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Revenue (RMB million)
Adjusted gross profit margin (Note)
Consolidated net loss (RMB million)

Loss attributable to equity shareholders

of the Company (RMB million)
Net cash used in operating activities (RVB million)

Basic and diluted loss per share (RMB cents)

For the six For the six
months ended  months ended
30 June 2019 30 June 2018
BZ2019F  HZ2018% Percentage
6A30H 6A30H Change
IE6fER IE61EA EHENL
(Approximate)  (Approximate)  (Approximate)
(#4) (%E49) (8i40)
]
WAAEEEET) 1,809.7 2,178.0 (16.9%)
ERBERIR(HE) 19.7% 13.4% 6.3%
EHFBREAREESET) (59.7) (62.9) (4.2%)
YNS G iy 5
(NEEBET) (59.7) (71.9) (16.3%)
BEEBMA TR AREEET) (1,067.4) (1,154.0) (7.5%)
SREALEIFRALES) (0.96) (1.15) (16.5%)
BEERTHRECEL) NIL NIL

Proposed interim dividend per share (HKD cents)

Note: Adjusted gross profit margin represents gross profit margin after
impairment losses for trade receivables and contract assets.
Comparative figures have been adjusted to conform to the current

period’s presentation.

YUANDA CHINA HOLDINGS LIMITED
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Management Discussion and Analysis

BUSINESS REVIEW

Overall performance

Global markets rebounded in the first half of 2019 on the back of
the stimulus measures in monetary policy and stable economic
development in China and other developed markets. Focusing on
internationalised development strategy for years, Yuanda China
Holdings Limited (the “Company”, and together with its subsidiaries,
the “Group”) successfully achieved expansion of overseas market,
increase of profit margin and improvement of cash flow by high-
quality projects management and incentive mechanism.

For the six months ended 30 June 2019 (the “Reporting Period”),
the loss attributable to equity shareholders of the Group decreased
by about RMB11.6 million or 16.3% as compared with the
corresponding period of last year to about RMB59.7 million (for the
six months ended 30 June 2018: about RMB71.3 million), which was
mainly due to a recovery in adjusted gross profit of the Group.

Newly-awarded projects (including VAT)

For the six months ended 30 June 2019, the aggregate amount of
newly-awarded projects which the Group has won the bidding of the
Group increased by about RMB346.3 million or 26.6% as compared
with the corresponding period of last year to about RMB1,646.6
million (for the six months ended 30 June 2018: about RMB1,300.3
million).

Backlog

As at 30 June 2019, the remaining contract value of backlog of
the Group decreased by about RMB1,208.4 million or 8.0% as
compared with last year to about RMB13,902.4 million (30 June
2018: about RMB15,110.8 million), which the Company expects
would be able to support a sustainable development of the Group for
the next 2-3 years.

Major technology achievements and awards

For the six months ended 30 June 2019, the Group obtained 2
patents for utility model.

BEERWED T

E 3 0]
L

“E-NFLEFEF PEREMKAT
15 R BV B B RS R A R AR TE 9 8
R EEEHEEBNEHK - 2FE
HERCEREE  BEATEERAR
REI([ARR] REK B ARG [ RN
B A= EE /IR R B LA RSB #
BERTHBINTSNENER - EFERE
RITARIR S IMAI R E

B £2019F6 A30H 1-618 A(l # &
B AEERRELHBBEOARE
50.7 A& T(EZE2018F6 A30H 1-61E
A HOARBTI3IEERL)  RWEAFFRE
BOARB11.6EETH16.3% =B
RERARAEETREEBERLHAEEFKE
BRhE -

FrAdk T2 (S1EER)

HZ2019F6 A30H L6EA + AEER)
FEREIBRBENARE 16466 EET
(B Z=2018%F6 A30HIE6EA : HAR
¥1,300.38&7T) - REAFRHEILINLIA

et —

¥ 346.3 BE T 26.6% °

AEIAR

HZ2019F6 A30H ' AEBEHATIA
FESFEHOHARE13,902.4 BET(20184F
6HA30H : HARK151108EET)
BREFRBABDHOARKE1,20848E7T
5,8.0% * AR RITEH R A AN EE KK
2-3FHEREIRME N E -

FERMAR R B 21T
HZE2019F6 A30H IE61EAA - NEEH

EERMLUEN2IA -
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BUSINESS PROSPECTS

In the second half of 2019, the Group will maintain a prudent
and optimistic view on the market. In terms of operation
and management, the Group will pay close attention to the
macroeconomic situations at home and abroad, conduct in-
depth study on market trends, coordinate optimisation of resource
allocation, adhere to the differentiated marketing strategy,
continuously strengthen the management of production operation
and maintain our leading position in cost efficiency so as to trigger
the vitality of the Company, to improve the staff motivation and to
bring satisfactory return to the shareholders.

