendments to IFRS 7 - Disclosures — Offsetting
financial assets and financial liabilities

The amendments introduce new disclosures in respect of
offsetting financial assets and financial liabilities. Those new
disclosures are required for all recognised financial instruments
that are set off in accordance with IAS 32, Financial instruments:
Presentation, and those that are subject to an enforceable master
netting arrangement or similar agreement that covers similar
financial instruments and transactions, irrespective of whether the
financial instruments are set off in accordance with IAS 32.

The adoption of the amendments does not have an impact on
the Group’s interim financial report because the Group has
not offset financial instruments, nor has it entered into master
netting arrangement or similar agreement which is subject to the
disclosures of IFRS 7.

SEGMENT REPORTING

The Group manages its businesses by geographical locations
of the construction contracts. In a manner consistent with the
way in which information is reported internally to the Group's
most senior executive management for the purposes of resource
allocation and performance assessment, the Group has presented
the following six reportable segments: Northeast China, North
China, East China, West China, South China and Overseas. No
operating segments have been aggregated to form the following
reportable segments.

o Northeast China: comprises construction contracts carried
out in the northeastern region of the People’s Republic
of China (the “PRC"), which includes Liaoning, lJilin,
Heilongjiang, Shandong, Henan and Inner Mongolia
provinces and autonomous region.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

(Expressed in RMB unless otherwise indicated)

(BREHIEAI » UANREBEL)

REEZ DM REMZ(E)

4

SEGMENT REPORTING (continued)

(a)

North China: comprises construction contracts carried out
in the northern region of the PRC, which includes Hebei
and Shanxi provinces, Beijing and Tianjin.

East China: comprises construction contracts carried out
in the eastern region of the PRC, which includes Jiangsu,
Zhejiang, Anhui and Jiangxi provinces, and Shanghai.

West China: comprises construction contracts carried
out in the western and northwestern regions of the PRC,
which include Sichuan, Yunnan, Guizhou, Hubei, Shaanxi,
Ningxia, Gansu, Qinghai and Xinjiang provinces and
autonomous regions, and Chongging.

South China: comprises construction contracts carried
out in the southern region of the PRC, which includes
Guangdong, Hunan, Fujian, Hainan and Guangxi provinces
and autonomous region.

Overseas: comprises construction contracts carried out
outside of the PRC.

Segment results, assets and liabilities

For the purposes of assessing segment performance and
allocating resources between segments, the Group’s most
senior executive management monitors the results, assets
and liabilities attributable to each reportable segment on
the following bases:

Segment assets include all assets with the exception
of certain property, plant and equipment and lease
prepayments, deferred tax assets and other corporate
assets. Segment liabilities include trade and bills payables,
gross amount due to customers for contract work,
receipts in advance, accrued expenses and other payables
and provision for warranties managed directly by the
segments.

Revenue and expenses are allocated to the reportable
segments with reference to revenue generated by those
segments and the expenses incurred by those segments.
However, assistance provided by one segment to another,
including sharing of assets and technical know-how, is not
measured.
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YUANDA CHINA HOLDINGS LIMITED EAREIREERAT

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
ARAEEL T R 3R 5 Byt ()

(Expressed in RMB unless otherwise indicated)

(BREHHI AR BEL)
SEGMENT REPORTING (continued)

4

(a)

Segment results, assets and liabilities
(continued)

The measure used for reporting segment results is
“adjusted EBITDA” i.e. "adjusted earnings before interest,
taxes, depreciation and amortisation”, where “interest”
is regarded as including interest income and finance
costs, and “depreciation and amortisation” is regarded
as including impairment losses on non-current assets. To
arrive at adjusted EBITDA, the Group's earnings are further
adjusted for items not specifically attributed to individual
segments, such as directors’ remuneration and other head
office or corporate administration costs. No significant
inter-segment sales have occurred for the six months
ended 30 June 2013 and 2012.

Information regarding the Group's reportable segments
as provided to the Group’s most senior executive
management for the purposes of resource allocation and
assessment of segment performance for the six months
ended 30 June 2013 and 2012 is set out below.

4 DEHE 2

(a)

DHRERE - BERKRE®)

BRBENHBEENTEFANAIK
FHEEEBITDA » B[ HABRFIE ~ FHIE -
FEREHEATMCHARRT ] &EF
[FE AR B BEIEF SR A KGR E R
A AT E R AR ABIEIER
BEEMRERE - BEIKHAE
EBITDA + AREE M & F Ty 5L I K 8
EBRERS BB EHE—FH
B mEEMHE R EMAEITKNARIT
AN » B Z= 20134 201246 A30
Bi6fEA @ WHEHIRS S EAIE RS
% °

HZE2013F K% 2012946 A30H 161
A BERETASESERITTHER
ABUAREREFE D BEREHR
SEATERFHFEREFAT o

Six months ended 30 June 2013

E22013F6A30H L6fE A
Northeast North East West South
China China China China China Overseas Total
E5l4 #1 R i 5 & - hy
RMB'000 RMB'000 RMB'000 RMB'000 RMB000 RMB'000 RMB'000
ARETR AR¥ETn ARETrn AR%Tn AR%Tn ARETR ARETxn
Revenue from external REIMSEEH
customers and reportable Y AR AT EER
segment revenue DA 900,341 632,297 1,001,995 321,773 722,359 1,160,736 4,739,501
Reportable segment profit/ A E3RA HFE,/
(loss) (adjusted EBITDA) (B#)
(#8HZEBITDA) 108,762 16,871 (4,693) (54,192) 46,537 (303,313) (190,028)
At 30 June 2013
#201356A30A
Northeast North East West South
China China China China China Overseas Total
R 54 R 31} E:T & h
RMB'000 RMB'000 RMB'000 RMB'000 RMB000 RMB000 RMB'000
ARETR AR¥TT ARETR AR%Tn AR¥TR ARETR ARETx
Reportable segment assets ~ AIERSRAEEE 2,223,262 1,021,648 2,137,939 ,136,992 1,124,396 3,015,530 10,659,767
Reportable segment liabilities  A[EAERAEFEE 807,790 621,249 953,168 621,824 773,181 1,414,722 5,191,934
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
ARAEEL R RS 3R M ()

(Expressed in RMB unless otherwise indicated)

(BREHIEAI » UANREBEL)

4 SEGMENT REPORTING (continued)

(a)

(continued)

Segment results, assets and liabilities

q DEHE 2

(a) oHEE BEREEE)

Six months ended 30 June 2012

HZ2012F6A308 1688
Northeast North East West South

China China China China China Overseas Total

i i ER Eid E=ley fZ) @

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

ARETT  ARBTT ARETR ARETR ARETT ARETT ARETR
Revenue from external REMSEPH
customers and reportable U A Jk A # 3R

segment revenue DA 605,901 671,459 894,446 601,781 529,213 1,910,735 5,213,535
Reportable segment profit & &2 25

