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MBREE

Revenue (RMB'million)
Gross profit margin

Loss attributable to equity shareholders
of the Company (RMB’million)

Net cash generated from operating activities (RMB'million)

Basic and diluted loss per share (RMB cents)
Proposed interim dividend per share (HKD cents)

For the six For the six

months ended  months ended

30 June 2016 30 June 2015
BZ2016F  HE2015F Percentage
6A30H 6A30H Change
E6fEA IE6fEA 2HEolt
(Approximate)  (Approximate)  (Approximate)
($40) (#4) (547)
WAANREBET) 3,257.5 3,809.5 (14.5%)
X 7.5% 11.2% (3.7%)

ARAIRRIERE

BEAREBEET) (124.1) (150.2) (17.4%)
BeEmACFR(ARBERT)  (19107) 2.180.0) (12.4%)
GREAREEER(ARED) (2.00) (2.43) (17.7%)
BETRTHRE GEIL) NIL NIL -
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OPERATION PHILOSOPHY
Technology leads markets
Services create value

ENTERPRISE MOTTO

To do things honestly

To treat people sincerely

To understand causes and results
To unify theory and practice

CORPORATE MISSION
For the country

For the customers

For the employees

For the shareholders

MANAGEMENT CONCEPTS
Sustainable development
Circular improvement

Statistics analysis

Continuous improvement

PRODUCT CONCEPTS
Service

Quality

Cost

WEALTH CONCEPTS
Wealth means responsibility

TALENT CONCEPTS
Judging people on his performance
Talent comes first

MARKETING CONCEPTS

Identify the needs of the customers
Create value for the customers
Provide best services to the customers

CULTURE CONCEPTS
Respect

Communicate
Understand

Integrate

Pursue

DEVELOPMENT STRATEGIES
Independent brand

Independent intellectual property
Independent marketing network
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BUSINESS REVIEW

Yuanda China Holdings Limited (the “Company”, and together with
its subsidiaries, the “Group”) is a provider of one-stop integrated
curtain wall solutions covering the design of curtain wall systems,
procurement of materials, fabrication and assembly of curtain
wall products, performance testing, installation of products at
construction sites and after-sales services. End users of the Group’s
curtain wall solutions mainly concentrate in domestic and overseas
non-residential and infrastructure development areas, such as office
buildings of government authorities or headquarters of leading
companies from various industries, hotels, shopping centers,
convention, cultural and art centers, stadiums, exhibition halls,
airports, train stations, hospitals and universities.

The Company believes that it is one of the world’s leading curtain
wall providers with a comprehensive product portfolio. The Group
integrates new materials, new technology, alternative energy,
environmental protection and energy conservation into curtain wall
products through much sophisticated research and development
(“R&D”), design, production and installation works. The Group further
develops different types of curtain wall products and is committed to
offering low carbon, functional, and safe curtain wall products. Such
products include double-skin, photovoltaic, ecologically friendly,
video and membrane structure types of curtain walls. The Group also
provides ancillary products relating to curtain wall systems, including
skylights, metal roofs, canopy systems, shading systems, balustrade
and breast board systems, fire door, roll-up door and energy-saving
aluminum alloy doors and windows.

MARKET CONDITION

In the first half of 2016, the growth of global economy has further
slowed down. The United States experienced a sluggish recovery.
The European Union downgraded its economic outlook as a result of
“Brexit”. Whilst China came under the pressure of supply-side structural
reform, the domestic economic development remained steady.

Unlike the conditions in other major economies, such as France,
Britain, Australia, Germany and Singapore, where the investment
growth in real estate is declining along with the falling property
price, the construction industry in the United States is promoted by
the overseas investment. In China, a large volume of inventory of
commercial real estate, high vacancy rate and conservative policies
of land supply and credit impaired the willingness to invest.
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BUSINESS REVIEW (continued)

MARKET CONDITION (continued)

In face of such a complex economic environment, the Group
adhered to the principle of prudence, strictly appraised customers’
payment capability and did not blindly bid for new projects to reduce
construction project advances for customers to avoid tightening
liquidity. Moreover, the Group refined its selling and administrative
expenses management, and strived to improve profitability.

For the six months ended 30 June 2016, the loss attributable to
equity shareholders of the Company was approximately RMB124.1
million (80 June 2015: a loss of approximately RMB150.2 million),
representing a decrease of loss of about RMB26.1 million, or
approximately 17.4% as compared to the corresponding period of
2015, which was mainly due to the effective refined management.

NEWLY-AWARDED PROJECTS (EXCLUDING VAT)

During the first half of 2016, the Group was awarded 26 new
projects with an aggregate amount of approximately RMB1,419.2
million, representing a decline of approximately RMB2,247.8 million
or approximately 61.3% as compared to that of the corresponding
period in 2015. The main reason for the decrease was that the Group
did not blindly bid for new projects to reduce construction project
advances for customers under the complex economic environment.
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BUSINESS REVIEW (continued) ¥KOEE)
NEWLY-AWARDED PROJECTS (EXCLUDING VAT) HAETR(FSRER)

Details of the certain landmark projects obtained by the Group in first AEFER 2016 FFFRINESH — it

half of 2016 are as follows: RHIER - 81
Category of Approximately
Project name project utilization Contract Value
HEEH HE ARER BHREEDNR
RMB’ million
AREBETT
Shengjing Financial Center Financial Center 198.3
BREE TR
Xinggang International Center Headquarters Building 119.2
EBEEREFO HBERE
American Riverside B4 Apartment 117.5
EER B EE B4 K1& NG
Harbin Metro Line 3 Communal Facilities 100.0
e ERE M 3 SRAR NI
Nanchang Commercial Center Commercial Complex 98.7
2 B O [EESGS=N
Luneng Greenmile Building Headquarters Building 79.4
BRRER HBERE
Pakistan Lahore Communal Facilities 77.3
EEETE N SR N
Shenzhen Taiziwan Commerce Square Headquarters Building 74.2
RYNKF BB AR ES HBERE
BACKLOG AEIEHE

As at 30 June 2016, the remaining value of backlog amounted to HZE2016F6 A30H * AT I ARFH
approximately RMB18,904.0 million (30 June 2015: approximately RSB T EBEEFTHARK18904.085
RMB20,453.0 million), which could secure a sustainable JC(2015% 6 A30 R : £J AR 20,453.0

development of the Group. BEIT) ' AJUREQBRKE A FEE
@ o
As at 30 June 2016 As at 30 June 2015
HZE2016F6 A30H HZE2015%F6 H30H
Remaining value of contracts Remaining value of contracts
SR TEE ARSBTEE
Number Number
of projects RMB’ million of projects RMB’ million

HEYgE ARBER HEHE AREKAET
Domestic A 360 11,257.9 386 13,315.7
Overseas 2N 99 7,646.1 89 7,137.3
Total &5t 459 18,904.0 475 20,453.0

8 YUANDA CHINA HOLDINGS LIMITED %k #r R $2 itA FR A #]
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BUSINESS REVIEW (continued)

MAJOR TECHNOLOGY ACHIEVEMENTS AND AWARDS

The Group adopts the strategy of “energy saving, information
technology, intelligent, new technology, new materials” for its future
technical development, and leads the development trend of the
industry based on its technical expertise and extensive research and
development experience.

During the first half of 2016, the Group obtained 5 patents,
including 4 patents for invention and 1 patent for utility models. The
accumulated number of patents owned by the Group was 970 as at
30 June 2016.

BUSINESS PROSPECTS

About two years ago, the Group began to place more emphasis
on overseas market development. Benefited from the steady
growth of the Group’s market share in Southeast Asia market, the
Group’s revenue of the overseas market for the first half of 2016 has
increased compared to the corresponding period of last year. Under
the expectation of RMB depreciation, the demand for investment in
overseas real estate surges. The increased demand reshapes the
market landscape of overseas real estate business and brings new
opportunities to construction industry.

In order to reduce the cost of construction, the State Council of
China proposed regularizing the cash deposit system in construction
projects to provide additional liquidity and stimulate the development
of construction industry. In addition, the rise of number of public
infrastructure projects led by government, such as Public-Private
Partnership, is expected to benefit construction industry.

Curtain wall industry is in the process of in-depth integration, and it
is expected that enterprises with small scale, poor management and
low-tech product will gradually be eliminated. However, the Group
has competitive advantages in brand reputation, products quality
and research and development capabilities, and flexible personnel
and organizational structure to adapt to the cyclical change of the
industry, which will ensure its sustained and healthy development,
and benefit shareholders in the long-run.
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FINANCIAL REVIEW
Revenue

For the six months ended 30 June 2016, the Group’s revenue was
approximately RMB3,257.5 million (30 June 2015: approximately
RMB3,809.5 million), representing a decrease of about RMB552.0
million or approximately 14.5% as compared to the corresponding
period of last year. The main reason for the decrease was due to the
integration of construction industry. Among which:

Domestic market:

The overall revenue generated from domestic projects decreased
by approximately RMB574.2 million or approximately 21.9% to
RMB2,053.2 million (30 June 2015: approximately RMB2,627.4
million), contributing to approximately 63.0% of the revenue of the
Group. The drop in domestic revenue was mainly attributable to a
large volume of inventory of commercial real estate which impaired
the willingness to invest.

Overseas market:

The overall revenue generated from overseas projects increased
by approximately RMB22.2 million or approximately 1.9% to
RMB1,204.3 million (30 June 2015: approximately RMB1,182.1
million), contributing to approximately 37.0% of the revenue of the
Group. The reason for the slight increase in overseas revenue was
that the Group has placed more emphasis on overseas market
development since nearly two years ago. Attributable to the steady
growth of the Group’s market share in Southeast Asia market,
overseas revenue for the first half of 2016 has increased compared
to the corresponding period of last year.

Cost of sales

For the six months ended 30 June 2016, the Group’s cost of
sales was approximately RMB3,013.7 million (30 June 2015:
approximately RMB3,3883.7 million), representing a decrease
of approximately RMB370.0 million or approximately 10.9% as
compared to the corresponding period of last year. The decrease
was in line with the dropped revenue as a result of the integration of
construction industry.

YUANDA CHINA HOLDINGS LIMITED %k #r R $2 itA FR A #]
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FINANCIAL REVIEW (continued)

Gross profit and gross profit margin

For the six months ended 30 June 2016, the Group’s gross
profit was approximately RMB243.8 million (30 June 2015:
approximately RMB425.9 million), representing a decrease of
about RMB182.1 million or approximately 42.8% as compared to
the last corresponding period. The gross profit margin decreased
by approximately 3.7% to approximately 7.5% (30 June 2015:
approximately 11.2%). Among which:

1. For the six months ended 30 June 2016, the Group’s domestic
gross profit margin decreased by approximately 5.5% to
approximately 7.3% (30 June 2015: approximately 12.8%).
The decline in domestic gross profit margin was mainly due
to the intense competition within the domestic market, which
resulted in the decrease in number of projects with higher
gross profit margin.

2. For the six months ended 30 June 2016, the Group’s overseas
gross profit margin increased by approximately 0.2% to
approximately 7.9% (30 June 2015: approximately 7.7%). The
increase in overseas gross profit margin was mainly due to the
depreciation of RMB.

Other income

Other income of the Group primarily comprises government grants,
rental revenue from operating leases, net income from provision of
repairs and maintenance services and net gain or loss on disposal of
property, plant and equipment and land use rights.

For the six months ended 30 June 2016, the Group’s other
income amounted to approximately RMB49.3 million (30 June
2015: approximately RMB6.0 million), representing an increase
by approximately RMB43.3 million as compared to the last
corresponding period. The main reason for the increase was that
a subsidiary of the Group in Foshan obtained tax compensation
of approximately RMB44.4 million from the local government in
connection with a land replacement in 2015.
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FINANCIAL REVIEW (continued)

Selling expenses

For the six months ended 30 June 2016, the selling expenses
were approximately RMB53.4 million (30 June 2015: approximately
RMB85.6 million), representing a decrease of approximately
RMB32.2 million or approximately 37.6% as compared to the
last corresponding period. The main reason for the decrease was
significant decline in hosting fees and travel expenses led by fine
management.

For the six months ended 30 June 2016, selling expenses accounted
for approximately 1.6% of the Group’s revenue (30 June 2015:
approximately 2.2%).

Administrative expenses

For the six months ended 30 June 2016, administrative expenses
were approximately RMB360.1 million (30 June 2015: approximately
RMB520.6 million), representing a decrease of approximately
RMB160.5 million or approximately 30.8% as compared to the last
corresponding period. The significant decrease in administrative
expenses was mainly due to the decrease in staff cost and
impairment losses on receivables.

For the six months ended 30 June 2016, administrative expenses
accounted for approximately 11.1% of the Group’s revenue (30 June
2015: approximately 13.7%).

Finance costs

For the six months ended 30 June 2016, the finance costs were
approximately RMB2.8 million (30 June 2015: approximately
RMB45.3 million), representing a decrease of about RMB42.5 million
or approximately 93.8% as compared to the last corresponding
period, which was due to the increase of the net foreign exchange
gain.

YUANDA CHINA HOLDINGS LIMITED %k #r R $2 itA FR A #]
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FINANCIAL REVIEW (continued)

Finance costs (continued)

For the six months ended 30 June 2016, the Group’s net foreign
exchange gain (after offsetting the loss from forward foreign
exchange contracts) increased by approximately RMB30.5 million
or approximately 47.1% to approximately RMB95.3 million (30 June
2015: net gain of approximately RMB64.8 million), which was mainly
due to the appreciation of USD, HKD and AUD against RMB.