FINANCIAL REVIEW
Revenue

For the six months ended 30 June 2019, the revenue of the Group
decreased by about RMB368.3 million or 16.9% as compared with
the corresponding period of last year to about RMB1,809.7 million
(for the six months ended 30 June 2018: about RMB2,178.0 million).
Among which:

1. for the six months ended 30 June 2019, the revenue from
domestic market of the Group decreased by about RMB414.2
million or 37.6% as compared with the corresponding period
of last year to about RMB687.6 million (for the six months
ended 30 June 2018: about RMB1,101.8 million), contributing
approximately 38.0% of the total revenue of the Group. The
decline is due to the revenue shrank in East and North Ching;
and

2. for the six months ended 30 June 2019, the revenue from
overseas market of the Group increased by about RMB45.9
million or 4.3% as compared with the corresponding period
of last year to about RMB1,122.1 million (for the six months
ended 30 June 2018:about RMB1,076.2 million), contributing
approximately 62.0% of the total revenue of the Group.

YUANDA CHINA HOLDINGS LIMITED
ERPEZERERAR

Management Discussion and Analysis (continued)
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Management Discussion and AnaIyS|s (contlnued)

FINANCIAL REVIEW (continued)

Cost of sales

For the six months ended 30 June 2019, the cost of sales of
the Group decreased by about RMB387.2 million or 21.2% as
compared with the corresponding period of last year to about
RMB1,442.1 million (for the six months ended 30 June 2018: about
RMB1,829.3 million). With the decrease in revenue, the related costs
of sales were accordingly decreased.

Adjusted gross profit margin

For the six months ended 30 June 2019, the Group’s adjusted gross
profit margin for the Reporting Period increased by approximately
6.3% to approximately 19.7% (for the six months ended 30 June
2018: approximately 13.4%) which was due to the high gross profit
margin of the projects settled during the Reporting Period. Among
which:

1. for the six months ended 30 June 2019, the Group’s
domestic adjusted gross profit margin increased by
approximately 11.1% as compared with the corresponding
period of last year to 24.7% (for the six months ended 30 June
2018: about 13.6%); and

2. for the six months ended 30 June 2019, the Group’s overseas
adjusted gross profit margin increased by approximately 3.5%
as compared with the corresponding period of last year to
16.7% (for the six months ended 30 June 2018: about 13.2%).

Other income

Other income of the Group primarily comprised of government
grants, net income from provision of repairs and maintenance
services and net gain on disposal of property, plant and equipment.

For the six months ended 30 June 2019, the other income of the
Group decreased by about RMB1.6 million or 7.6% as compared
with the corresponding period of last year to about RMB19.5 million
(for the six months ended 30 June 2018: about RMB21.1 million).
The decrease in the Group’s other income was mainly due to the
decline in net gain on disposal of property, plant and equipment
during the Reporting Period.

MEE m n

Br IS mIRE (42 )

EHZE2019F6 A30HIF61EA © NEE
MHERANARYEA,4421 8 8 T(H
F2018F6 A30HIE6EA : HARE
1,829.3B &) REAFREHRLHAR
K& 3872 HE LI 21.2% ° FEEEFERA
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EREEFIE
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TEREMEBEAEARERATT -
Hep

1. #HZ2019%6HA30BIE6MEA -
NERABENERN247% (B ZE
201846 A30H 161 A 1 4713.6%) -
BREAFREEMTA111% : &

2. HEZE2019F6A30H6EA - &
IMEREEF X RL16.7% (B2
201856 4308 161 A 1 4713.2%) -
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HA A

HW AT EBRREBAM#E - RHER
&1%%)@&5‘%’]@%31&%%%% s
KRR F R -

HZ2019F6 A30H1L61EA » AEER
EMBRANARK1058EL(EZE2018
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%7.6% o AEEHEMB AR D -
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FINANCIAL REVIEW (continued)
Selling expenses

For the six months ended 30 June 2019, the selling expenses of the
Group increased by about RMB5.4 million or 15.3% as compared
with the corresponding period of last year to about RMB41.0 million
(for the six months ended 30 June 2018: about RMB35.6 million),
accounted for approximately 2.3% of the operating revenue of the
Group (for the six months ended 30 June 2018: 1.6%). The increase
was caused by the Group’s raising bonuses for sales employees
and expenses for expanding business in order to motivate the staff
and win new customers under the circumstances that the business
volume of the Group declines.