(adjusted EBITDA) (#8HZEBITDA) 62,340 64,412 141,281 49,327 16,950 81,928 416,238

At 31 December 2012
2012124318
Northeast North East West South

China China China China China Overseas Total

i Bl £ i E] g &

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

ARETT  ARBTT ARETR ARETT ARETT ARETT ARETR

Reportable segment assets  AIESRA I EE 2,248,695 1,182,254 2,353,332 1,226,702 1,036,671 3,162,227 11,209,881

Reportable segment liabllities [ &RA HAE 1,119,160 776268 1,276,001 665,997 757760 1533933 6,129,121
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4  SEGMENT REPORTING (continued) 4 FEEEE
(b) Reconciliations of reportable segment (b) TFIHREHIIBYKRA - RHEREE -
revenue, profit or loss, assets and liabilities EENRBEWNAGE

Six months ended 30 June

2013 2012
EZ6H30H1L6{EA
20135 20124
RMB’000 RMB’000
ARMT T ARETTT
Revenue WA
Reportable segment revenue and AR EUA K
consolidated turnover Bt ETE 4,739,501 5,213,535
(Loss)/profit (E518) 78
Reportable segment (loss)/profit AT AR 2R (&R, FIE (190,028) 416,238
Depreciation and amortisation HrEE Ny (35,429) (32,641)
Finance costs BhE A (172,354) (64,721)
Unallocated head office and ROBBBRARAZ
corporate expenses (12,659) (13,556)
Consolidated (loss)/profit before taxation AT A (EE) FE (410,470) 305,320
At 30 June At 31 December
2013 2012
"2013%F 720124
6A30H 12A31H
RMB’000 RMB’000
ARET ARETTT
Assets BE
Reportable segment assets A ¥R ERE B 10,659,767 11,209,881
Property, plant and equipment ME - BB MR 157,769 156,540
Lease prepayments A S 236,937 233,572
Deferred tax assets EERRIBEE 298,647 214,930
Unallocated head office and corporate assets RO BC4EE KA B E E 727,974 799,916
Elimination of receivables between segments, %32 & 53 2 Ed 48 2B ]
and segments and head office TR 81 (566,797) (394,678)
Consolidated total assets B EE 11,514,297 12,220,161
Liabilities afE
Reportable segment liabilities AIRIwHEBE 5,191,934 6,129,121
Bank loans RITE 2,771,990 1,951,990
Income tax payable FESTERISRL 184,113 190,373
Deferred tax liabilities RIERIRB & 1,400 1,461
Unallocated head office and corporate liabilities 7% BR4838 kA & & (& 140,488 146,682
Elimination of payables between segments, and 3% K 43 & Ed 44 B ]
segments and head office FE{TFRET SR (566,797) (394,678)
Consolidated total liabilities X =R 7,723,128 8,024,949
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(= HIEHI) -

(a)

(b)

UAREBEL)
5 (LOSS)/PROFIT BEFORE TAXATION

(Loss)/profit before taxation is arrived at after charging/(crediting):

5 Bial(BE) FE

BUATUEIR),/ FIMTEIR/ GEA)A T &8

B
Finance costs: () FEERAK:
Six months ended 30 June
2013 2012
EZ6H30H16{EA
20135 20124
RMB’000 RMB’000
ARET T AREETTT
Interest on bank advances and other HRRAFERNEEEEDN
borrowings wholly repayable within RITRRREMEE
five years HYF 8, 65,899 56,535
Bank charges and other finance costs SRITUNE R H A B E B AN 12,268 12,200
Total borrowing costs BIEERAR 78,167 68,735
Interest income F B WA (3,553) (6,498)
Net foreign exchange loss SN 5 1R F R 122,308 8,896
Forward foreign exchange contracts: RHSNESH :
cash flow hedges, reclassified from equity RenEEH AR
ERia ] (24,568) (6,412)
172,354 64,721
Staff costs: (b) BIRAE:
Six months ended 30 June
2013 2012
HZ6H3001L6{EA
20134 20124F
RMB’000 RMB’'000
ARET T ARBT T
Salaries, wages and other benefits He - TEREMET] 470,705 530,514
Contributions to defined contribution MR E PR BRI
retirement plans 36,478 39,551
Equity-settled share-based payment expenses & BAR% 0 SEE)ETEH9 AL AR 45
in respect of share award scheme AR R
(Note 16(b)) (Bt 16(b)) 12,088 -
519,271 570,065
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No provision for Hong Kong Profits Tax has been made, as the
Company and the subsidiaries of the Group incorporated in Hong
Kong did not have assessable profits subject to Hong Kong Profits
Tax for the six months ended 30 June 2013 (six months ended 30
June 2012: RMBNIil).

The Company and a subsidiary of the Group incorporated in the
Cayman Islands and the British Virgin Islands, respectively, are not
subject to any income tax pursuant to the rules and regulations of
their respective countries of incorporation.
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5  (LOSS)/PROFIT BEFORE TAXATION (continued) 5  BiAT(ESE) REe)
() Otheritems: (0 HEHR:
Six months ended 30 June
2013 2012
HZ=6H30H1t61EA
20135 20124F
RMB’000 RMB’'000
AR¥ET T ARETTT
Depreciation and amortisation e R 35,429 32,641
Net (loss)/gain on disposal of property, HEME « BEKEREN
plant and equipment (F518) W= 58
(Note 8(a)) (H1:£8(a)) (11) 793
Impairment losses on trade and H 5 K& H M e GRR B 518
other receivables 71,462 50,769
Operating lease charges in respect of land, Bt - BEKREF -
plant and buildings, motor vehicles and R R EL A 5% A O
other equipment BT 34,378 42,355
Research and development costs LN 168,242 123,923
Increase in provision for warranties RIS BEEIE AN 40,732 25,713
Cost of inventories (Note 9(b)) TFEA(H1779(0b)) 4,378,076 4,231,714
6  INCOME TAX 6 FifE®
Six months ended 30 June
2013 2012
HZ6H30H 1L6{E A
20135 20124
RMB’000 RMB’000
AR¥T AREET T
Current taxation BNEAFHIA
— PRC income tax — R BIFT1E R 10,135 67,933
— Overseas income tax — BN R 11,041 3,901
21,176 71,834
Deferred taxation (Note 15(a)): RIERIA (M7 5F15() -
— Origination and reversal of —EREENEERED
temporary differences (96,408) (15,693)
(75,232) 56,141

HRAA R RAEBRESEMERIOHNER
AINEZE20134F6 A308 1-61H A 17 £ 8 84k
EBRNEHARERBAE - st s EFS
TREH iR (i =20126F6 A30H 1E61E A - A
REEZTT) o

REBEEE B M BEIRORANER - 25l
RASHES N RBRLESEMAIINARE
RAEE KB AR BRMBEFASFH
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(BREHIEAI » UANREBEL)

6

INCOME TAX (continued)

The subsidiaries of the Group established in the PRC are subject to
PRC Corporate Income Tax rate of 25% for the six months ended
30 June 2013 (six months ended 30 June 2012: 25%). One of
these subsidiaries has obtained approval from the tax bureau to
be taxed as an enterprise with advanced and new technologies
for the calendar years from 2012 to 2013 and therefore enjoys
a preferential PRC Corporate Income Tax rate of 15% for the six
months ended 30 June 2013 (six months ended 30 June 2012:
15%).