For the six months ended 30 June 2016, finance costs accounted
for approximately 0.1% of the revenue of the Group (30 June 2015:
approximately 1.2%).

Income tax

For the six months ended 30 June 2016, the Group’s income tax
expense was approximately RMB27.5 million (30 June 2015: an
income tax benefit of approximately RMB25.3 million).

Net loss

For the six months ended 30 June 2016, the net loss of the Group
was approximately RMB150.7 million (30 June 2015: a net loss
of approximately RMB194.4 million), representing a decrease
of approximately RMB43.7 million or approximately 22.5% as
compared to the last corresponding period.

Loss attributable to equity shareholders of the Company

For the six months ended 30 June 2016, the loss attributable
to equity shareholders of the Company was approximately
RMB124.1 million (30 June 2015: approximately RMB150.2 million),
representing a decrease of approximately RMB26.1 million, or
approximately 17.4% as compared to the last corresponding period.

The basic and diluted loss per share was approximately RMB2.00
cents (80 June 2015: approximately RMB2.43 cents), representing a
decrease of approximately RMB0.43 cents or approximately 17.7%
as compared to the last corresponding period.
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FINANCIAL REVIEW (continued)

Net current assets and financial resources

As at 30 June 2016, the Group’s net current assets were
approximately RMB1,331.6 million (31 December 2015:
approximately RMB1,7983.2 million), representing a decrease
of approximately RMB461.6 million or approximately 25.7% as
compared with that of 31 December 2015.

As at 30 June 2016, the Group’s cash at bank and on hand
amounted to approximately RMB1,190.4 million (31 December
2015: approximately RMB3,006.8 million), representing a decrease
of approximately RMB1,816.4 million or approximately 60.4% as
compared with that of 31 December 2015. The reason for significant
drop was that in the first half of 2016, the Group gradually settled
such payables to suppliers whose payment dates were delayed for
improving the Group’s liquidity in 2015. Additionally, it is common
that most of construction project advances for customers are
incurred in the first half year but disbursed in the second half year.

Bank loans and gearing ratio

As at 30 June 2016, the Group’s total bank borrowings amounted
to approximately RMB4,222.5 million (31 December 2015:
approximately RMB4,057.1 million), representing an increase of
about RMB165.4 million or approximately 4.1% as compared to the
last corresponding period.

The Group’s gearing ratio (total liabilities divided by total assets) was
approximately 77.8% (31 December 2015: approximately 78.8%).

Turnover days of receivables/trade and bills payables/inventory

B EIRE(E)
MEEEFENUHEEIR

HZE2016F6 8308  NEENREFE
EFEHARE1,331.6 58 t(2015F
12H31H : HARM1,7932BHET) -
BEFRTHBHOARE 4616 BEITLHL
25.7% °

EHZE2016F6 300 - AEERRITF
REFHEBESHNAARKE1190488T
(201512 A31 B HHAR¥3,006.8 7
BL) BREFRTROARKE1,816.48
BITEk4)60.4% c NIE THEMRERAEER
REEE2016 F L HFEFZR T 2015
FRANSAEE MRS R M RAEZT
MEMEERRIE YEBEAHEHST
BRERET F¥FMEEANE N EF -

RITERMAELE

HZE2016F6A30H ' AEBERIBITEE
BEHEBANRE 42225 F B L(2015%F
128318 HARKE4,057185ET) -
REFRERT AR 1654 BBILEL
41% °

AEBZEEABRR(BABRINBEE
HE ) AETT.8% (2015F 12 A31H : 49
78.8%) °

G VT S AR S ARES LN

Turnover days (day) For the six months For the year ended

BAEXRH(X) ended 30 June 2016 31 December 2015
BZ 2016 F HZE20154F

6 30 H.ILAEA 12A31BIEFE

Receivables (note 1) JEURBR IR (KTat 1) 399 306
Trade and bills payables (note 2) B ZEN R L E EIR (M52 2) 294 288
Inventory (note 3) FE(H:E3) 53 44
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FINANCIAL REVIEW (continued)

Turnover days of receivables/trade and bills payables/inventory
(continued)

Notes:

1. The calculation of the receivables turnover days is based on the
average amount of trade and bills receivables after net of provision
and net contract work receivables (gross amount due from
customers for contract work less gross amount due to customers
for contract work net of provision) as at the beginning and the
end of the relevant period divided by total revenue of the relevant
period and multiplied by 182 days or 365 days.

2. The calculation of trade and bills payables turnover days is based
on the average amount of trade and bills payables as at the
beginning and the end of the relevant period divided by cost of raw
materials and installation cost of the relevant period and multiplied
by 182 days or 365 days.

3. The calculation of inventory turnover days is based on the average
amount of inventory net of provision as at the beginning and the
end of the relevant period divided by cost of raw materials of the
relevant period and multiplied by 182 days or 365 days.

For the six months ended 30 June 2016, the receivables turnover
days of the Group were approximately 399 days (Year ended 31
December 2015: approximately 306 days), representing an increase
of approximately 93 days, which was mainly due to the delay of
payments to the Group by domestic customers which had tight
liquidity.

For the six months ended 30 June 2016, the trade and bills payables
turnover days were approximately 294 days (Year ended 31
December 2015: approximately 288 days), representing an increase
of approximately 6 days.

For the six months ended 30 June 2016, the net cash used in
operating activities was approximately RMB1,910.7 million (30
June 2015: approximately RMB2,180.0 million), representing a
decrease of approximately RMB269.3 million as compared to the
last corresponding period.
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FINANCIAL REVIEW (continued)

Inventory and inventory turnover days

The Group’s inventories primarily consist of materials used in
fabrication of curtain wall products, including extrusions aluminum,
glass, steel and sealant.

As at 30 June 2016, the Group’s inventory amounted to
approximately RMB415.0 million (31 December 2015: approximately
RMB433.0 million). For the six months ended 30 June 2016,
the inventory turnover days were about 53 days (Year ended 31
December 2015: about 44 days).

Capital expenditure

For the six months ended 30 June 2016, the Group’s payments for
capital expenditure amounted to approximately RMB64.8 million
(Year ended 31 December 2015: approximately RMB86.0 million).

Foreign exchange risk

The overseas projects of the Group were mainly denominated in
USD, EURO, GBP, AUD, SGD and Swiss Francs. To manage foreign
exchange risks, the Group entered into forward foreign exchange
contracts with well-established banks to hedge its foreign exchange
risks.

Contingent liabilities

The Company’s contingent liabilities as at 30 June 2016 are set out
in Note 20.

Significant investments, material acquisition and disposal
For the six months ended 30 June 2016, the Group did not have any
significant investments, material acquisition and disposal, and there

was no plan authorised by the Board for other material investments
or additions of capital assets.

YUANDA CHINA HOLDINGS LIMITED %k #r R $2 itA FR A #]
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FINANCIAL REVIEW (continued)

Global offering and use of proceeds

In May 2011, the Company conducted a global offering through
which 1,708,734,000 new ordinary shares were offered at a price
of HK$1.50 per share. Net proceeds raised by the Company were
approximately HK$2,402,947,000. The ordinary shares of the
Company were listed on the Main Board of the Stock Exchange on
17 May 2011.

As stated in the Company’s prospectus dated 20 April 2011 and
supplementary prospectus dated 5 May 2011 (collectively, the
“Prospectuses”), the Company intended to use the proceeds for
expansion of its production capacity, repayment of its existing debts,
investment in research and development, expansion of its sales and
marketing network.

As at 30 June 2016, an accumulated amount of approximately
HK$2,011 million of proceeds from the global offering were utilized
as follows:

Expansion of production capacity EfEER
Repayment of bank loans BEIBITER

(mainly comprised of the bridge loan

of Standard Chartered Bank)
Expansion in research and development e H
7 A A

Expansion in its sales and
marketing network

The remaining proceeds of approximately HK$392 million will be
used in accordance with the intended use of proceeds as disclosed
in the Prospectuses.

EEEWED T (&)

B EIRE ()
EHBENAETIAM S

R2011F5 8 + KAREITEIREE - &
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FINANCIAL REVIEW (continued)

Human resources

As at 30 June 2016, the Group had 6,937 full-time employees in
total (31 December 2015: 7,924). The Group has sound policies of
management incentives and competitive remuneration, which align
with the interests of management, employees and shareholders
alike. The Group sets its remuneration policy by reference to the
prevailing market conditions and the performance of the individuals
concerned, subject to review from time to time. The components of
the remuneration package consist of basic salary, allowances, fringe
benefits including medical insurance and contributions to pension
funds, as well as incentives like discretionary bonus and participation
in share options.

Interim dividend

The Board has resolved not to pay any interim dividend for the six
months ended 30 June 2016 (30 June 2015: Nil).

YUANDA CHINA HOLDINGS LIMITED %k #r R $2 itA FR A #]
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SHARE OPTION SCHEME

On 12 April 2011, the Company adopted a share option scheme
(“Share Option Scheme”) whereby the Board can grant options for
the subscription of our shares to the employees, managerial staff
and senior employees of the Group and those other persons that
the Board considers that they will contribute or have contributed
to the Group (the “Participants”) as described in the Share Option
Scheme in order to serve as compliment and to reciprocate their
contribution to the Group. The maximum number of shares that may
be issued under the Share Option Scheme was 600,000,000 shares
which is equivalent to 10% of the issued capital of the Company
after completion of the Global Offering (as defined in the Prospectus).
The number of shares that may be granted pursuant to the terms
of the Share Option Scheme shall not exceed 10% of the issued
shares of the Company immediately after the completion of the
Global Offering. Unless otherwise approved by the shareholders of
the Company in general meeting, the number of shares that may be
granted to the Participants under the Share Option Scheme shall not
exceed 1% within any 12-month period (other than those granted to
the substantial shareholders (as defined in the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing Rules”)), or
the total number of shares that may be granted under the options to
the independent non-executive Directors or any of their respective
connected persons shall not exceed 0.1% of the shares in issue of
the Company from time to time. There is no minimum period that
the options must be held before they become exercisable, and the
options granted shall be exercised within the period decided by the
Board of Directors, and however no options shall be exercised 10
years after they have been granted. The exercise price of the option
shall be the highest of:

(@  the closing price of the Shares on the daily quotation sheet of
the Stock Exchange on the date of grant;

(b)  the average closing price of the Shares on the daily quotation
sheet of the Stock Exchange for the five business days
immediately preceding the date of grant; and

(c) nominal value of the Share. Each grantee shall pay a
consideration of HK$1.00 at the time the option is granted.
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SHARE OPTION SCHEME (continued)

The Share Option Scheme shall take effect from the date it is
adopted and shall remain effective within a period of 10 years from
that date.

Since the Share Option Scheme was adopted, no options have been
granted.

SHARE AWARD SCHEME

A share award scheme (the “Share Award Scheme”) was adopted
on 10 April 2013 to recognize and motivate the contributions made
to the Group by its employees and to give incentives in order to
retain them for the continuous operation and development of the
Group. For the six months ended 30 June 2016, no shares had
been awarded under the Share Award Scheme. Details of the rules
of the Share Award Scheme are set out in the announcement of the
Company dated 10 April 2013.

The Share Award Scheme shall be valid and effective for a term of
10 years commencing on the date of adoption on 10 April 2013.
Pursuant to the Share Award Scheme, the shares will be acquired
by the independent trustee at the cost of the Company and be held
in trust for the selected employees until the end of each vesting
period. The maximum number of shares which may be granted to
the selected employees under the Share Award Scheme shall not
exceed five percent (5%) of the total issued share capital of the
Company from time to time. The maximum number of shares which
may be awarded to a selected employee under the Share Award
Scheme shall not exceed one percent (1%) of the total issued share
capital of the Company from time to time.
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INTEREST AND SHORT POSITIONS OF DIRECTORS IN
THE SHARES, UNDERLYING SHARES AND DEBENTURES

As at 30 June 2016, the interest or short position of the Directors or
chief executives of the Company in the Shares, underlying Shares
and debentures of the Company or its associated corporations
(within the meaning of Part XV of the SFO) required to be notified to
the Company and the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interest or short positions which they
were taken or deemed to have under such provisions of the SFO) or
which would be required, pursuant to section 352 of the SFO, to be
entered in the register referred to therein, or which would be required
to be notified to the Company and the Stock Exchange, pursuant
to the Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) as set out in Appendix 10 of the Listing
Rules, are as follows:

0] Interest of the Company

Nature of Interest

EEME

Name of Director

Esns

Kang Baohua Beneficial owner

REE EREAA
Interest of controlled corporation
R EE R

Tian Shouliang

Beneficial owner

A~ R EREAA
Guo Zhongshan Beneficial owner
AW EREAA
Wang Yijun Beneficial owner
IEE EREAA
Wang Lihui Beneficial owner
T EREAA
Zhang Lei Beneficial owner
RE EREAA
Notes:

(1) The letter “L” denotes long position in such securities.