The subsidiaries of the Group incorporated in countries other
than the PRC (including Hong Kong), the Cayman Islands and the
British Virgin Islands, are subject to income tax rates ranging from
8.5% to 34% for the six months ended 30 June 2013 pursuant
to the rules and regulations of their respective countries of
incorporation (six months ended 30 June 2012: 8.5% to 35%).

BASIC AND DILUTED (LOSS)/EARNINGS PER
SHARE

(a) Basic (loss)/earnings per share

The basic loss per share for the six months ended 30 June
2013 is calculated based on the loss attributable to equity
shareholders of the Company of RMB269,635,000 (six
months ended 30 June 2012: profit attributable to equity
shareholders of the Company of RMB262,356,000) and
the weighted average of 6,207,862,000 ordinary shares
(six months ended 30 June 2012: 6,208,734,000 ordinary
shares) in issue during the interim period, calculated as
follows:

Bz

R BN EBNE R REE2013F
6HA30H 1E61E A ZEE25% (& £2012F6 A
30H 1E61E A : 25% ) B9 R BN B> BT
B8 - Eh—RM B AR ESHERIER
2012F E2013F IEMBFIEAS R
BnFiE - MRNEIE=2013F6 A308 1E61E A
ZEE1S%MARCEMSHERTE(HE
2012F6 A30B 1L61EA : 15%) °

REASBFMNIERARAEER - A&
ERFE(BERE) FESHShEBEX
BELIINEREMAIAME R EREE
201346 A30H LE61E A N1Z8.5% £34% 5%
B PTAS T R AR TS 7 (B2 20125F6 A30H
1F6fE A : 8.5%ZE35%) °

BREARBE(HR), EF

(a) EBREX(ER)EBA
HZ=2013F6 A30H L6l A HIRE
REBREARARREEEBHEAR
269,635,000 (# 2201246 A 30
H1E6ME A « A2 A EAEFE A
R262,356,0007T) R EIHARE 2
41T AN HE F 15 206,207,862,000 %
B (EHZ=2012F6A308 16 A :
6,208,734,000 R @R ) 515 - 51 &
Vabr~ UNNE

Six months ended 30 June

2013 2012
B Z6H30H6{EA

20135 20124F

‘000 ‘000

TR Fix

Issued ordinary shares at 1 January R1TATEE T SRR 6,208,734 6,208,734
Effect of shares purchased and vested R G REET SRS R RE

under a share award scheme (Note 16(b)) DR 2 (HfaE16(b)) (872) -
Weighted average number of ordinary 736 A 30 B &9 A0FE 5 3 i AR

shares at 30 June 2 H 6,207,862 6,208,734

(b) Diluted (loss)/earnings per share
There were no dilutive potential shares outstanding during
the six months ended 30 June 2013 and 2012.
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(BREHIEHI » UAAREBEL)
8 PROPERTY, PLANT AND EQUIPMENT

(a)

(b)

Acquisitions and disposals

During the six months ended 30 June 2013, the Group
incurred capital expenditure on property, plant and
equipment and construction in progress with a cost
of RMB18.8 million (six months ended 30 June 2012:
RMB61.0 million). Items of property, plant and equipment
with a net book value of RMBO0.6 million were disposed
of during the six months ended 30 June 2013 (six months
ended 30 June 2012: RMB1.2 million), resulting in a loss
on disposal of RMB0.01 million (six months ended 30 June
2012: a gain of RMBO0.8 million).

Title ownership

At 30 June 2013, property certificates of certain properties
with an aggregate net book value of RMB229.8 million
(31 December 2012: RMB85.8 million) are yet to be
obtained. Of these properties, the controlling shareholder
of the Group, Mr Kang Baohua (the “Controlling
Shareholder”), has undertaken to procure the obtaining
of the title documents of RMB79.9 million (31 December
2012: RMB81.2 million). If the title documents could
not be obtained, the Controlling Shareholder agreed to
indemnify the Group for all the losses and damages arising
therefrom.

9 INVENTORIES

(a)

Inventories in the consolidated statement
of financial position comprise:

8

Y/ES
(a)

(b)

- BERRE

WERHE
HZ=2013F6A30H L6 A - A%
BEENWME  BEMREREE
IRMEARSIRABARK188H
BT (E=2012F6 8308 1L61EA :
ARBGI0EET) - REFEAR
0.6 EBITMYE « BE LREEE
REE2013F6 A308 L6@AAHE
(B E2012%6A3081L6MEA : AR
B12B &) BREEEBARE
0.01EBIL(HE20129F6A830H1t6
@A kS ARE0SHETT) °

£

MR2013F6 A30H  HT@AKmEFE
BAR229.888T(20126F12A31
B : ARMS58HETT)ME M A
SYEBRE - CHEWES - £A5H
ERRREEESE(TERRER]DE
EHEENESEEAARKIIIEE
JL(2012F 128318 + AR¥S812H
ST MY 2 FERESCME o fRRBEERTS
EREXH  ZEERBRRERERAEER
Ut EANAMBEBEREBEXRREHRBE
IR ©

SHBBRARANEFEESE

At 30 June At 31 December

2013 2012

20135 20124

6H30H 12H31H

RMB’000 RMB’000

AR¥T T AREBT T

Raw materials ERE 427,140 509,296
Less: write down of inventories B TFE R (21,364) (23,999)
405,776 485,297
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(BBEHII AR BEL)
9 INVENTORIES (continued)

(b) The analysis of the amount of inventories (b)
recognised as an expense and included in

9 & #)

REABR BT ASHE
BRANFESHEINWOE :

the consolidated statement of profit or loss

during the period is as follows:

Six months ended 30 June

45

2013 2012
EZ6H30H16{EA
20135 20124
RMB’000 RMB’000
AR¥ET T AREBT T
Carrying amount of inventories used in ARERERERANFEREE
construction contracts 4,380,711 4,229,708
(Reversal of write-down)/write down of (B[R, T EHUR
inventories (2,635) 2,006
4,378,076 4,231,714
10 GROSS AMOUNT DUE FROM/TO CUSTOMERS 10 [EW NEFARIREEE
FOR CONTRACT WORK
At 30 June At 31 December
2013 2012
A2013F HR2012%F
6A30H 12A31H
RMB’000 RMB’000
AR¥T T ARBT T
Contract costs incurred plus recognised profits less & EARGLERE A RIFTELR
recognised losses in connection with construction & RIAAINE, TR F R
contracts in progress at EHEREE
the end of the reporting period 32,022,260 27,651,808
Less: progress billings  EERIE (28,192,660) (23,787,719)
3,829,600 3,864,089
Gross amount due from customers for EWEFE&R ILIR45E
contract work (Notes (i) and (ii) (BTEE0) % (i) 5,014,888 4,954,134
Gross amount due to customers for B FE R IIR4a%E (K2 ii)
contract work (Note (iii)) (1,185,288) (1,090,045)
3,829,600 3,864,089
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(BREHIEHI » UAAREBEL)

10 GROSS AMOUNT DUE FROM/TO CUSTOMERS 10

FOR CONTRACT WORK (continued)

Y NEFARIEEE®)

Notes: et -

(i) Except for amounts of RMB307.0 million at 30 June 2013 (31 (i) B%R2013F6 A30HKMARME307.08 8T
December 2012: RMB274.4 million), all of the remaining gross (201212 A31H : AR¥E2744EET)
amount due from customers for contract work are expected to be e ESFERKEFPERIER
recovered within one year. FIEHARN —FAUE -

(i) Included in the gross amount due from customers for contract (i) EREFPAR ILIZMEEBEN2013F6 A
work are amounts of RMB27.7 million at 30 June 2013 (31 30 A M FEYUERR IR R B A RIFRIBARE
December 2012: RMB40.0 million) due from affiliates of the 27.78&7(20124512A318 + ARH40.0
Controlling Shareholder. BET) e

(iii) All of the gross amount due to customers for contract work are (iii) FrEENEFARIEAEESRN —FNRN
expected to be recognised as revenue within one year. RARNA o

11 TRADE AND BILLS RECEIVABLES 11 N AE S ANES
At 30 June At 31 December
2013 2012
M2013%F 20124
6A30H 12A31H
RMB’000 RMB’000
AR¥ET T AREBT T
Trade receivables for contract work due from: ARIIEEFREWE
— Third parties —%=F 2,949,943 2,492,700
— Affiliates of the Controlling Shareholder — PR NG SR B B A E 27,172 82,050
2,977,115 2,574,750
Bills receivables for contract work ERTIEERKEE 133,543 174,426
Trade receivables for sale of raw materials HERMEE S EUGK :
due from:
— Third parties —$=75 3,572 3,014
— Affiliates of the Controlling Shareholder — PRI R BB A F 2,716 1,687
6,288 4,701
3,116,946 2,753,877
Less: allowance for doubtful debts (Note 17(b)) i : REEBM(H5711(b)) (327,152) (259,398)
2,789,794 2,494,479
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1"

receivables.

TRADE AND BILLS RECEIVABLES (continued) 11 EFRRRKREREE®
At 30 June 2013, the amount of retentions receivable from M20135F6 A30R - BIEEE S EIGKER
customers included in trade and bills receivables (net of allowance ZEANNEREFRE €5 (R REEEE)
for doubtful debts) is RMB352.0 million (31 December 2012: RARME352.0887L(2012F12H431H A
RMB407.2 million). R¥407.288T) -
Except for retentions receivable (net of allowance for doubtful BRMN2013F6 A30B AR 15198 8B T
debts) of RMB151.9 million at 30 June 2013 (31 December 2012: (20124128318 : ARK16898ETT)HJE
RMB168.9 million), all of the remaining trade and bills receivables WIRE & (FBRREERE)IN - ERRFIBEE S E
are expected to be recovered within one year. W TR K R U =R FEHARA — F AR [E] o
The Group generally requires customers to settle progress billings REBE-ReHEEPRESRIERSELEE
and retentions receivables in accordance with contracted terms. REREWREE - EEHAR T THEUAR A
Credit terms may be granted to customers, depending on credit R ZEFEREBIELMEETEMTE  REBE—
assessment carried out by management on an individual customer MITEIED  fge2RERRES 2 BFPERT
basis. In accordance with general industry practices, credit terms —EMFEER -
of one to two years may be granted to customers for retentions
(a) Ageing analysis (@ RO
As of the end of the reporting period, the ageing analysis RI|EHR > BEFRKRFZ N EREE
of trade and bills receivables, based on the invoice date (HOBRRAREE M) IR B R R R AR
and net of allowance for doubtful debts, is as follows: R -
At 30 June At 31 December
2013 2012
®2013%F 20124
6H30H 12A318
RMB’000 RMB’'000
ARET T AREETTT
Within 1 month —fEAR 410,221 613,653
More than 1 month but less than 3 months ~ #:@—1& F{E LR = A A 579,611 487,245
More than 3 months but less than 6 months  #23@ =& A8 7/ @ A 792,152 599,692
More than 6 months iHE PN ! 1,007,810 793,889
2,789,794 2,494,479
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1"

TRADE AND BILLS RECEIVABLES (continued) 11 EBZERRRREWREE®)

(b) Impairment of trade and bills receivables (b) EBSEWRREKZERNRE
Impairment losses in respect of trade and bills receivables B 5 RN K R E R R ERSE T
are recorded using an allowance account unless the Group FRBERAR BRIEAEEEMK
is satisfied that recovery of the amount is remote, in which ElRZ B E R - BIFERIBRT
case the impairment loss is written off against trade and HEBEEENE ZRIG L ERE
bills receivables directly. B -

The movements in the allowance for doubtful debts B/ FRREBEEESHNT

account during the period/year are as follows:

Six months Year
ended ended
30 June 31 December
2013 2012
BZE20135% HZE20124
6A30H1L6MEA 12A31BILFE
RMB’000 RMB’'000
ARET T ARBFIT
At 1 January R1A1H 259,398 175,616
Impairment losses recognised EHERREEE 68,478 85,118
Uncollectible amounts written off ST 48 (B0 R A 8 (724) (1,336)
At 30 June/31 December M6 H308, 7128318 327,152 259,398

At 30 June 2013, the Group's trade and bills receivables of
RMB338.8 million (31 December 2012: RMB286.9 million)
are individually determined to be impaired. The individually
impaired receivables related to customers that were
in financial difficulties and management of the Group
assessed that only a portion of the receivables is expected
to be recovered. Consequently, specific allowances for
doubtful debts of RMB327.2 million (31 December 2012:
RMB259.4 million) are recognised. The Group does not
hold any collateral over these balances.
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(BBEFHEBI - UARE BEL)
11 TRADE AND BILLS RECEIVABLES (continued)

(c)

Trade and bills receivables that are not
impaired

The ageing analysis of trade and bills receivables that
are neither individually nor collectively considered to be
impaired is as follows:

EoRWFRRERERE#)

I RRE 2 B 5 B R
KRR iE

W ERI %A s R REZ B 5 R
KRR EERE AT -

At 30 June At 31 December

2013 2012
A20135F A20124F
6H30H 12A318
RMB’000 RMB’000

AR®TR AREETTT

Neither past due nor impaired I AR 18 B SR (B
Less than 1 month past due BETEAR

More than 1 month but less than
3 months past due

More than 3 months but less than
6 months past due

More than 6 months past due

Given the nature of the Group’s business, except for
retentions receivable under credit terms granted and
bills receivables not yet matured, all other receivables are
considered past due once billings have been made by the
Group and the customers have not settled the billings
within the credit terms granted, where applicable.