(2)  Of the shares held by Mr. Kang Baohua, 2,582,971,923
Shares were held by Best Outlook Limited and 730,632,771
Shares were held by Neo Pioneer Limited, both companies
of which are wholly-owned by Mr. Kang Baohua.
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BT ER SOA R (B IEIRIEE S R
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EMEmIORE) IIRBFESHLAER
Il 28 352 1§ 7B R0 A% I&FTfa a0 & e A4
mIOA R - SRR E TR A SR 10T
AR ITAZEZETESR HHEEST
A(MZ2<F8) ) AME AR R KRBT
Mgz sAB I T ¢

) MARBHER

Approximate

Percentage

Number of Shares of Shareholding
R BE REBVEDIL
191,600,000 (L) 3.09%
3,313,604,694 (L) 53.37%
12,714,460 (L) 0.20%
12,714,460 (L) 0.20%
12,714,460 (L) 0.20%
10,335,384 (L) 0.17%
3,000,000 (L) 0.05%
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INTEREST AND SHORT POSITIONS OF DIRECTORS IN
THE SHARES, UNDERLYING SHARES AND DEBENTURES

(continued)
(i) Interest in associated corporations
Name of Associated

Name of Director Corporation
EEnE LR E B
Kang Baohua Best Outlook Limited
REE EIRAR A
Kang Baohua Neo Pioneer Limited
REE HEIBRAR]
Note:

The letter “L” denotes long position in such securities.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND
SHORT POSITIONS

As at 30 June 2016, the following persons (other than the Directors
and chief executives of the Company) had or deemed or taken to
have an interest and/or short position in the Shares or the underlying
Shares which would fall to be disclosed under the provisions of
Division 2 and 3 of Part XV of the SFO as recorded in the register
required to be kept by the Company under section 336 of SFO, or
who was directly or indirectly, interested in 5% or more of the issued
share capital of the Company:

Interest of the company

Name Capacity

1 4

Best Outlook Limited™ Beneficial owner
ERBRAFO EaEEA

Neo Pioneer Limited® Beneficial owner
MEIBRAR® EnEA A
Standard Chartered PLC Beneficial owner
Standard Chartered PLC EnEBA

YUANDA CHINA HOLDINGS LIMITED %k #r R $2 itA FR A #]
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND
SHORT POSITIONS (continued)

Interest of the company (continued)

Notes:

(1) Best Outlook Limited and Neo Pioneer Limited are companies
incorporated in the BVI and are wholly-owned by Mr. Kang
Baohua.

(2)  The letter “L” denotes long position in such securities.

DEBENTURE

For the six months ended 30 June 2016, the Company, its holding
company or its subsidiaries were not the contracting parties of
any arrangements from which the Directors could make a profit by
purchasing the shares or debentures of the Company or any other
companies.

PURCHASE, SALE AND REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

During the six months ended 30 June 2016, neither the Company
nor any of its subsidiaries has purchased or sold or redeemed any of
the listed securities of the Company.

SUFFICIENCY OF PUBLIC FLOAT

Based on the public information available to the Company and
within the knowledge of the Directors, the Company maintained the
prescribed minimum percentage of public float under the Listing
Rules from the Listing Date to 30 June 2016.
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CORPORATE GOVERNANCE

The Company has adopted the Corporate Governance Code (the
“Corporate Governance Code”) contained in Appendix 14 to the
Listing Rules as its own code on corporate governance and has,
during the six months ended 30 June 2016, complied with all code
provisions under the Corporate Governance Code.

REVIEW OF INTERIM FINANCIAL INFORMATION

The unaudited interim results of the Company for the six months
ended 30 June 2016 have been reviewed by the Company’s
external auditor, KPMG, in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of interim financial information
performed by the independent auditor of the entity” issued by
the Hong Kong Institute of Certified Public Accountants. The
interim results have also been reviewed and approved by the audit
committee of the Company, comprising all the three independent
non-executive directors namely, Mr. Poon Chiu Kwok (Chairman
of Audit Committee), Mr. Woo Kar Tung, Raymond and Mr. Pang
Chung Fai, Benny.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Board has adopted the Model Code as the guidelines for the
transactions of the directors’ dealings in Company’s securities.
The Company has made specific enquiry to all Directors and all
the Directors have confirmed their compliance with the required
standards set out in the Model Code during the six months period
ended 30 June 2016.
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Other Information (continued) ‘y//
Hitb & ()

UPDATE ON INFORMATION OF DIRECTORS EEERCEH

Pursuant to Rule 13.51B(1) of the Listing Rules, the update on the BiE FTRAEI351BMN G EENE
biographical details of the Directors are as follows: EEFEEFT

Mr. Poon Chiu Kwok (i ##E) has been appointed as an independent ERBELEB2016F 6 A 13HRIERT
non-executive director of Greentown Service Group Co. Ltd. (Hong BEGgNREEBRARE AT (FEERMDR
Kong stock code: 2869) with effect from 13 June 2016. 5 : 2869) MBI IEMITES ©

Save as disclosed above, the Company is not aware of any K EXCRratoh - ANQ B AR ERIE
information which is required to be disclosed pursuant to Rule AR BIE13.51B(1) 1§ F AR E YT

13.51B(1) of the Listing Rules. BE o

By order of the Board EERED

Yuanda China Holdings Limited BERPERIZERERAT
Kang Baohua E4

Chairman REE

Hong Kong, 30 August 2016 &% 20168 H30H
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\y// Consolidated Statement of Profit or Loss

nﬁ?ﬁﬁﬁ%‘%
(Expressed in Renminbi (‘RMB”))  For the six months ended 30 June 2016 — unaudited
(AARB( AR ) REM) #HZE201646 830 B1E61EA —KiEHEk

Six months ended 30 June

2016 2015
BZE6H30HIL6EA

2016 & 20154

Note RMB’000 RMB’000

o ARBFR ARETT

Revenue WA 4 3,257,502 3,809,526
Cost of sales SHERK AN (3,013,748) (3,383,658)
Gross profit EF 4(a) 243,754 425,868
Other income A 5(c)(i 49,312 6,001
Selling expenses HEEH (53,412) (85,635)
Administrative expenses TR (360,070) (520,561)
Loss from operations BEEE (120,416) (174,327)
Finance costs EhE AR 5(a) (2,788) (45,316)
Loss before taxation BAEE 5 (123,204) (219,643)
Income tax PSR 6 (27,545) 25,263
Loss for the period e (150,749) (194,380)
Attributable to: BT AR :

Equity shareholders of the Company PAN/NETL ) (124,132) (150,150)

Non-controlling interests PG T (26,617) (44,230)
Loss for the period HREE (150,749) (194,380)
Loss per share (RMB cents) BREB(ARES)

— Basic and diluted —HANEEE 7 (2.00) (2.43)

The notes on pages 33 to 70 form part of this interim financial report. SBEEFT0B LM AL HI KRS
N o
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Consolidated Statement of Profit or Loss and Other Comprehensive Income /¢
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Loss for the period

Other comprehensive income
for the period (after tax and
reclassification adjustments)

[tems that may be reclassified
subsequently to profit or loss:
— Exchange differences on translation
into presentation currency
— Cash flow hedge:
net movement in the hedging
reserve

Other comprehensive income
for the period

Total comprehensive income
for the period

Attributable to:
Equity shareholders of the Company
Non-controlling interests

Total comprehensive income
for the period

The notes on pages 33 to 70 form part of this interim financial report.

EfEERAEMEE ISR

(Expressed in RMB)  For the six months ended 30 June 2016 — unaudited
(MARKAER) #Z2016%6 A30HL61EA —REEZ

Six months ended 30 June

2016 2015
BZ6HA30H16EA
2016 & 20154
RMB’000 RMB’000
ARET T AREEF T
HRE e (150,749) (194,380)
HA P9 H 2 T U aR (BRBE R
ENSERER)
HignsHoEzaasmEs
—BRERERYNEBKEN =5
(66,947) 16,931
—BeREH
R ELEFRE
(7,051) 23,938
B H 2 E U
(73,998) 40,869
HMA2Ek=EE
(224,747) (153,511)
BUTF AT RELG
PIN/NETL S (196,672) (106,173)
IR A (28,075) (47,338)
HMA2mEk A
(224,747) (153,511)

EIBEEFRT0EZME AU P RPBRE
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\y// Consolidated Statement of Financial Position

C et eteeaeeeaeeeneeeaa e et e ateeaeeateaeeeateenteenttntetnatenatenttenatennteatttntetnttentttnatenntennns
‘5 N

Gf B 35 AR 5
= UTA Y

(Expressed in RMB) At 30 June 2016 - unaudited
(UAREAER) 7201646 A30 B —KEEZ

At At
30 June 31 December
2016 2015

M 2016 F 20154
6A30H 12 A31H
Note RMB’000 RMB’000
Hiat AR¥ETT AREF T

Non-current assets ERBEE
Property, plant and equipment ME - BE NG 8 727,738 749,165
Lease prepayments TEREE 630,852 638,126
Deferred tax assets RIEFIBE E 15(b) 338,293 340,992
1,696,883 1,728,283
Current assets REEE
Inventories T8 9 414,989 432,960
Gross amount due from customers EWEFARIIZ4A5E
for contract work 10 5,673,012 5,738,168
Trade and bills receivables BN REREZE 11 3,078,475 2,812,661
Deposits, prepayments and other %4 ENRK
receivables EAth UK 643,957 619,922
Cash at bank and on hand RITERRFERS 12 1,190,402 3,006,827
11,000,835 12,610,538
Current liabilities RBEE
Trade and bills payables BEEMNZTRENEZE 13 3,233,779 4,258,978
Gross amount due to customers ENEFARIIZAA5E
for contract work 10 1,441,310 1,560,772
Receipts in advance TEGRIE 45,986 82,059
Accrued expenses and other payables FEETRA X M E A FEAT 3R 473,796 880,955
Bank loans RITER 14(a) 4,222,482 3,757,104
Income tax payable TSR 216,385 229,214
Provision for warranties IRIEBE 35,451 48,222
9,669,189 10,817,304
Net current assets REBEERE 1,331,646 1,793,234
Total assets less current liabilities HWEERRBERE 3,028,529 3,521,517

B3AEZEE 70 A Z Wit Rtk B SR &

The notes on pages 33 to 70 form part of this interim financial report. S
#)—=#B 5
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Consolidated Statement of Financial Position (continued) ‘y//
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B ORI R ()

(Expressed in RMB) At 30 June 2016 — unaudited
(MAREBERN) R2016%6 430 B — REEZ

At At
30 June 31 December
2016 2015
2016 F 20154
6 A30H 12 H31H
Note RMB’000 RMB’000
et AR®T R AREFIT
Non-current liabilities ERBEE
Bank loans |ITER 14(b) - 300,000
Deferred tax liabilities FERBEE 15(b) 2,590 3,401
Provision for warranties RIS E 207,627 175,057
210,217 478,458
NET ASSETS BEE 2,818,312 3,043,059
CAPITAL AND RESERVES EXR#EE 16
Share capital P& 519,723 519,723
Reserves HE 2,461,369 2,658,041
Total equity attributable to equity AATRREMBEER
shareholders of the Company 2,981,092 3,177,764
Non-controlling interests IR (162,780) (134,705)
TOTAL EQUITY R 2,818,312 3,043,059

The notes on pages 33 to 70 form part of this interim financial report.
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\y// Consolidated Statement of Changes in Equity
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EOHERSE R

(Expressed in RMB)

(AARBAEL) HE2016%6 A30A1E61EA - KEHFZ
Aftrioutable to equity shereholders of the Company
FAIRRER
Shares
held
under
share PRC Non-
Shae  Share  awad  Captd  Other stafufory Bxchange  Hedging  Retained controling -~~~ Total
cptal  premum - scheme  resee  resene  resenes  resee  resene  profs  Told  inferests  equy
RERH
#H:H3 REEE
WE RAEE FRRG EXEE AbEE  BE ERRE HPEE REMR  on REE 4E
RVBOOO RMBOOO RWBIOOO RMBIOOO RMBOOO RWB'OO0 RMBIOOO RMBOO0 RWBIOOO RMBIOOO RMBO00 RMBI00D
NRETTL ARETT ARETT ARETT ARETL ARETL ARETT ARETT ARETL ARETT ARETL ARETT
Balance at 1 January 2015 01551 1R 519723 1,0838%  (9.270) - 180698 3034 88929 309 1751778 3945376 (167,100 3788274
Changes inequity forthesix ~~ BZ2015E6 830 ALt
months ended 30 June 2015:  GRANERSE
Loss for the period i - - - - - - - - (150150 (150,150) (44230 (194,380
Other comprehensive income ErEks - - - - - - 000 2398 - BT 310 40869
Tota comprehensie income PANREE - - - - - - 0039 BB (150180 (106173 (47,338 (183511)
Diicendsapproved inrespect ~— BEIEZ FEERS
ofthe previous year (Note 16(8li) (7% 16 - (489,788 - - - - - - - (489788 - (489,788
Shares purchased under the share BN BB EEE
award scheme (ote 1610) LRt ) - -6 - - - - - - -6y
Sharss granted under heshae BRI REREAL
award scheme (Note 16(b) LR 180) - - - 14705 - - - - - 14705 - 14705
Shares vested under theshare BRI 2B EEE
award scheme (ote 16(0) LR 160) - - TS (14709 - - - -0 - - -
Appropriaton o resenves EGE - - - - - 008 - - a0y - - -
- (89788 9060 - - 208 - - [19061) (477,739) - [
Balance at 30 June 2015and  R20155E6830AR
1July 2015 W1557 A1 Afie 519723 104 (210) - 189698 362407 108968 24267 1582567 3361467 (0u.440) 3157027
Changes in equity BE5E1273A
for the six months LtoRANERES
ended 31 December 2015;
(Loss)/prft for the period Hh(E8) /78 - - - - - - - o o O Y R T
Other comprehensive income ArEkE - - - - - - 800 B4 - (1459 979 (140617)
Total comprehensive income EhaLE - - - - - - (89025 (25T) (2107 (183,708 69736 (113968
Appropriaton to reserves PEEGE - - - - -y - - 60 - - -
Balanceat 31 December2015  WO15E12A51AMAR 519728 GTA0T  [10) - 180698 340743 19943 (28304 1562124 3177764 (134705 3043059