Receivables that were neither past due nor impaired relate
to bills receivables from the issuing banks and retentions
receivable from customers for whom there was no recent
history of default.

Receivables that were past due but not impaired relate
to a number of customers that have a good track record
with the Group. Based on past experience, management
believes that no impairment allowance is necessary
in respect of these balances as there has not been a
significant change in credit quality and the balances are
still considered fully recoverable. The Group does not hold
any collateral over these balances.

49

BHEE1EAELRIEA

BHEE3MEAELR6(EA

BHEE6ME A

_......A20098 - 466,071
364,977 521,434
519,427 439,913
756,571 546,482
717,093 493,042

,,,,,, 2,358,068 | 2000871

2,778,166 2,466,942

ERAKEEBEE  BRRERLE
BEiRR 2z BUERE & R ER R E AR
IS - —BFREAAKEFEH T
EPAURRBEEHEEHRK(ER)
EE TR - AIFTE B KT 1E
B -

R AR 380 B 7R AR R0 (2 JE LKOR B 2R |8 3%
BFETHREEEREEEFRES
Bl REEPYEBREIERLE -

B8 HE 3 R (E 2 FEUGR B AR R
EAEREARIFEECHZERETP
B - RIBERLR  BREEER
WEEBAEY  BRSERDEER
AAHRE - MEEEREHARZ
SHABTIRBERE - AEEAESL
AZEBHRFHTMERR -



YUANDA CHINA HOLDINGS LIMITED EAREIREERAT

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
B2 MRS ()

x

(Expressed in RMB unless otherwise indicated)

(BREHIEHI » UAAREBEL)

12

13

4

WL

CASH AND CASH EQUIVALENTS 12 BERRESEEY
At 30 June At 31 December
2013 2012
®2013% 20124
6H30H 12A318
RMB’000 RMB’'000
ARBF T ARBFIT
Cash at bank and on hand RITFERRFERE 829,361 2,042,343
Time deposits with banks HR1TTE BATF K - 90,000
829,361 2,132,343
The Group’s business operations in the PRC are conducted in REBNPBRIKENEBAARBEHET - AR
RMB. RMB is not a freely convertible currency and the remittance WA ERABNEY  EHFENESR
of funds out of the PRC is subject to the exchange restrictions o BT B AE RSN I FTRRIR o
imposed by the PRC government.
TRADE AND BILLS PAYABLES 13 EBEZENRREMSRE
At 30 June At 31 December
2013 2012
®2013%F 20124
6H30H 12A318
RMB’000 RMB’'000
ARMT T ARBFT
Trade payables for purchase of inventories BEGTEEHEMNX
due to:
— Third parties —B=75 2,013,942 2,271,179
— Affiliates of the Controlling Shareholder —ERBRRE B AR 3,133 21,693
2,017,075 2,292,872
Trade payables due to sub-contractors RADBENE SR 308,459 541,452
Bills payables FENZEiE 707,541 1,062,544
Financial liabilities measured at amortised cost ~ iR#SERN AT EM S RIEE 3,033,075 3,896,868

All of the trade and bills payables are expected to be settled within

one year or are repayable on demand.
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13 TRADE AND BILLS PAYABLES (continued) 13
As of the end of the reporting period, the ageing analysis of trade

REEZH R REHE(E)

ESEARRRENERE#)
RIBEERK + B 5N RN iR BIEA B

and bills payables, based on the maturity date, is as follows: HERE DT ¢
At 30 June At 31 December
2013 2012
A2013F HR2012%F
6A30H 12H31H
RMB’000 RMB’'000
AR¥ET T AREBT T
Due within 1 month or on demand — @A Az E kR ER 2,415,196 3,049,499
Due after 1 month but within 3 months —EABE=EA AN 225,370 281,454
Due after 3 months =@ A& EIE 392,509 565,915
3,033,075 3,896,868

14 BANK LOANS

(a) Short-term bank loans

14 HITEX

(a) EHRITER

At 30 June At 31 December

2013 2012

M2013%F 20124

6H30H 12A331H

RMB’000 RMB’'000

AR®T T ARETT

Bank loans RITER 2,351,990 1,386,990
Add: current portion of long-term o REBSRITEFA

bank loans (Note 14(b)) BUERER 5 (H7aE 14(b)) 270,000 415,000

2,621,990 1,801,990
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(BREHIEHI » UAAREBEL)

14  BANK LOANS (continued) 14 RITERK®)
(a) Short-term bank loans (continued) (a) THRITERE)
At 30 June 2013, the Group’s short-term bank loans 20136 308 © NEEME HAR
(excluding the current portion of long-term bank loans) TER(TBERBETERRRNEIED
are secured as follows: )BT

At 30 June At 31 December

2013 2012
A20135F A20124F
6H30H 12A318
RMB’000 RMB’000

AR®TR AREETTT

Secured by property, plant and equipment AR EE®HYE - HER

and land use rights of the Group SARA K e R4
(Note () R H20) 185,000 235,000
Guaranteed by an affiliate of the Controlling R A& A% B H) — KBS/ A A
Shareholder ER 445,000 -
Unguaranteed and unsecured SRR N R AR 1,721,990 1,151,990
2,351,990 1,386,990

Note: Hiat -

(i) At 30 June 2013, the aggregate carrying value of the (i) 20136 4308 - BHEMALE
secured property, plant and equipment and land use B - BB REEUR T
rights of the Group is RMB239.8 million (31 December ARNEEmESARK239.8H
2012: RMB241.7 million). Br(2012F 128318 : AR

241 7EBTT)
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(BREHIEAI » UANREBEL)

14  BANK LOANS (continued) 14 RITER@)
(b) Long-term bank loans (b) ERHRITER

At 30 June At 31 December

2013 2012
20134 H20124
6830H 128318
RMB’000 RMB’000

AR®TR AREETTT

Secured by property, plant and equipment  IAZREBH W - R R EE

and land use rights of the Group VA Kz 3 {5k FA R VR 3
(Note (i) (K1553))
Unguaranteed and unsecured R R
Less: current portion of long-term REISRITE KA BN S
bank loans (Note 14(a)) (Ktat14(a)
Note:
(i) At 30 June 2013, the aggregate carrying value of the

secured property, plant and equipment and land use
rights of the Group is RMB346.8 million (31 December
2012: RMB589.0 million).

The Group’s long-term bank loans are repayable as

400,000 545,000
20,000 20,000
420,000 565,000
(270,000) (415,000)
150,000 150,000

Hrat -

0] 720136 A30R ' EIEIFH AL
B BEREZEUR T HE
AENGEAEAARKE346.88
Bit(2012%128318 : AR¥
589.0H&JL) °

FREENRPRITEFIROTER

follows:
At 30 June At 31 December
2013 2012
R2013% 720124
6H30H 12H31H
RMB’000 RMB’000
ARBT T ARETTT
Within 1 year or on demand —FRIZER 270,000 415,000
After 1 year but within 2 years —FHBERFER 150,000 150,000
420,000 565,000

All of the non-current interest-bearing borrowings are
carried at amortised cost and are not expected to be
settled within one year.

At 30 June 2013, the Group's banking facilities amounted
to RMB900.0 million (31 December 2012: RMB1,070.0
million) were utilised to the extent of RMB650.0 million (31
December 2012: RMB542.0 million).
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

(B-ZHERI » UAA R BEL)
15 DEFERRED TAX ASSETS AND LIABILITIES 15 EEHREEERAE
(@) Deferred tax assets and liabilities recognised: (a) CRAREZEHEEERARE:
The components of deferred tax assets and liabilities REHPEARARERNELERIEE
recognised in the consolidated statement of financial ENBENEKSD RRE, BN E
position and the movements during the year/period are as BT
follows:
Depreciation
allowances in
excess of
the related
depreciation,
and Impairment Provision Remeasurement
government losses  for warranties, ~of the fair value
grants and Write ontrade legal daims  of derivative
Unused related down of andother  and expected financial
taxlosses  depreciaion  inventories  receivables contractlosses  instruments Total
BEEE
& RERER
EEHE 0N FRER EifitE
ETSIREEEN ABR URBFRER HttEWRH NRAE frEeRIAN
Deferred tax arising from: ~ EEHE : HEER BBAE HEHE HEFE 0B MEE szt
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETR ARETR ARETR AEETR AEETR ARETR ARETR
At 1 January 2012 R2012%1518 45128 43,509 4,186 42,014 22,576 (1,503) 155,910
Credlted/(charged) to WAPHERRRTA/
the consolidated statementof (%)
profit or loss 30,728 (2353) 1814 20933 6,672 293 58,087
Charged to reserves iNEA IS - - - - - (528) (528)
At 31 December 2012 201245128318 75,856 41,156 6,000 62,947 2948 (1.738) 213,469
Credited/charged) to RAPHERRRTA/
the consolidated statement of  (#1%)
proft o loss (Vote 6) (W) 85,374 (233) (659) 14,256 2,569 (2,79) 96,408
Charged to reserves WNEAER = = - - - (12,630) (12,630)
At 30 June 2013 #2013F6A308 161,230 38,819 5,341 77,03 31817 (17,163) 297,247
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(BREHIEAI » UANREBEL)

15 DEFERRED TAX ASSETS AND LIABILITIES 15 EEHBEEEREE 2

(continued)

(b) Reconciliation of deferred tax assets and (b) EHEBMRRRABRIELS
liabilities recognised in the consolidated HEEREBHNHE
statement of financial position:

At 30 June At 31 December
2013 2012
R2013F 20124
6A30H 12A31H
RMB’000 RMB’000
ARBET T AREBT T
Deferred tax assets recognised in RE PRI S R A HERR Y
the consolidated statement of REFTHE E
financial position 298,647 214,930
Deferred tax liabilities recognised in RE B SRR R AR
the consolidated statement of REFIA R E
financial position (1,400) (1,461)
297,247 213,469
16  CAPITAL, RESERVES AND DIVIDENDS 16 EX - RERRE
(a) Dividends a) KRE

(i) Dividends payable to equity shareholders of the
Company attributable to the interim period

The directors of the Company do not recommend
the payment of an interim dividend for the six
months ended 30 June 2013 (six months ended 30
June 2012: RMBNil).

(ii) Dividends payable to equity shareholders of the
Company attributable to the previous financial
year, approved during the interim period

(i)

(ii)

BN R N AR A T
PRRBR R

AABEETTEZRESR
201346 A30H 1t61E A K+
FERRR B (B 2201246 A 30
Hit6M@A : AREZIT) -

R HEED I ET RER £
— R FENRN AR RIR

=)

Six months ended 30 June

2013 2012

HZ6830H 1L6MEA
20134 20124

RMB’000 RMB’000

AR®TT ARETTT

Final dividend in respect of the previous  F\B&14 1 ERERREIHE 6

financial year, approved during FEIBFEERNRBARE
the following interim period, BAREEAR0.0478 7T

of HK$0.04 per ordinary share (B Z=201256 A30H
(six months ended 30 June 2012: 1E6fE A « @R
HK$0.04 per ordinary share) 0.047%7T)
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(BEBHEF SR B EL)
CAPITAL, RESERVES AND DIVIDENDS (continued)

16

(b)

Share award scheme

On 10 April 2013 (the “Adoption Date”), the directors of
the Company adopted a share award scheme (the “Share
Award Scheme”) as a mean of rewarding and retaining
certain employees of the Group and to attract suitable
personnel for further development of the Group. A trust
has been set up for the purpose of administering the
Share Award Scheme.

Pursuant to the Share Award Scheme, the trust may
purchase shares of the company from the Stock Exchange
with cash contributed by the Group, and to held such
shares until they are vested.

The directors of the Company may, from time to time,
at its sole and absolute discretion, select any employee
of the Group (other than those classes of employees
specifically excluded as stated in the Share Award Scheme)
for participation in the Share Award Scheme and grant
such number of awarded shares to any selected employee
of the Group at nil consideration. The directors of the
Company are entitled to impose any conditions (including
a period of continued service within the Group after the
award) with respect to the vesting of the awarded shares.

The Share Award Scheme came into effect on the
Adoption Date, and shall terminate on the earlier of (i) the
tenth anniversary date of the Adoption Date; and (i) such
date of early termination as determined by the directors of
the Company.