For the six months ended 30 June 2016 — unaudited

FIBEEXT0 B Z MR T M55

L

The notes on pages 33 to 70 form part of this interim financial report.
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Consolidated Statement of Changes in Equity (continued) ‘y//

©00000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000 o

BHtERSEBR(E)

(Expressed in RMB)  For the six months ended 30 June 2016 — unaudited
(MAREBBA) #ZE201696 A30HIE61EA - REHFEZ

Attributable to equity shareholders of the Company

KOARRES

Shares

held

under

share PRC Non-
Share  Share  award  Other statutory Exchange  Hedging Refained controlling Total
capital premium  scheme  reserve  reseves  reserve  reseve  profits Total interests  equity

RERD

#REitd HEEE

Bx BfRR FRRE REER  BE ENGR HRER REWE 4 FiRER 488
RMBOO) RMBOOO RMBO0O RMBOO RMBOOD RMBOOO RMBOO RMBOX RMBO RMBOO  RMBON
ARMTT ARMTR ARRTR ARMTR ARMTL ARMTR ARMTR ARMTR ARMTR ARMTR ARMTR

Balance at f January 2016 J2016% 1 A 1 BfvEER: 519,723 574047 (20) 180698 340743 19043 (28304 1562124 3177764 (134,705) 3,043,059

Changes in equity forthe six ~ £Z2016%6 430
months ended 30 June 2016;  1E6/ER NEREE

Loss for the perod Ei - - - - - - - (12413 (141%) (26617 (150,749)
Other comprehensiveincome 3 ENE - - - - - (65489  (7.081) - (2540 (1488 (73,999
Totel comprehensieincome.~ 2EWAAE - - - (65480)  (T051) (124132) (196,672) (28,075 (224,747)
Aporapriaton o resenves AERE - - - - M - - 249 - - -

Balance at 30 June 2016 H016E6 530 ANER 519,723 574047 (210) 189698 9199 (45546 (35355 1306743 2981092 (162780) 2818312

The notes on pages 33 to 70 form part of this interim financial report. 3BEEFT0B M AL HAI KRS
as o
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W4/ Condensed Consolidated Cash Flow Statement
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FASHEERER

(Expressed in RMB)  For the six months ended 30 June 2016 - unaudited
(AARBAEL) HE2016%6 A30A1E61EA - KEHFZ

Operating activities RETER
Cash used in operations AREEnRE
Income tax paid EFTSH

Net cash used in operating activities REEHFTARSFEE

Six months ended 30 June

2016 2015
BZE6H30HIL6EA

2016 & 20154

Note RMB’000 RMB’000

o ARBFR ARETT

(1,883,438) (2,162,315
(27,290) (17,713)

(1,910,728) (2,180,028

Investing activities RETH
Payments for purchase of property, BEYE  BEIRE

plant and equipment and land use rights VA K2+ b FRREfT X (64,780) (11,007)
Proceeds from disposal of property, HEYE - BEMEEAR

plant and equipment and land use rights Tt A 2 FT1S 5RIR 67,854 88
Proceeds from redemption of B HAIIRE 2

short-term investments Fif850R - 300,000
Other cash flows arising from investing KEEHEENEAM

activities RERE 6,242 7,910
Net cash generated from investing RETEBEEREFE

activities 9,316 296,991
Financing activities RS EE
Proceeds from new bank loans iR T E RS RIE 2,500,000 3,365,832
Repayment of bank loans ERIRITER (2,340,000) (2,540,000)
Dividends paid to the equity shareholders B X {NZANA 7]

of the Company R AL E 16(a)(i) - (489,788)
Other cash flows arising from financing B EEEENEM

activities RWeEnR=E (105,630) (120,662)
Net cash generated from financing BETEEERSFE

activities 54,370 215,382
Net decrease in cash and cash HEeRRESEEY

equivalents B REE (1,847,042) (1,667,655)
Cash and cash equivalents at 1 January 1 81 HMWRER

HEZEY 12 3,006,827 2,662,517
Effect of foreign exchange rate changes JM&E RSB 5 & 14,317 (8,958)
Cash and cash equivalents at 30 June A6 A30HEMNRER
BEZEY 12 1,174,102 985,904

The notes on pages 33 to 70 form part of this interim financial report.
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Notes to the Unaudited Interim Financial Report \y//

CORPORATE INFORMATION

Yuanda China Holdings Limited (the “Company”) was
incorporated in the Cayman Islands on 26 February 2010 as an
exempted company with limited liability under the Companies
Law, Chapter 22 (Law 3 of 1961, as consolidated and revised)
of the Cayman Islands. The shares of the Company were listed
on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on 17 May 2011. The interim financial report of
the Company as at and for the six months ended 30 June
2016 comprises the Company and its subsidiaries (collectively
referred to as the “Group”). The principal activities of the Group
are the design, procurement, production, sale and installation
of curtain wall systems.

BASIS OF PREPARATION

This interim financial report has been prepared in accordance
with the applicable disclosure provisions of the Rules
Governing the Listing of Securities on the Stock Exchange,
including compliance with International Accounting
Standard (“IAS”) 34, Interim financial reporting, issued by the
International Accounting Standards Board (the “IASB”). It was
authorised for issue on 30 August 2016.

The interim financial report has been prepared in accordance
with the same accounting policies adopted in the 2015 annual
financial statements, except for the accounting policy changes
that are expected to be reflected in the 2016 annual financial
statements. Details of any changes in accounting policies are
set out in Note 3.

The preparation of an interim financial report in conformity with
IAS 34 requires management to make judgements, estimates
and assumptions that affect the application of policies and
reported amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results may differ from
these estimates.
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(Expressed in RMB unless otherwise indicated)
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‘y// Notes to the Unaudited Interim Financial Report (continued)

34

©00000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000

RACER P HA B T3R5 L (R
(Expressed in RMB unless otherwise indicated)
(BRBEEAN  UARBRER)

2 BASIS OF PREPARATION (continued)

This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The
notes include an explanation of events and transactions that
are significant to an understanding of the changes in financial
position and performance of the Group since the 2015 annual
financial statements. The condensed consolidated interim
financial statements and notes thereon do not include all of the
information required for full set of financial statements prepared
in accordance with International Financial Reporting Standards

(“IFRSS’).

The interim financial report is unaudited, but has been reviewed
by KPMG in accordance with Hong Kong Standard on Review
Engagements 2410, Review of interim financial information
performed by the independent auditor of the entity, issued
by the Hong Kong Institute of Certified Public Accountants.
KPMG'’s independent review report to the board of directors of
the Company is included on pages 71 to 72.

The financial information relating to the financial year ended
31 December 2015 that is included in the interim financial
report as comparative information does not constitute the
Company’s statutory annual consolidated financial statements
for that financial year but is derived from those financial
statements. Statutory financial statements for the year
ended 31 December 2015 are available from the Company’s
registered office. The auditors have expressed an unqualified
opinion on those financial statements in their report dated 30

March 2016.
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Notes to the Unaudited Interim Financial Report (continued) ‘y//

BASIS OF PREPARATION (continued)

For the six months ended 30 June 2016, the Group had
incurred net loss of RMB150,749,000 and net cash used in
operating activities of RMB1,910,728,000. At 30 June 2016,
retentions receivable of RMB1,465,500,000 included in
current assets are expected to be recovered over one year.
This interim financial report has been prepared on a going
concern basis notwithstanding the above factors because the
directors of the Company are of the opinion that based on a
cash flow forecast of the Group for the twelve months ending
30 June 2017 prepared by management, which takes into
account the banking facilities of RMB1,200,000,000 not yet
utilised as at the date of issue of this interim financial report, the
Group would have adequate funds to meet its liabilities as and
when they fall due at least twelve months from the end of the
reporting period. Accordingly, the directors of the Company
consider it is appropriate to prepare the interim financial report
on a going concern basis.

CHANGES IN ACCOUNTING POLICIES

The IASB has issued a number of amendments to IFRSs
that are first effective for the current accounting period of the
Group. Of these, the following amendments are relevant to the
Group:

° Annual Improvements to IFRSs 2012-2014 Cycle

o Amendments to IAS 1, Presentation of financial
statements: Disclosure initiative

©00000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000 0

RACER P HA B T 3R 5 ot (AR
(Expressed in RMB unless otherwise indicated)

(B RAEEHEIN - UARERERL)

mBERE(E)

HZE2016F6 A30HIL61EA » A&
] &= A 5 18 7% 88 A R %5 150,749,000
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1,910,728,0007T ° #201646 A30H -
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‘y// Notes to the Unaudited Interim Financial Report (continued)
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RSB HA B R 5 P =k ()
(Expressed in RMB unless otherwise indicated)
(BRBEEAN  UARBRER)

3 CHANGES IN ACCOUNTING POLICIES (continued)

Annual Improvements to IFRSs 2012-2014 Cycle

This cycle of annual improvements contains amendments
to four standards. Among them, IAS 34, Interim financial
reporting, has been amended to clarify that if an entity
discloses the information required by the standard outside
the interim financial statements by a cross-reference to the
information in another statement of the interim financial report,
then users of the interim financial statements should have
access to the information incorporated by the cross-reference
on the same terms and at the same time. The amendments do
not have any impact on the Group’s interim financial report as
the Group does not present the relevant required disclosures

outside the interim financial statements.

Amendments to IAS 1, Presentation of financial

statements: Disclosure initiative

The amendments to IAS 1 introduce narrow-scope changes
to various presentation requirements. The amendments do not
have a material impact on the presentation and disclosure of

the Group’s interim financial report.

4 SEGMENT REPORTING

The Group manages its businesses by geographical locations
of the construction contracts. In a manner consistent with
the way in which information is reported internally to the
Group’s most senior executive management for the purposes
of resource allocation and performance assessment, the
Group has presented the following six reportable segments:
Northeast China, North China, East China, West China, South
China and Overseas. No operating segments have been

aggregated to form the following reportable segments.
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Notes to the Unaudited Interim Financial Report (continued) ‘y//

RACER P HA B T 3R 5 ot (AR
(Expressed in RMB unless otherwise indicated)

(B RAEEHEIN - UARERERL)

4  SEGMENT REPORTING (continued) 4 SEWHREE)

Northeast China: comprises construction contracts
carried out in the northeastern region of the People’s
Republic of China (the “PRC”), which includes Liaoning,
Jilin, Heilongjiang, Shandong, Henan and Inner Mongolia
provinces and autonomous region.

North China: comprises construction contracts carried
out in the northern region of the PRC, which includes
Hebei and Shanxi provinces, Beijing and Tianjin.

East China: comprises construction contracts carried
out in the eastern region of the PRC, which includes
Jiangsu, Zhejiang, Anhui and Jiangxi provinces, and
Shanghai.

West China: comprises construction contracts carried
out in the western and northwestern regions of the
PRC, which include Sichuan, Yunnan, Guizhou, Hubei,
Shaanxi, Ningxia, Gansu, Qinghai and Xinjiang provinces
and autonomous regions, and Chongajing.

South China: comprises construction contracts carried
out in the southern region of the PRC, which includes
Guangdong, Hunan, Fujian, Hainan and Guangxi
provinces and autonomous region.

Overseas: comprises construction contracts carried out
outside of the PRC.
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‘y// Notes to the Unaudited Interim Financial Report (continued)

RACER P HA B T3R5 L (R
(Expressed in RMB unless otherwise indicated)
(BRBEEAN  UARBRER)

4  SEGMENT REPORTING (continued) 4 SEWHREE)

(a) Segment results, assets and liabilities (@) oWEE - EERERE

For the purpose of assessing segment performance and
allocating resources between segments, the Group’s
most senior executive management monitors the results,
assets and liabilities attributable to each reportable
segment on the following bases:

Segment assets include all assets with the exception
of property, plant and equipment, lease prepayments,
deferred tax assets and other corporate assets.
Segment liabilities include trade and bills payables, gross
amount due to customers for contract work, receipts
in advance, accrued expenses and other payables
and provision for warranties managed directly by the
segments.

Revenue and expenses are allocated to the reportable
segments with reference to revenue generated by
those segments and the expenses incurred by those
segments. No significant inter-segment sales have
occurred for the six months ended 30 June 2016 and
2015. The Group’s other operating expenses, such
as selling and administrative expenses and finance
costs, are not measured under individual segments.
The measure used for reporting segment result is gross
profit.

Information regarding the Group’s reportable segments
as provided to the Group’s most senior executive
management for the purposes of resource allocation and
assessment of segment performance for the six months
ended 30 June 2016 and 2015 is set out below.
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Notes to the Unaudited Interim Financial Report (continued) ‘y//

RACER P HA B T 3R 5 ot (AR
(Expressed in RMB unless otherwise indicated)

(B SEIEHAIN - AR RER)

4  SEGMENT REPORTING (continued) 4 SWHEE)
(a) Segment results, assets and liabilities (continued) (a) 2HEE BEREEE)

Six months ended 30 June 2016
HEZ2016%6 30 ALL61EA
Northeast North East West South
China China China China China  Overseas Total
R E3 3 Edi =4 55 h
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000  RMB'000  RMB'000
ARBTR ARBTR ARMTR ARBTR ARMTR ARWTR ARWTR

Revenue from extermal customers — RESMIREEIMA

and reportable segment revenue  REEEA B 365448 313115 728244 296,712 349,644 1,204339 3,257,502
Reportable segment gross AEFAHER/(BE)
proft/oss) 30,096  (63,057) 120,674 20684 31,636 94721 243,754
At 30 June 2016
R2016%E6 8308

Northeast North East West South
China China China China China  Overseas Total
R E3 1 4 Edi] E 55 st
RMB'000  RMB'000 RMB'000 RMB'000 RMB'000  RMB'000  RMB'000
ARBTR ARETR ARMTR ARETR ARMTR ARETR ARETR

Reportable segment assets RFHHEE 2,263,336 1510495 2204992 1,101,496 1,368,580 2,147,117 10,596,016

Reportable segment liabilties BlEE R 1,186,879 781,008 1,120,128 437,767 577,706 1,759,437 5,862,415
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‘y/ Notes to the Unaudited Interim Financial Report (continued)

RSB HA B R 5 P =k ()
(Expressed in RMB unless otherwise indicated)
(BRBEEAN  UARBRER)

4  SEGMENT REPORTING (continued) 4 SEWHEE)
(a) Segment results, assets and liabilities (continued) (a) 2HEE BEREEE)

Six months ended 30 June 2015
HEN5E6A0BIL6ER
Northeast North East West South
China China China China China  Overseas Total
B 2 % =i £ i fa3t
RMB00O  RWMB'O00  RMBOO0  RMB00  RMB'000  RMBOO0  RMB'000
ARETT ARETR ARETR ARETR ABETR ARETR ARETR

Revenue from external customers RENIZEHRA

and reportable segment revenue RAERAPHA 520,732 585,770 771,228 210,591 569,009 1,182,106 3,809,526
Reportable segment gross proft pEEvEES] 70,153 R517 90,407 34316 47753 0722 425868
At 31 December 2015
RA015E12 /31 R
Northeast North East West South

China China China China China  Overseas Total
ESid B % i £ i fa3t
RMB00O ~ RWMB'000  RMBOO0  RMB(000  RMB'000  RMBOO0  RMB'00O
ARETT ARETR ARBTR ARETR ABETR ARETR ARETR

Reportable segment assets ERIPEE 2640830 1544200 2350818 1088063 1484267 2416522 11524504

Repartable segment liabities TERIHEE 1361342 946661 1773041 043555 829849  1.898318 7,347,761
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Notes to the Unaudited Interim Financial Report (continued) ‘y//

©00000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000 0
o 2 =
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(Expressed in RMB unless otherwise indicated)

(B REEBIN  AAREEER)
4 SEGMENT REPORTING (continued) 4 DERIRE (&)
(b) Reconciliations of reportable segment assets and b) ATHFS/BEERAEBNALG
liabilities x®
At At
30 June 31 December
2016 2015
%2016 2015 4F
6H30H 12331 H
RMB’000 RMB’000
AR®T T ARBTT
Assets EE
Reportable segment assets AR EIEE 10,596,016 11,524,524
Property, plant and equipment M BE LG 727,738 749,165
Lease prepayments TEfEE 630,852 638,126
Deferred tax assets FETHIBEEE 338,293 340,992
Unallocated head office and ROBBEH R ATREE
corporate assets 923,907 1,621,253
Elimination of receivables between 208 K o> 56 B 48 2
segments, and segments FEWR T 8
and head office (519,088) (635,239)
Consolidated total assets BOHREE 12,697,718 14,338,821
Liabilities =L
Reportable segment liabilities BGEE R S =E 5,862,415 7,347,761
Bank loans RITER 4,222,482 4,057,104
Income tax payable FETETER 216,385 229,214
Deferred tax liabilities RIERIEB & 2,590 3,401
Unallocated head office and RoEE R ARAaR
corporate liabilities 94,622 193,521
Elimination of payables between 7 BB K o EFER 4R HB
segments, and segments FEAS T 8
and head office (519,088) (635,239)
Consolidated total liabilities aftEBE 9,879,406 11,295,762
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‘y/ Notes to the Unaudited Interim Financial Report (continued)

RSB HA B R 5 P =k ()
(Expressed in RMB unless otherwise indicated)
(BRBEEAN  UARBRER)

5 LOSS BEFORE TAXATION 5 BiATEE
Loss before taxation is arrived at after charging/(crediting): TR ES IR T &40k, (G A A T &8
BEML
(@) Finance costs: (a) ®BEHA :

Six months ended 30 June

2016 2015

HEZ6H30HI6{EA
2016 & 20154

RMB’000 RMB’000

AR®TR AR¥ETT

Interest on borrowings EEF A 88,154 102,525
Bank charges and other finance costs 777Uk & K& E b @ & ik 2 16,173 15,481
Total borrowing costs BIEBERA 104,327 118,006
Interest income FEMA (6,242) (7,910)
Net foreign exchange (gain)/loss SNEE (Mizs) /518558 (115,629) 7,463
Net loss/(gain) on forward foreign REAINEA RIMEE,
exchange contracts: (Yrzs ) /558
— net loss/(gain) on cash flow —BEZENOEN
hedging instruments ReRE¥HhIA
reclassified from equity BEsTE, (UREs ) R e 8,757 (32,454)
- net loss/(gain) on other forward —H AR EINE S B
foreign exchange contracts &8, (M) F5E 11,575 (39,789)
2,788 45,316
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Notes to the Unaudited Interim Financial Report (continued) ‘y//

RACER P HA B T 3R 5 ot (AR
(Expressed in RMB unless otherwise indicated)

(B RAEEHEIN - UARERERL)

5 LOSS BEFORE TAXATION (continued) 5 BAEEE)
(b) Staff costs: (b) BIRAK:

Six months ended 30 June

2016 2015

HZ6HA30HL6MEA
2016 20154

RMB’000 RMB’000

AR®TR AR¥ETT

Salaries, wages and other benefits Fe  TEREMER 321,242 378,683
Contributions to defined contribution  [A] FEf FURRETH 215K

retirement plans 50,871 50,579
Equity-settled share-based payment BRI D EENEHEI A9 LARL AR

expenses in respect of share HEHE RN SRS

award scheme - 14,705

372,113 443,967
(c) Otheritems: (c) HfmEAR :

Six months ended 30 June

2016 2015

BZ6H30H1L61EA
2016 £ 20154

RMB’000 RMB’000

AR¥TR ARBTT

Depreciation and amortisation PrE Ry 31,662 30,669
Net (gain)/loss on disposal of property, HEWE - E & 2545 A K&
plant and equipment and land use T+ AR (Ukss) BB

rights (Note () R () (45,668) 133
(Reversal of impairment losses)/ B 5 hEmEWRCRERE

impairment losses on trade and |,/ REEE

other receivables (1,774) 136,988

Operating lease charges in respect AR+ - HiEREF
of land, plant and buildings, motor VRER N H AR AE Y

vehicles and other equipment KETHERS 26,637 25,137
Research and development costs INEL W 61,154 71,082
Increase in provision for warranties IRIBBEIE A0 46,493 57,017
Cost of inventories (Note 9(b)) TFERAHEID) 3,013,748 3,383,658
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‘y// Notes to the Unaudited Interim Financial Report (continued)

RSB HA B R 5 P =k ()
(Expressed in RMB unless otherwise indicated)
(BRBEEAN  UARBRER)

5 LOSS BEFORE TAXATION (continued) 5 BAEEE)

(c) Other items: (continued) (c) HftbEE : (&)

Note: Bt -

()  The amounts for the six months ended 30 June 2016 i) #HZE20165F6 A30H LE61E A MZHR
represented net gain on disposal of property, plant and HIEHREDE  MENMERERREF
equipment of RMB1.3 million (see Note 8(a)) and the BARKAIHET(AMES@) &
supplemental compensation of RMB44.4 million received by REBEH—RPEMERERR 2015
the Group, which is recognised as other income, in relation FHE 4 i (F A REUCER A R S E
to disposal of land use rights by a PRC subsidiary in 2015. AR 4EBETL(EREH M

A) e
6 INCOME TAX 6 st

Six months ended 30 June

2016 2015

HZ6H30H1L61EA
2016 20154

RMB’000 RMB’000

AR®TR AR¥ETT

Current taxation: BNEATRIA -
- PRC Corporate Income Tax —HRACEMEH 14,791 3,004
— Overseas income tax — FINETIS R 1,557 2,062
16,348 5,066
Deferred taxation (Note 15(a)): FIERETE - (K132 15(a)
- Origination and reversal of temporary — IS ERERE A M B
differences 11,197 (30,329)
27,545 (25,263)
The Company and the subsidiaries of the Group incorporated PN/ DS g N 1 gD VA= o RN SSE N )
in Hong Kong are subject to Hong Kong Profits Tax rate of BARINEZE 201646 A 30 B L6
16.5% for the six months ended 30 June 2016 (six months R7E1£16.5% (B £ 201546 A 30 H
ended 30 June 2015: 16.5%). No provision for Hong LIE6ME A - 16.5%) KT R A BT
Kong Profits Tax has been made as the Company and the B ARARB RAEBRET BT
subsidiaries of the Group incorporated in Hong Kong did not AR B A RN E 2016 F 6 B
have assessable profits subject to Hong Kong Profits Tax for 30 H 161 A B EABMEEFIEH
the six months ended 30 June 2016 (six months ended 30 REZRHAE - BT ERETBNERK
June 2015: RMB Nil). SHE R (B Z= 201596 A30H LE61H

A AREZT) -
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Notes to the Unaudited Interim Financial Report (continued) ‘y//

INCOME TAX (continued)

The Company and a subsidiary of the Group incorporated in
the Cayman Islands and the British Virgin Islands, respectively,
are not subject to any income tax pursuant to the rules and
regulations of their respective countries of incorporation.

The subsidiaries of the Group established in the PRC are
subject to PRC Corporate Income Tax rate of 25% for the
six months ended 30 June 2016 (six months ended 30
June 2015: 25%). One of these subsidiaries has obtained
approval from the tax bureau to be taxed as an enterprise
with advanced and new technologies for the calendar years
from 2014 to 2016 in October 2014 and therefore enjoys a
preferential PRC Corporate Income Tax rate of 15%.

The subsidiaries of the Group incorporated in countries other
than the PRC (including Hong Kong), the Cayman Islands
and the British Virgin Islands, are subject to income tax rates
ranging from 8.5% to 35% for the six months ended 30 June
2016 pursuant to the rules and regulations of their respective
countries of incorporation (six months ended 30 June 2015:
8.5% to 35%).

©00000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000 0

RACER P HA B T 3R 5 ot (AR
(Expressed in RMB unless otherwise indicated)

(B RAEEHEIN - UARERERL)

Frie®i (&)

RIFEE BREMAZ BRI BISOE
B DRRRERERRBELEES
MR A R B R A KB — KB
NEBRGAERPIIF o

RABERIHAEERBRARRERE
201646 A30 A (- 61E A7B1%25% (&
2201546 A30H1618A :25%)H)
MEHMPEPERSH - HF—K
B8 A B 2014F 10 A EEB RS Bt
HEB2014F 22016 F IENEFIEAS
RTINS ESMTRIE - WEE15%
WPBEPEMSHESRRE -

RIBFHE B M BRI A
B AEERFE(BERES)  HE
HEREBEZHSAINER MK
SHIME A RIZEREIZ 201646 A 30
B 1E 618 A 1% 8.5% %= 35% N EHI AT
SREBRFEH(EZE2015F6 A
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‘y// Notes to the Unaudited Interim Financial Report (continued)

RSB HA B R 5 P =k ()
(Expressed in RMB unless otherwise indicated)
(BRBEEAN  UARBRER)

7 BASIC AND DILUTED LOSS PER SHARE 7 BREXREEEE

(a) Basic loss per share (a) BREXEE

The basic loss per share for the six months ended
30 June 2016 is calculated based on the loss
attributable to equity shareholders of the Company
of RMB124,132,000 (six months ended 30 June
2015: RMB150,150,000) and the weighted average of
6,208,147,000 ordinary shares (six months ended 30
June 2015: 6,188,947,000 ordinary shares) in issue
during the interim period, calculated as follows:

Issued ordinary shares at 1 January 1 A1 B2 3T TR
Effect of shares purchased and vested 1B B D SEEN=T2I8E E &

under a share award scheme BB R E

(Note 16(b)) (K15 16(b))
Weighted average number of 76 A 30 ARy hniEFg
ordinary shares at 30 June LB E

Diluted loss per share

There were no dilutive potential shares outstanding
during the six months ended 30 June 2016 and 2015.
The effect of shares purchased under the Group’s share
award scheme was not included in the calculation of
diluted loss per share as they are antidilutive during the
period.

YUANDA CHINA HOLDINGS LIMITED %k #r R $2 itA FR A #]

HZ=201646 A30H 1L61E A
A& B ESBAR IR AR A R R R FE(L
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TR (B ZE 201566 A30H1E6
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5 EERANAT
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2016 2015
HZ6H30H161EA

2016 20154

’000 "000

T T

6,208,147 6,188,520
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SREEEE
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Notes to the Unaudited Interim Financial Report (continued) ‘y//

PROPERTY, PLANT AND EQUIPMENT

(a)

(b)

Acquisitions and disposals

During the six months ended 30 June 2016, the
Group incurred capital expenditure on property, plant
and equipment and construction in progress with a
cost of RMB4.6 million (six months ended 30 June
2015: RMB10.5 million). Items of property, plant and
equipment with a net book value of RMB2.2 million
were disposed of during the six months ended 30 June
2016 (six months ended 30 June 2015: RMBO0.2 million),
resulting in a gain on disposal of RMB1.3 million (six
months ended 30 June 2015: a loss of RMBO.1 million).

Title ownership

At 30 June 2016, property certificates of certain
properties with an aggregate net book value of
RMB105.6 million (31 December 2015: RMB118.4
million) are yet to be obtained. Of these properties,
the controlling shareholder of the Group, Mr Kang
Baohua (the “Controlling Shareholder”), has undertaken
to procure the title documents of properties with
an aggregate net book value of RMB2.8 million
(31 December 2015: RMB3.8 million). If these title
documents could not be obtained, the Controlling
Shareholder agreed to indemnify the Group for all the
losses and damages arising therefrom.