Details of the shares held under the Share Award Scheme
are set out below:

16

a4 RERKRE @)

(b)

IR 12 SR Bt &l

R2013F4 108 (THRMBH L) - K
REEERM— AR ZRE 8 ([
D EERIETEl)) - (FRERREEAS
BETREE UERRTAEEE—H
ERSIGEAR - ©REERDER
FTEIRSZLERE

RIERD BBEYET 8] - FZ{S7E R SAE A
AEBRKNAS  REXMBER
REIRD - ARBAZERNEEZ
SR WERRL -

RRABERANRORENISRERE
B R R () R EER B R
K2 SRR AR BRRIN) 2 000 52 Eh T
2 UREERENSIEANEER
BRHEMHBBNRBERD - AAF
S B RE R TR
H(BIER SRR B RGN S B
fal)

et B2 BT I ERA R B AE R AR
RRATEREELIE - ()RH B HW
ETEBFER - LA RBESEN
RETRRKIEEH] -

B fn SEBh AT B A D F BT

Six months ended 30 June 2013

EHZE2013F6A30H 1L61E A
Average
purchase No. of
price shares held Value
F15 FREERR A7
BEE A BE
HK$ ‘000 RMB’000
BT TR AR¥TT
At 1 January 2013 M20135F1H18 - - -
Shares purchased during BN B MR
the period 0.79 18,020 11,215
Shares vested during the period HRAEBHR D (18,020) (11,215)
At 30 June 2013 1201356 HA30H - -

56




INTERIM REPORT 2013 R Ei3R &

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
REEZH PRSI (E)

(Expressed in RMB unless otherwise indicated)

(BREHIEAI » UANREBEL)

16

17

CAPITAL, RESERVES AND DIVIDENDS (continued) 16 EX-RERERE#®)
(b) Share award scheme (continued) (b) REDEBRFE(E)
On 20 May 2013, 18,020,000 ordinary shares held 720135 H20H - 18,020,000 i 1R
under the Share Award Scheme were awarded to certain EBRMDEEEFENERARERT
directors and employees of the Group with a fair value rEEETEEREE EBARE
per share of HK$0.84 (equivalent to approximately BEFRO.SAETT(HENHEBRAR
RMBO.67 per share). The fair value of the awarded shares #0.677T) - REMRHWAREETZ
is determined by reference to the closing price of the ERNAEBIRA2013F5 5208 8
Company's ordinary shares on 20 May 2013. All of the W BET - TEREIRGERN2013
awarded shares have been vested on 23 May 2013. F5H23H5BE -
FAIR VALUE MEASUREMENT OF FINANCIAL 17 ERMIARNAAEBESE
INSTRUMENTS
(a) Financial assets and liabilities measured at (a) BRANKEEFENEREERE
fair value &
The Group’s financial instruments carried at fair value at REERREHHEERRAAN(ER
the end of the reporting period are all measured under EEM R T ASEIREE1ERE -
Level 1.
Fair value measurements
using quoted prices in
active market
for identical assets
(Level 1)
FRAREREENZTEMSREN
AREBEEFEEIE)
At 30 June At 31 December
2013 2012
®2013%F 20124
6A30H 12A31H
RMB’000 RMB’'000
ARET ARETTT
Recurring fair value measurement BREANABETE
Financial assets SREE
Derivative financial instruments: TEERTA
— Forward foreign exchange contracts —REINEE R 92,866 13,999
Financial liabilities -y =N
Derivative financial instruments: PTESRIA :
— Forward foreign exchange contracts — iR HASNES 4 1,355 4,302
— Forward aluminium contracts —RHIRE N 2,913 117
4,268 4,419
(b) Fair values of financial assets and liabilities (b) WHEAALEBEIENEMIA

carried at other than fair value

The carrying amounts of the Group'’s financial instruments
carried at cost or amortised cost are not materially
different from their fair values at 30 June 2013 and 31
December 2012.
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(B-ZH#E05) - AR BERL)

18 MATERIAL RELATED PARTY TRANSACTIONS 18
In addition to the balances disclosed elsewhere in this interim
financial report, the material related party transactions entered
into by the Group during the period are set out below. T

(a) Transactions with the controlling shareholder (a)
and his affiliates

EXBABLXRS
BRI B 5 3R 5 EL b B 0 B VAR ERSN
AEBRPABLENERGE T X ZHIIM

HEERRRREBEATNNRS

Six months ended 30 June

2013 2012
EZ6H30H16{EA
20135 20124F
RMB’000 RMB’'000
ARMT T AREETTT
Revenue from contract work ARIEKA 118,265 91,101
Sale of raw materials SHE AR 1,092 110
Purchase of raw materials BERME 7,394 43,738
Rental income from operating leases LEAEMAS YA 115 193
Net decrease in non-interest bearing TEAT BB 5 AT B ER
advances granted to related parties B FER 25 633
Net increase in non-interest bearing HERaE 7 WA T BBk
advances received from related parties NN SEE 1,208 -
(b) Key management personnel remuneration (b) TEEEABEMH
Six months ended 30 June
2013 2012
HZ6H30H1L6{EA
2013%F 20124
RMB’000 RMB’000
ARET AREBTT
Short-term employee benefits EEEEET] 1,590 2,026
Retirement scheme contributions BRINETEIERK 89 123
Equity compensation benefits in respect of — ARIRX ) 2EB =T 5] 2 AR EA
share award scheme (Note 16(b)) Mz (HraE16(b)) 1,563 =
3,242 2,149
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19

COMMITMENTS 19 EiE
(@) Capital commitments (@) EXREE
At 30 June 2013, the outstanding capital commitments of M2013F6A308 - AR B 5
the Group not provided for in the interim financial report S R B 7 AN B R B E B AN
were summarised as follows: ERtmT
At 30 June At 31 December
2013 2012
"20135 20124
6A30H 12A31H
RMB’000 RMB’'000
ARMT T ARBFIT
Commitments in respect of land and HEHRETF - UREER
buildings, and machinery and equipment AR EE
— Contracted for —BEI8 3,470 19,434
— Authorised but not contracted for —BEEERITLN 53,933 64,161
57,403 83,595
(b) Operating lease commitments (b) REHEHRE

At 30 June 2013, the total future minimum lease
payments of the Group under non-cancellable operating
leases are payable as follows:

R2013F6 A30H  IBIET AT HEE £
EHEEMNARSEESEENT

At 30 June At 31 December

2013 2012
A20135F 20124
6H30H 12A31H
RMB’000 RMB’000

AR®TR AREETTT

Within 1 year —FN
After 1 year but within 5 years —FRERFNA
After 5 years h &

The Group leases certain land, plant and buildings, motor
vehicles and other equipment under operating leases.
Except for the lease of land for a period of 50 years, the
remaining leases typically run for an initial period of 1 to
10 years, with an option to renew the lease when all terms
are renegotiated. None of the leases includes contingent
lease rentals.
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(BREHIEHI » UAAREBEL)
20 CONTINGENT LIABILITIES

(a)

(b)

20 THAREE

Guarantees issued (a) EREER
At 30 June 2013, the Group has issued the following M2013F6 A30H + AEBBEBELT
guarantees: HIHELR
At 30 June At 31 December
2013 2012
20135 720124
6H30H 12H31H
RMB’000 RMB’'000
ARBT T ARETTT
Guarantees for construction contracts’ BREARTIE  BOX
bidding, performance and retentions RE 2 WER 2,015,701 2,378,699
As of the end of the reporting period, the directors of RIEHR - RAREERAB A
the Company do not consider it probable that a claim LR IRAB R AT RRE AN ERERE DL HE
in excess of the provision for warranties provided by the BAREBATIRENREBENER -
Group will be made against the Group under any of the REERREARBIRD B HERD
guarantees. The maximum liability of the Group as of the EaBEERLXARENEE -
end of the reporting period under the guarantees issued is
the amount disclosed above.
Contingent liabilities in respect of legal (b) EBEREERENIAREE

claims

(i)

In December 2009, Shenyang Yuanda Aluminium
Industry Engineering Co., Ltd. (“Shenyang
Yuanda”) and Yuanda Aluminium Engineering
(India) Private Limited (“Yuanda India”), both
wholly owned subsidiaries of the Group, jointly
received a notice that they are being sued by
a former sub-contractor in India in respect of
Shenyang Yuanda’s and Yuanda India’s non-
performance of the terms as stipulated in the
sub-contract agreement entered into between
Shenyang Yuanda and this former sub-contractor.
Shenyang Yuanda has made a counterclaim
against this sub-contractor for non-performance of
the sub-contract agreement. As at the date of this
interim financial report, the above lawsuit is under
reviewed before the Arbitral Tribunal of New Delhi
in India. If Shenyang Yuanda and Yuanda India are
found to be liable, the total expected monetary
compensation may amount to approximately
Indian Rupee 1,410.8 million (equivalent to
approximately RMB146.2 million) plus accrued
interest. Both Shenyang Yuanda and Yuanda
India continue to deny any liability in respect of
the non-performance of the terms of the sub-
contract agreement and, based on legal advice,
the directors of the Company do not believe it
is probable that the arbitration tribunal will find
against Shenyang Yuanda and/or Yuanda India.
No provision has therefore been made in respect
of this claim.
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CONTINGENT LIABILITIES (continued)

20

(b)

Contingent liabilities in respect of legal
claims (continued)

(ii)

(iii)

In April 2009, Shenyang Yuanda received a notice
that it is being sued by a construction agent in
Kuwait in respect of damages arose from the
termination of the agency agreement entered into
between Shenyang Yuanda and this former agent.
As at the date of this interim financial report, the
above lawsuit is under reviewed before the Court
of First Instance in Kuwait. If Shenyang Yuanda is
found to be liable, the total expected monetary
compensation may amount to approximately
Kuwaiti Dinar 11.2 million (equivalent to
approximately RMB243.5 million). Shenyang
Yuanda continues to deny any liability in respect of
the claim and, based on legal advice, the directors
of the Company do not believe it is probable that
the court will find against Shenyang Yuanda. No
provision has therefore been made in respect of
this claim.

In June 2010, Yuanda Aluminium Industry
Engineering (Germany) GmbH (”“Yuanda
Germany”), a wholly owned subsidiary of the
Group, filed a lawsuit against a customer in
respect of its non-payment of Euro2.0 million in
respect of the work carried out on this customer
by Yuanda Germany. In September 2010, this
customer filed a counterclaim against Yuanda
Germany for non-performance of the construction
contract. On 29 February 2012, a first instance
court judgement has been rendered in favour of
Yuanda Germany. In March 2012, this customer
filed an appeal against the above judgement.
As at the date of this interim financial report,
the above appeal is under reviewed before the
Higher Regional Court Frankfurt in Germany. If
Yuanda Germany is found to be liable, the total
expected monetary compensation may amount
to approximately Euro4.1 million (equivalent to
approximately RMB33.0 million), of which Euro1.0
million (equivalent to approximately RMB8.1
million) has already been provided by the Group at
30 June 2013 based on legal advice.
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CONTINGENT LIABILITIES (continued)

20

(b)

Contingent liabilities in respect of legal
claims (continued)

(iv)

In addition to the lawsuits and arbitration
mentioned in Notes 20(b)(i) to 20(b)(iii), certain
subsidiaries of the Group are named defendants
on other lawsuits or arbitrations in respect of
construction work carried out by them. The
directors of the Company consider the amounts
involved in these lawsuits and arbitrations are
insignificant to the Group, both individually and in
aggregate. As at the date of this interim financial
report, the above lawsuits and arbitrations are
under reviewed before courts or arbitrators. If
these subsidiaries are found to be liable, the total
expected monetary compensation may amount
to approximately RMB18.3 million. Based on legal
advices, the directors of the Company do not
believe it is probable that the courts or arbitrators
will find against these subsidiaries of the Group on
these lawsuits and arbitrations. No provision has
therefore been made in this respect.
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REVIEW REPORT

EHHE

TO THE BOARD OF DIRECTORS OF YUANDA CHINA HOLDINGS LIMITED
HEATEZERARARNESS

(Incorporated in the Cayman Islands with limited liability)
(REEFSTMA L HBRLA])

KPMG!

INTRODUCTION

We have reviewed the interim financial report set out on pages 26 to
62 which comprises the consolidated statement of financial position
of Yuanda China Holdings Limited as of 30 June 2013 and the related
consolidated statement of profit or loss, statement of profit or loss and
other comprehensive income and statement of changes in equity and
condensed consolidated cash flow statement for the six month period
then ended and explanatory notes. The Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited require the
preparation of an interim financial report to be in compliance with
the relevant provisions thereof and International Accounting Standard
34, Interim financial reporting, issued by the International Accounting
Standards Board. The directors are responsible for the preparation
and presentation of the interim financial report in accordance with
International Accounting Standard 34.

Our responsibility is to form a conclusion, based on our review, on the
interim financial report and to report our conclusion solely to you, as a
body, in accordance with our agreed terms of engagement, and for no
other purpose. We do not assume responsibility towards or accept liability
to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410, Review of interim financial information
performed by the independent auditor of the entity, issued by the
Hong Kong Institute of Certified Public Accountants. A review of the
interim financial report consists of making enquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an
audit. Accordingly we do not express an audit opinion.
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YUANDA CHINA HOLDINGS LIMITED &EAREZERBRA A

REVIEW REPORT (CONTINUED)

FRHE(E)

TO THE BOARD OF DIRECTORS OF YUANDA CHINA HOLDINGS LIMITED
BHEAHEZERARARNESS

(Incorporated in the Cayman Islands with limited liability)
(REESFHSTMK T FRAA])

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial report as at 30 June 2013 is
not prepared, in all material respects, in accordance with International
Accounting Standard 34, Interim financial reporting.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

27 August 2013
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