8

(Expressed in RMB unless otherwise indicated)

(B RAEEHEIN - UARERERL)

(a)

(b)

WERHE

HZ=2016F6 5308 L61E A -
REEEENNE  BERHK
BUARTERIRNERFEIK
KEBEANREI6HEE T(E#HE
201546 A30H1E6EA: AR
105 B8T) - KEFEAR
Ko2BE LMW - HE KK
BHEENEZ20164F6 A30H
1E6ME A HE (B ZE 201546 A
30HIE6EA : ARMO2EE
L) mREEREAREALS
AET(HE2015F6 8308 1+
6 A :BIEARKBOIBET) °

ES

R20164F6 AG0H © &THR
HFEAARKI056BE T
(2015128318 : AR ¥
118.4 8 & L) WY ¥ A HF
MEBE - EREWEF - K
EEITERBRREEEEL AT
BIRE D ERZRFEREGE
FERFEAARKE28BE T
(2015412 A31 B : AR¥38
B8 BME 2 ER-EF - i
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‘y/ Notes to the Unaudited Interim Financial Report (continued)

RSB HA B R 5 P =k ()
(Expressed in RMB unless otherwise indicated)
(BRBEEAN  UARBRER)

9  INVENTORIES 0 BE

(@) Inventories in the consolidated statement of (a) EHFBERARANFEERE:
financial position comprise:

At At
30 June 31 December
2016 2015

A 2016 F 20154
6 H30H 12 431 H
RMB’000 RMB’000
AR¥TR ARBTT

Raw materials R 427,020 441,010
Less: write down of inventories Y TR EUR (12,031) (8,050)
414,989 432,960
(b) The analysis of the amount of inventories b) RERNERAEBEXIFTAESH
recognised as an expense and included in the BRERANFESESIMOT @

consolidated statement of profit or loss during the
period is as follows:

Six months ended 30 June

2016 2015

HEZ6H30HIL6{EA
2016 & 20154

RMB’000 RMB’000

AR®TR ARETT

Carrying amount of inventories used ~ FIREEA RMNFEEEE
in construction contracts 3,009,767 3,381,540
Write down of inventories FEMR 3,981 2,118

3,013,748 3,383,658
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Notes to the Unaudited Interim Financial Report (continued) ‘y//

RACER P HA B T 3R 5 ot (AR
(Expressed in RMB unless otherwise indicated)

(B RAEEHEIN - UARERERL)

10 GROSS AMOUNT DUE FROM/TO CUSTOMERS FOR 10 EBW HEFERIRZEHE

CONTRACT WORK
At At
30 June 31 December
2016 2015

A2016 & MN20154
68301 12 A31H
RMB’000 RMB’000

AR®TR AR¥ETT

Contract costs incurred plus recognised WEHRMERARITEARN

profits less recognised losses in A RN E #ERF R

connection with construction contracts BRI R

in progress at the end of the reporting

period 48,058,017 45,445,528
Less: progress billings W R RUE (43,826,315)  (41,268,132)

4,231,702 4,177,396

Gross amount due from customers for EWEFER IR
contract work (Notes (i) and (i) (B1EE 1) % (i) 5,673,012 5,738,168

Gross amount due to customers for ENREARIIZARE
contract work (Notes (i) and (iv)) (B2 (i) %% (iv)) (1,441,310) (1,560,772)
4,231,702 4,177,396

Notes: Bt -

(i) All of the gross amount due from customers for contract 0) FARKEEARII2EEELN
work are expected to be billed within one year, and upon the —ERALE - RABEL - R20164E
billing, the amounts of RMB990.5 million at 30 June 2016 6 A3 REEKRESRESBEBN
(31 December 2015: RMB969.1 million) related to retentions 438 ARHE990.5 H BT (2015412
receivable are expected to be recovered over one year. B318 : ARKKOI9.1EEIT)Ta

R—ERgmE -

(if) Included in the gross amount due from customers for
contract work are amounts of RMB36.3 million at 30 June (i FEWEEARTLIZAEAER 2016
2016 (31 December 2015: RMB37.0 million) due from 46 8 30 A & FE U 72 % A% BT R E
affiliates of the Controlling Shareholder. T IE AR 363 H 8 (20154

128318 ARE37.0887T) °
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‘y// Notes to the Unaudited Interim Financial Report (continued)

RSB HA B R 5 B = ()
(Expressed in RMB unless otherwise indicated)
(BRBEEAN  UARBRER)

10 GROSS AMOUNT DUE FROM/TO CUSTOMERS FOR 10 Bl NEFERIBEHEE)
CONTRACT WORK (continued)

Notes: (continued) Bist - (&)

(i) Included in the gross amount due to customers for contract iy ENEPERIELERIENR2016
work are amounts of RMB9.2 million at 30 June 2016 (31 F6 A 30 BH ERZEMR R B A
December 2015: RMB8.7 million) due to affiliates of the RIFIEARKQ2HEIL(2015F 12
Controlling Shareholder. A31H: ARB87HET) °

(iv)  All of the gross amount due to customers for contract work vy FIEENEFERIEZERBEHR
are expected to be recognised as revenue within one year. —ERNERBITA

11  TRADE AND BILLS RECEIVABLES 11 BEEWZREKERE
At At
30 June 31 December
2016 2015

M 2016 F 20154
6A30H 12 A31H
RMB’000 RMB’000
AR¥ETT AREFIT

Trade receivables for contract work BRITIEE SHEW :
due from:
— Third parties —%=h 3,394,597 3,193,472
- Affiliates of the Controlling Shareholder — PR AR SR B A 146,058 133,418
3,540,655 3,326,890
Bills receivable for contract work ARIIEEREE 197,551 141,121

Trade receivables for sale of raw materials ~ $5& R EIE 5 FERGK -

due from:
— Third parties —$= 5,021 1,512
- Affiliates of the Controlling Shareholder — PR AR SR B B A 1,569 1,742
6,590 3,254
3,744,796 3,471,265
Less: allowance for doubtful debts B REREHE (M 110)
(Note 11(b)) (666,321) (658,604)

3,078,475 2,812,661
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Notes to the Unaudited Interim Financial Report (continued) ‘y//

©00000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000 o

TRADE AND BILLS RECEIVABLES (continued)

At 30 June 2016, the amount of retentions receivable from
customers included in trade and bills receivables (net of
allowance for doubtful debts) is RMB1,038.6 million (31
December 2015: RMB992.9 million).

Except for retentions receivable (net of allowance for doubtful
debts) of RMB475.0 million at 30 June 2016 (31 December
2015: RMB484.6 million), all of the remaining trade and bills
receivables are expected to be recovered within one year.

The Group generally requires customers to settle progress
billings and retentions receivable in accordance with
contracted terms. Credit terms of one to ten years may be
granted to customers and debtors for retentions receivable,
depending on credit assessment carried out by management
on an individual customer or debtor basis.

(a) Ageing analysis

As of the end of the reporting period, the ageing analysis
of trade and bills receivables, based on the invoice date
and net of allowance for doubtful debts, is as follows:

Within 6 months
More than 6 months but
less than 1 year

NEAR

HBiE—F

More than 1 year

11

tEB7 B A E DR —F

R AS B R R T R B A (AR

(Expressed in RMB unless otherwise indicated)

(B RAEEHEIN - UARE ABERL)

EZRURRERRE(E)

20166 A30H - BIEEE FIEMK
REERWEBRANEREFPRESS
BONBRRERE) SARK1,038.68
BI(2015F 12 A31 B: ARK992.9
BET) -

B 2016F6 A30H ARK475.05 &
TL(2015%F12 A31 H: AR 4846 H
ST EYIRE £ (B RERE#)
SN HErFTA B 5 W R R ER
TEEAR —F R -

AEBE—-REREFTPRIEA RIER
BEEEFELEBRRES - HTE
BERERNEPRESAEELETH
EEFEME  AREAI L HER
REEATFPREBARTN T —F
E+ENEED-

(@) FRERTDHT

RBEHKR - EHEKANE
WEBR(HGEREREB) RER

HEAREBRIR D ITZA T
At At
30 June 31 December
2016 2015
A 2016 F R 2015 4
6 H30H 12 H31H
RMB’000 RMB’000
ARET T AREFIT
747,785 789,134
492,056 363,045
1,838,634 1,660,482
3,078,475 2,812,661
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(Expressed in RMB unless otherwise indicated)

(B=HEAN

MAR®RER)

11 TRADE AND BILLS RECEIVABLES (continued)

(b)

Impairment of trade and bills receivables

Impairment losses in respect of trade and bills
receivables are recorded using an allowance account
unless the Group is satisfied that recovery of the amount
is remote, in which case the impairment loss is written off
against trade and bills receivables directly.

The movements in the allowance for doubtful debts
account during the period/year are as follows:

At 1 January MW1A1H
Impairment losses recognised EHERIRER 1R
Impairment losses written back B ERERSE
Exchange adjustments G 5 R

At 30 June/31 December

At 30 June 2016, the Group’s trade and bills receivables
of RMB666.3 million (31 December 2015: RMB658.6
million) are individually determined to be impaired. The
individually impaired receivables related to customers
that were in financial difficulties and management of the
Group assessed that none of the receivables is expected
to be recovered. Consequently, specific allowances for
doubtful debts of RMB666.3 million (31 December 2015:
RMB658.6 million) are recognised. The Group does not
hold any collateral over these balances.

YUANDA CHINA HOLDINGS LIMITED %k # R $2 i A FR A H]

11

»6A308,12A31H

BEZRURRERRE(E)

(b)

B2 EUREERRERNRE

B 5 B WO 8 M A LA
B R R AR A B3
SIS A B R
B BI7E L R TR
B A 5 I R
5 o

i FRARBRBEZSHNT -
Six months Year
ended ended

30 June 31 December
2016 2015
BE2016F HZE2015%
6 H30H 12H381H
6@ A IEFE
RMB’000 RMB’000
ARBTT ARBFIT
658,604 457,841
43,350 241,749
(45,124) (33,0086)
9,491 (7,980)
666,321 658,604

R2016F6 A30H » AEEH
BORRFREREREARE
666.3 8 & (20154 12 A 31
AH: AR¥658.6 5&70) B @R
EEARE - @B E/EK
ROBEERMBRENTRE
B mAEEERENGTES
BEEUGRATME - Bt B

REFTEREREEARE666.3
BEIL(2015F12H31 8+ A
R#6586B&L) - NEBEW
BRZESERBEEAERR -
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11 TRADE AND BILLS RECEIVABLES (continued)

(b)

Impairment of trade and bills receivables
(continued)

Given the nature of the Group’s business, except for
retentions receivable under credit terms granted and bills
receivable not yet matured, all remaining receivables are
considered past due once billings have been made by
the Group and the customers have not settled the billings
within the credit terms granted, where applicable.

12 CASH AT BANK AND ON HAND

R AS B R R T R B A (AR

(Expressed in RMB unless otherwise indicated)

(B RAEEHEIN - UARE ABERL)

EZRURRERRE(E)

(b) EZEURKERRELORE
(&)

ERAEEXEHHEE  BRRE
RO EEGRKZBERES R
R E R M R B HASN - — B
HEAAREERMEP LR
RERHEEGER(MER)E
EHA - AIFTA E YGRS
BIEBE -

12 ROERRFERE

At At

30 June 31 December

2016 2015

R2016 & 20154

6 A30H 12 H31H

RMB’000 RMB’000

ARBT T AREFT

Cash at bank and on hand WITERRFERE 1,190,402 3,006,827

Less: restricted cash at bank (Note (i) B SRR BIERTTIE IR (AT A (i) 16,300 -
Cash and cash equivalents in the HRGHIRERERARE

condensed consolidated cash RBSEED
flow statement 1,174,102 3,006,827

Notes:

(i)

(ii)

The Group’s business operations in the PRC are conducted
in RMB. RMB is not a freely convertible currency and
the remittance of funds out of the PRC is subject to the
exchange restrictions imposed by the PRC government.

Restricted cash at bank at 30 June 2016 represented bank
deposits frozen for certain litigations against the Group.

Hist

) AEERPEEENEBUARE
T ARB IR ERLRNE
¥ OELTENEEXTEBNE
BEAYINE S HIFTARIR ©

(i)  R201646 A30 BRZRHIRITE

RIE AR BN E TR
REERIRITIE AR
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RSB HA B TR 5 P =k ()
(Expressed in RMB unless otherwise indicated)
(BRBEEAN  UARBRENR)

13 TRADE AND BILLS PAYABLES 13 EFENRRESEZE
At At
30 June 31 December
2016 2015

A 2016 F 20154
6H30H 12 A31H
RMB’000 RMB’000
AR¥T R ARBTT

Trade payables for purchase of BEFEZEHEMNT:
inventories due to:
— Third parties —%=75 2,412,903 2,407,146
— Affiliates of the Controlling Shareholder — PR N R A A 2,899 2,725
2,415,802 2,409,871
Trade payables due to sub-contractors MO B E S ENK 378,716 734,603
Bills payable AN 439,261 1,114,504
Financial liabilities measured RESER NG 21
at amortised cost TRAE 3,233,779 4,258,978
All of the trade and bills payables are expected to be settled FTEE S ENR L ENEE AN —
within one year or are repayable on demand. FRFEXBEILERES o
As of the end of the reporting period, the ageing analysis of RIREHAKR  BHENTRENERE
trade and bills payables, based on the maturity date, is as R B A MR DT T ¢
follows:
At At
30 June 31 December
2016 2015
R2016 & 20154
6 H30H 12H31H
RMB’000 RMB’000
ARBT T ARETT
Due within 1 month or on demand e IR 2,879,818 3,346,548
Due after 1 month but within 3 months —AR%BE=EAREIH 171,841 275,680
Due after 3 months —{E B 1&RIH 182,120 636,750

3,233,779 4,258,978
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RACER P HA B T 3R 5 Pt (AR
(Expressed in RMB unless otherwise indicated)

(B RAEEHEIN - UARE ABERL)

14 BANK LOANS 14 RITEX

(a) The Group’s short-term bank loans are analysed as (@) AEEWNEHERTERSFM
follows: T:
At At
30 June 31 December
2016 2015
%2016 2015 4F
6H30H 12331 H
RMB’000 RMB’000
AR®T T ARBTT
Secured by property, plant and IUREBHDE - BE K
equipment and land use rights SR LA N -t fP PR A 1
of the Group (Note 14(c)) BRI 57 14(0) 510,000 310,000
Guaranteed by an affiliate of the R 22 A% P SR ) — SR B
Controlling Shareholder NEER 630,000 150,000
Unguaranteed and unsecured YRR & B A 2,450,000 2,740,000
3,590,000 3,200,000
Add: current portion of long-term ho s REASRTTE A RNER
bank loans (Note 14(b)) B (et 14b)) 632,482 557,104
4,222,482 3,757,104

Interim Report 2016 —F— 4%

55



‘y/ Notes to the Unaudited Interim Financial Report (continued)

©00000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000

56

RSB HA B TR 5 P =k ()
(Expressed in RMB unless otherwise indicated)
(BRBEEAN  UARBRENR)

14 BANK LOANS (continued)

(b) The Group’s long-term bank loans are analysed as
follows:

Secured by property, plant and

equipment and land use rights

of the Group (Note 14(c)) (K15t 14(c)
Guaranteed by a third party RE=HER

(Note 14(d)) (Hiat 14(d))

Less: current portion of long-term
bank loans (Note 14(a))

The Group’s long-term bank loans are repayable as
follows:

Within 1 year or on demand —FRIRENR
After 1 year but within 2 years —EHARERN

YUANDA CHINA HOLDINGS LIMITED %k #r R $2 it A FR A #]

UAREBEYE - BB KRB
PARe £ 4 {50 PR AEAE IR

14 BITER(E)

AEEHWRBMBTERD A

B REJIRITE AR E]
2o (M5t 14(a)

T :

At At

30 June 31 December
2016 2015
742016 F 20154
6 A30H 12 H31H
RMB’000 RMB’000
AR®T T AREFIT
400,000 630,000
232,482 227,104
632,482 857,104
(632,482) (557,104)

- 300,000

AEEHNRHARITERNER

BT
At At
30 June 31 December
2016 2015
M 2016 F 20154
6 A30H 12 A31H
RMB’000 RMB’000
AR®TR AREFIT
632,482 557,104
- 300,000
632,482 857,104
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R AR R T R B A (AR

(Expressed in RMB unless otherwise indicated)

(B RAEEHEIN - UARE ABERL)

14 BANK LOANS (continued) 14 BITER(E)

(c) At 30 June 2016, the aggregate carrying value of the () M2016FE6H30H @ K&
property, plant and equipment and land use rights HIRTERCEROME - W
pledged for the Group’s bank loans is RMB732.6 million B R i A A K A= Hb {55 R HE RO 48
(31 December 2015: RMB748.3 million). FREERARK726BET

(2015512 A31H : AR
7483BETT)

(d) At 30 June 2016, the long-term bank loan is guaranteed (d) 72016F6A30RH + KHIRTT
by a third party, where a subsidiary of the Group EFHRBE-FER  AEE—
provides a counter-guarantee to this third party in IWB ARG ZERRITER
connection with this long-term bank loan. MZE=ZFIRERER -

(e) At 30 June 2016, the Group’s banking facilities (e) H2016F6H30H « ANEEH

amounted to RMB3,280.0 million (31 December 2015:
RMB4,680.0 million) were utilised to the extent of
RMB2,080.0 million (31 December 2015: RMB3,270.0
million).

RITRE RS A AR 3,280.0
B & (201512 A318 :
AR 46800EE7T) BF
FAARK2,080.05&7T(2015
F12A31H : AR¥3,270.0

4 —

BHEJL) °
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RACER P HA B T 3R 5 oL (R
(Expressed in RMB unless otherwise indicated)
(BRBEEAN  UARBRER)

15 DEFERRED TAX ASSETS AND LIABILITIES 15 EEHREEERAE
(a) Deferred tax assets and liabilities recognised: (a) CRIAELEHELEERARE:
The components of deferred tax assets and liabilities A B RS AR R R IERHIELE
recognised in the consolidated statement of financial MIBEENBEMNAEKIS &
position and the movements during the year/period are RE BN BT
as follows:
Depreciation
allowances
in excess
of the related
depreciation, Remeasurement
and Impairment of the
government losses  Provision for ~ fair value of
Unused  grants and ontrade  warranties  derivative
tax related Writedown  andother ~ andlegal financial
losses depreciation of inventories  receivables claims  instruments Total
Frerl ]
&R
FERHE 004 EifitE
RT5IRBEEEN ABR URBAHE AftENE  REBER EERIE
Deferred tax arising from:  JEEH{E REFE REBFE  GEME  NEESE  EEZE  WOAER 3t

RMB'OO0  RMBOO0  RMBO00  RMBOO0  RMB'O00  RMBOO0  RMB'000
ARMTR  ARBTR ARETZ ARRTR ARRTZ  ARMTR  ARMTR

At1 January 2015 R201551 18 126,827 28,136 2,334 98,046 40,085 (7,799 287,629
Bxchange adjusiments ERa% (679) - - (377) (541) - (1,597)

(Charged)ioredted tothe R4 BHER
consolidated statement —~ (F1%) /3t A

of proft orloss (16974) 7216 @1 3397 15,551 6300 458%
Charged to reserves REER - - - - - 5723 5723
At 31 December 2015 R2015%12 831 8 109,174 35,352 2,013 131,643 55,005 4314 337,591
Exchange adustments ERHE 3,194 - - (58) 329 - 3,465

Credited/charged) tothe  RAfHERRD
consolidated statement $A/ (1K)

of profit or loss (Note 6) (it6) (9,721 (4,052) 995 175 3,933 8,121) (11,197)
Charged to reserves RERER IR - - - - - 5,844 5,844
At 30 June 2016 R2016%E6F30H 102,647 31,300 3,008 132,360 59,357 7,031 335,703
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RACER P HA B T 3R 5 ot (AR
(Expressed in RMB unless otherwise indicated)

(B RAEEHEIN - UARE ABERL)

15 DEFERRED TAX ASSETS AND LIABILITIES (continued) 15 EEHREEEREEE)

(b) Reconciliation of deferred tax assets and liabilities (b) EHFMBERIRABIRNET
recognised in the consolidated statement of BEEEREBENYHER
financial position:

At At
30 June 31 December
2016 2015

A2016 & MN20154
6830H 12 A31H
RMB’000 RMB’000

AR®T ARETT

Deferred tax assets recognised RE H AR &R AR
in the consolidated statement EEBIBEE
of financial position 338,293 340,992
Deferred tax liabilities recognised REHTBEMRARNEZRH
in the consolidated statement EERIEAE
of financial position (2,590) (8,401)
335,703 337,591
16 CAPITAL, RESERVES AND DIVIDENDS 16 EXR - FERKE
(a) Dividends (@ K2
()  Dividends payable to equity shareholders of the () HEAPEERAENR
Company attributable to the interim period NS dsN
The directors of the Company do not recommend RARERTTEZIE
the payment of an interim dividend for the six Z£20166 A30A E61E A
months ended 30 June 2016 (six months ended IR A AR BB RS BU(E 2= 2015
30 June 2015: RMB Nil). F6H30BI6MEA: AR
=S
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(Expressed in RMB unless otherwise indicated)

(B=HEAN

16 CAPITAL, RESERVES AND DIVIDENDS (continued) 16

(a)

(b)

MAR®RER)

Dividends (continued)

(a)

(i) Dividends payable to equity shareholders of the
Company attributable to the previous financial

year, approved during the interim period

Final dividend in respect of the
previous financial year,
approved during the following
interim period, of HK$Nil per
ordinary share (six months
ended 30 June 2015:
HK$0.10 per ordinary share)

Share award scheme

TABETR A BRI HE & R

F—HBFERRERE
HiRERRZBIT
(HZ=2015F6 A30H 1t
618 A : BT B
0.1077T)

(b)

On 10 April 2013, the directors of the Company adopted
a share award scheme (the “Share Award Scheme”) as

a mean of rewarding and retaining certain employees of

the Group and to attract suitable personnel for further
development within the Group. A trust has been set
up for the purpose of administering the Share Award

Scheme.

60 YUANDA CHINA HOLDINGS LIMITED 3 [ # i 45 B2 7]

X RERRE(E

BE(E)

(i) PEPHHESIEL R
BRE—RFENE
NARBRRKE

Six months ended 30 June

2016 2015
HZ6H30H161EA
2016 20154
RMB’000 RMB’000
ARETT AREFIT
- 489,788
BR {2 EE B at &

MR2013F4 108 » KR AE
EHM— IR SRENETEI([ AR
mERENETE ) - ERERE) B8
RAEERETEEMN A - MU
RRAEEE—FERRSE
HMAB - BEREERM, REET
EIpKIAERT ©
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Share award scheme (continued)

16 CAPITAL, RESERVES AND DIVIDENDS (continued)

Details of the shares held under the Share Award

Scheme are set out below:

At 1 January

Shares purchased during
the period/year

Shares granted and vested
during the period/year

At 30 June/31 December

W1A1H

B/ FRBEHRN

H/FRRERSBORG

W6A30H/12A318

©00000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000 o

R AS B R R T R B A (AR

(Expressed in RMB unless otherwise indicated)

(B RAEEHEIN - UARE ABERL)

16 EX - RERRE(E)
(b) RRiDEEEZEI(E)
AR S B RRD S
LU
Six months ended Year ended
30 June 2016 31 December 2015
BZ201656 430 ALL61HA BE2015% 12831 ALLERE
Average No. of Average No. of
purchase shares purchase shares
price held Value price held Value
T Frska Rk
BEE #A BE  BEE #A B
HK$ ‘000 RMB'000 HK$ ‘000 RMB'000
BT TR AR%TR B Th ARBTR
587 210 20,214 9,270
- - 0.45 7,380 2,653
- - (@r007) (11,713
587 210 587 210
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RASER P HA B T 3R 5 ot (4R
(Expressed in RMB unless otherwise indicated)
(BRBEEAN  UARBRENR)

62

17 FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS

(a)

Financial assets and liabilities measured at fair
value

Fair value hierarchy

The following table presents the fair value of the Group’s
financial instruments measured at the end of the
reporting period on a recurring basis, categorised into
the three-level fair value hierarchy as defined in IFRS 13,
Fair value measurement. The level into which a fair value
measurement is classified is determined with reference
to the observability and significance of the inputs used in
the valuation technique as follows:

° Level 1 valuations: Fair value measured using only
Level 1 inputs, i.e. unadjusted quoted prices in
active markets for identical assets or liabilities at
the measurement date.

° Level 2 valuations: Fair value measured using Level
2 inputs, i.e. observable inputs which fail to meet
Level 1, and not using significant unobservable
inputs. Unobservable inputs are inputs for which
market data are not available.

° Level 3 valuations: Fair value measured using
significant unobservable inputs.

The Group’s financial instruments carried at fair value at
the end of the reporting period are all measured under
Level 1.

YUANDA CHINA HOLDINGS LIMITED %k #r R $2 it A FR A #]

17 S@MIEMAAEER

(@)

2l

BRAREBEFENEREER
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DREERRE

RIRBIBR B 5 ¥R 2R 51355
[ A& 2 ) PR ER =&
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REMEEAENAKESR
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BT

e FIEMEE ERAS1E
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RACER P HA B T 3R 5 Pt (AR
(Expressed in RMB unless otherwise indicated)

(B RAEEHEIN - UARE ABERL)

17 FAIR VALUE MEASUREMENT OF FINANCIAL 17 SRMIENAIAEEEE)
INSTRUMENTS (continued)

(a) Financial assets and liabilities measured at fair (@) BRAOAEBEFENSREER
value (continued) =NAC P,
Recurring fair value measurement: REEHEENAAREETE !

Fair value measurements
categorised into Level 1

AREEFZ(E1E)
At At
30 June 31 December
2016 2015

A 2016 F 20154
6 A30H 12 A31H
RMB’000 RMB’000
ARBTR ARBTT

Financial assets SREE
Derivative financial instruments: TSR T A :
— Forward foreign exchange — iR HRINE S A
contracts 42,523 35,683
Financial liabilities THEE
Derivative financial instruments: TESRMTA :
— Forward foreign exchange — R ARONE S A
contracts 90,724 58,842
During the six months ended 30 June 2016, there were RE 220166 A30H 1-61E
no transfers between Level 1 and Level 2, or transfers R F1EBRF2E zHMES
into or out of Level 3 (year ended 31 December 2015: BIAE - MEEAENESE
RMB Nil). The Group’s policy is to recognise transfers ZIEB(EZE2015F12A31H
between levels of fair value hierarchy as at the end of the ILFE : ARWET) - ARE

ZHRBREEL ZHERK
RAREERERZ BAEER
IBR -

reporting period in which they occur.

Interim Report 2016 —F— 4% 63



‘y/ Notes to the Unaudited Interim Financial Report (continued)

RSB HA B TR 5 P =k ()
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(BRBEEAN  UARBRENR)

17 FAIR VALUE MEASUREMENT OF FINANCIAL 17 SRMIENAIAEEFEE)
INSTRUMENTS (continued)

(b) YFBEIABEIIGHEHME

(b) Fair values of financial assets and liabilities carried

R\ &
at other than fair value ERAEOAAMAE
720164 6 A30 B k20154
The carrying amounts of the Group’s financial 12 5318 7 Bk A sk
instruments carried at cost or amortised cost are not SR RIS B T BE®E
materially different from their fair values at 30 June 2016 BEEENAGBEYTES AE
and 31 December 2015. Ho
18 MATERIAL RELATED PARTY TRANSACTIONS 18 EXBHAIRS
In addition to the transactions and balances disclosed BRI BAR 3RS At B 0 R B
elsewhere in this interim financial report, the material related MR ZRERERIN - REBREA
party transactions entered into by the Group during the period BERBERNBBAZZEINAT
are set out below.
(a) Transactions with the Controlling Shareholder and (@) HERBRREREBBATANR
his affiliates Z

Six months ended 30 June

2016 2015

BZ6HA30H16EA
2016 & 20154

RMB’000 RMB’000

AR®TR ARBTT

Revenue from contract work SRR A - 53,078
Sale of raw materials $HERME - 229
Purchase of raw materials BERMK 183 3,119
Net increase in non-interest bearing  #£ &85 7 BRI N5t B 85X

advances received from related NN FER

parties - 722
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RACER P HA B T 3R 5 Pt (AR
(Expressed in RMB unless otherwise indicated)

(B RAEEHEIN - UARE ABERL)

18 MATERIAL RELATED PARTY TRANSACTIONS 18 EXBBARZ(E)
(continued)
(b) Key management personnel remuneration (b) FEEEASEMH

Six months ended 30 June

2016 2015

BZ6H30H161EA
2016 20154

RMB’000 RMB’000

ARBFTRT ARETE

Short-term employee benefits pSEGL== il 965 1,035
Retirement scheme contributions RORETEIER TR 929 110
Equity compensation benefits BRI EENTEIZ
in respect of share award scheme PR 5 BN ) 2
(Note 16(b)) (i 16()) - 1,270
1,064 2,415
19 COMMITMENTS 19 RiE
(a) Capital commitments (a) BEAER
At 30 June 2016, the outstanding capital commitments 201656 A30H  IMAHH
of the Group not provided for in the interim financial ﬂﬁﬁﬁ%¢ﬂ*%§152$$
report were summarised as follows: KRB EAASERRALAT -
At At
30 June 31 December
2016 2015

A2016 & MN20154
68301 12 A31H
RMB’000 RMB’000

AR®T T ARETT

Commitments in respect of buildings ~ FHIEF A K22 &

and machinery and equipment RESHyEE
— Contracted for — 254 7,114 7,114
— Authorised but not contracted for ~ — B (B R ETLY 59,181 59,181

66,295 66,295
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RSB HA B R 5 B = ()
(Expressed in RMB unless otherwise indicated)
(BRBEEAN  UARBRER)

19 COMMITMENTS (continued) 19 FRiE(E)
(b) Operating lease commitments (b) KEHEERE
At 30 June 20186, the total future minimum lease R2016F6 A30RH + AEEIR
payments of the Group under non-cancellable operating BRI e B ERANER
leases are payable as follows: REEBESEFEWOT -

At At

30 June 31 December

2016 2015

A 2016 F #2015 6
6H30H 12 A31H
RMB’000 RMB’000
AR¥TR ARBTT

Within 1 year —FR 4,968 5,381
After 1 year but within 5 years —FEBBEAENRN 1,610 979
After 5 years hE% 3,328 3,384
9,906 9,744
The Group leases certain land, plant and buildings, NEBBREQKLASHEEST
motor vehicles and other equipment under operating +ih WEREST EERE
leases. Except for the lease of land for a period of 50 M8 o B AEI50E R il
years, the remaining leases typically run for an initial EH)N - HAFE 05 A4
period of 1 to 10 years, with an option to renew the lease 15106F - WA RIZEES
when all terms are renegotiated. None of the leases FIEE A ISR EERS o
includes contingent lease rentals. MEREASHATES o
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RACER P HA B T 3R 5 ot (AR
(Expressed in RMB unless otherwise indicated)

(B RAEEHEIN - UARE ABERL)

20 CONTINGENT LIABILITIES 20 DHARAE
(a) Guarantees issued (a) BREHBER
At 30 June 2016, the Group has issued the following R2016F6 A30H » XEEE
guarantees: B TYIELR
At At
30 June 31 December
2016 2015

A 2016 F R 20154
6 A30H 12 A31H
RMB’000 RMB’000
ARET T AREEFTT

Guarantees for construction BEASRNE - BYX&

contracts’ bidding, RESHER

performance and retentions 2,120,543 2,189,897
As of the end of the reporting period, the directors of REEHG - RARIBEEZA
the Company do not consider it probable that a claim 48 R AT B IR AR I T (A (R
in excess of the provision for warranties provided by the N2 B2 AR AN £ B PR 4t
Group will be made against the Group under any of the RIS BB EZ - AEER
guarantees. The maximum liability of the Group as of the WA EAFARIE D 3B IR R &
end of the reporting period under the guarantees issued SETE YR ENSEE -

is the amount disclosed above.
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RACER P HA B T 3R 5 oL (R
(Expressed in RMB unless otherwise indicated)
(BRBEEAN  UARBRER)

20 CONTINGENT LIABILITIES (continued) 20 HREEE)

BREEBRRNIRAE

(b) Contingent liabilities in respect of legal claims (b)

68

U

In December 2009, Shenyang Yuanda Aluminium
Industry Engineering Co., Ltd. (“Shenyang
Yuanda”) and Yuanda Aluminium Engineering
(India) Private Limited (“Yuanda India”), both
wholly owned subsidiaries of the Group, jointly
received a notice that they are being sued by
a former sub-contractor in India in respect of
Shenyang Yuanda’s and Yuanda India’s non-
performance of the terms as stipulated in the
sub-contract agreement entered into between
Shenyang Yuanda and this former sub-contractor.

R2009F 12 A » NEE
MR E=EM B RERER
RNinETIRERAR(DE
BEA]) REKEETR
(ENE)FLABBRAA(TE
ERA)EREERA
e E T SN ok bR 2k
HEHREARINEEAT
BIT/ESGE R D8
RIS H D BB TR 8
BIERIR HREER  BIGE

Shenyang Yuanda has made a counterclaim ANITERLEDBEAER
against this sub-contractor for non-performance of THBERHERREL RS
the sub-contract agreement. As at the date of this R o NAFHIB®ER

interim financial report, the above lawsuit is under
reviewed before the Arbitral Tribunal of New Delhi
in India. If Shenyang Yuanda and Yuanda India are
found to be liable, the total expected monetary
compensation may amount to approximately
Indian Rupee 1,410.8 million (equivalent to
approximately RMB138.5 million) plus accrued
interest. Both Shenyang Yuanda and Yuanda
India continue to deny any liability in respect of
the non-performance of the terms of the sub-
contract agreement and, based on legal advice,
the directors of the Company do not believe it
is probable that the arbitration tribunal will find
against Shenyang Yuanda and/or Yuanda India.
No provision has therefore been made in respect
of this claim.

YUANDA CHINA HOLDINGS LIMITED %k # R $2 i A FR A H]

H - EMERAAIERENE
EEMHHEEE - (WEG
BRARHEERAWETER
BrEF . EHSEHE
4EEERIBEXYET,410.8B 8
EEEL(HERHOAR
*138.5 B BIL) MERTFI
B o BHRIRANRIERA
HEESREATRETS
BiREGROEAEL
MBEERER - AATA
EEW T EETREE
FESEANR S HEER
RNEEF - R L TR R
REHEEE -
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Notes to the Unaudited Interim Financial Report (continued) ‘y//

20 CONTINGENT LIABILITIES (continued)

(b) Contingent liabilities in respect of legal claims

(continued)

(i)

In November 2014, Yuanda Canada Enterprise
Ltd. (“Yuanda Canada”), a wholly owned
subsidiary of the Group, received a notice that it is
being counterclaimed by a contractor in Canada
alleging damages due to additional costs incurred
for project delays caused by Yuanda Canada and
costs incurred in completing and rectifying Yuanda
Canada’s work. This counterclaim is derived from
a claim registered by Yuanda Canada against
the contractor in respect of its non-payment
of CAD2.9 million (equivalent to approximately
RMB15.0 million) for the value of work performed
by Yuanda Canada. If Yuanda Canada is
found to be liable, the total expected monetary
compensation may amount to approximately
CAD13.5 million (equivalent to approximately
RMB69.2 million) plus accrued interest. Yuanda
Canada denies any liability in respect of the
counterclaim and, based on legal advice, the
directors of the Company do not believe it is
probable that the court will find against Yuanda
Canada. No provision had therefore been made in
respect of this claim.

B A% H B 7 R o Y A (AR

(Expressed in RMB unless otherwise indicated)

(B RAEEHEIN - UARE ABERL)

20 HAREE(E)

(b)

FREERRENRREE(E)

(i)

R2014%F 11 B » A&EH
TENBRARERANZ
RER2B( MEXRE
ADEEBA  EEHE
meExX—@Arenxk®
R EEBEBAERN
EREAETIRERFT
EEREINKA K AT
RIBIEMEREATL
REFTEEMKAR - R
RV INE KB K5
BEEEMNEKEK
ETER B E M AN K
H29BEMEEER
HAREA50BE BT
REAEBRS|R - 4
ERBEAWHEERE L
B BHcRHER
A REX13.5 A BN
(HERHARKE9.2H
ET) BIEETFIE o il
EREAERBHARSA
RMEMEE - LAR
BEERER  NARE
= A RE AR & 20
2RBEAWEF - I E
UL TE R RFHERE -
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‘y// Notes to the Unaudited Interim Financial Report (continued)

RACER P HA B T 3R 5 oL (R
(Expressed in RMB unless otherwise indicated)
(BRBEEAN  UARBRER)

70

20 CONTINGENT LIABILITIES (continued)

(b)

(c)

Contingent liabilities in respect of legal claims
(continued)

@iy In addition to the lawsuits mentioned in Notes
20(b)(i) and 20(b)(ii), certain subsidiaries of the
Group are named defendants on a number of
other lawsuits or arbitrations. The directors of
the Company consider the amounts involved in
these lawsuits and arbitrations are insignificant
to the Group, both individually and in aggregate.
As at the date of this interim financial report, the
above lawsuits and arbitrations are under reviewed
before courts or arbitrators. If these subsidiaries
are found to be liable, the total expected monetary
compensation may amount to approximately
RMB94.9 million, of which RMB51.9 million has
already been provided for by the Group at 30
June 2016. Based on legal advices, except for
the lawsuits the Group has already provided for,
the directors of the Company do not believe it
is probable that the courts or arbitrators will find
against these subsidiaries of the Group on these
lawsuits and arbitrations.

Contingent compensation payable

In July 2016, it was reported that certain construction
materials supplied by the Group was found to contain
asbestos in two construction projects in Australia.
The Group is cooperating with relevant authorities on
investigation into the reason for the reported cases. A
wider investigation has been carried out by the relevant
authorities on other projects constructed by the Group
across Australia. As at the date of this interim financial
report, asbestos was not found in other projects
constructed by the Group and there was no related
legal action against the Group. As the investigation is
yet to be completed and claims against the Group from
contractors have not been quantified, the directors of the
Company cannot reliably estimate the repair cost and
potential compensation for projects found with asbestos.
No provision in this regard has therefore been made.
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KPMG'

REVIEW REPORT TO THE BOARD OF DIRECTORS OF
YUANDA CHINA HOLDINGS LIMITED
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out on pages
26 to 70 which comprises the consolidated statement of financial
position of Yuanda China Holdings Limited as of 30 June 2016 and
the related consolidated statement of profit or loss, statement of
profit or loss and other comprehensive income and statement of
changes in equity and condensed consolidated cash flow statement
for the six-month period then ended and explanatory notes. The
Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of an interim financial
report to be in compliance with the relevant provisions thereof and
International Accounting Standard 34, Interim financial reporting,
issued by the International Accounting Standards Board. The
directors are responsible for the preparation and presentation of the
interim financial report in accordance with International Accounting
Standard 34.

Our responsibility is to form a conclusion, based on our review, on
the interim financial report and to report our conclusion solely to you,
as a body, in accordance with our agreed terms of engagement, and
for no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.

EHRE

BEARPEZRERADESTZENR

H
=

(RESEEZMK L HRLF])

]
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B EEERBERMOERNE T BPB
ﬁ%%ﬁ%ﬁ’ﬁ@fﬁﬁ%iZ%&%
R ERNEREFS2H/RMNER
&t:z?h%”ﬁ%}iﬁﬁﬁﬁz% °%kﬁﬁﬂﬁﬂ<atﬂi#&%§
ZABREHERE M A AR ER RS SE
HEFEE -

Interim Report 2016 —F— N4 HcE

71



‘y// Review Report (continued)

72

FBHE (&)

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410, Review of interim financial
information performed by the independent auditor of the entity,
issued by the Hong Kong Institute of Certified Public Accountants.
A review of the interim financial report consists of making enquiries,
primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly we
do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial report as at 30 June 2016 is not
prepared, in all material respects, in accordance with International
Accounting Standard 34, Interim financial reporting.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

30 August 2016
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