Administrative expenses

For the six months ended 30 June 2019, the administrative
expenses of the Group increased by about RMB27.6 million or
9.1% as compared with the corresponding period of last year to
about RMB330.2 million (for the six months ended 30 June 2018:
about RMB302.6 million), accounted for approximately 18.2% of
the operating revenue of the Group (for the six months ended 30
June 2018: 16.5%). The increase was mainly due to the significant
increase in staff cost as a result of the Group’s enhancing employee
bonuses, intending to retain key staff and boost their morale.

Finance costs

For the six months ended 30 June 2019, the finance costs of the
Group increased by about RMB19.8 million or 52.1% as compared
with the corresponding period of last year to about RMB57.8 million
(for the six months ended 30 June 2018: about RMB38.0 million),
accounted for 3.2% of the operating revenue of the Group (for the six
months ended 30 June 2018: 1.7%), which was mainly due to the
increase in bank and other loans of the Group.

Income tax
For the six months ended 30 June 2019, the income tax expense of

the Group was about RMB7.2 million (for the six months ended 30
June 2018: an income tax benefit about RMB1.0 million).

YUANDA CHINA HOLDINGS LIMITED
ERPEZERERAR

Management Discussion and Analysis (continued)
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Management Discussion and AnaIyS|s (contlnued)

FINANCIAL REVIEW (continued)

Consolidated net loss

For the six months ended 30 June 2019, the consolidated net loss of
the Group decreased by about RMB2.6 million or 4.2% as compared
with the corresponding period of last year to about RMB59.7 million
(for the six months ended 30 June 2018: about RMB62.3 million).

Loss attributable to equity shareholders of the Company

For the six months ended 30 June 2019, the loss attributable
to equity shareholders of the Company of the Group decreased
by about RMB11.6 million or 16.3% as compared with the
corresponding period of last year to about RMB59.7 million (for the
six months ended 30 June 2018: about RMB71.3 million).

Net current assets and financial resources

As at 30 June 2019, the net current assets of the Group increased
by about RMB108.0 million or 6.5% to about RMB1,766.1 million
as compared to 31 December 2018 (31 December 2018: about
RMB1,658.1 million).

As at 30 June 2019, the cash on hand and in bank of the Group
decreased by about RMB397.6 million or 23.3% to about
RMB1,305.2 million as compared to 31 December 2018 (31
December 2018: about RMB1,702.8 million), mainly denominated
in RMB, United States Dollar (“USD”) and British Pound Sterling
(“GBP”).

Bank and other loans and gearing ratio

As at 30 June 2019, the total bank and other loans of the
Group increased by about RMB396.6 million or 16.9% to about
RMB2,746.2 million as compared to 31 December 2018 (31
December 2018: about RMB2,349.6 million).

The Group’s gearing ratio (calculated by total liabilities divided by
total assets) was 71.6% (31 December 2018: 73.1%).

MEE m n

B EIRE(E)
afFER

EHZE2019F6 A30HIF61EA © NEE
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FINANCIAL REVIEW (continued)

Turnover days of receivables/trade and bills payables/inventory

Turnover days (day)

AERE(X)

Receivables (Note 1) FEWGRIE (A7 1)

Trade and bills payables (Note 2) B IRENARENER(MiZ2)
Inventory (Note 3) FE(MHE3)

Notes:

1. The calculation of the receivables turnover days is based on the

average amount of trade and bills receivables and net contract
assets (contract assets less contract liabilities) as at the beginning
and the end of the relevant period (net of provision) divided by total
revenue of the relevant period and multiplied by 181/365 days.

2. The calculation of turnover days of trade and bills payables is
based on the average amount of trade and bills payables as at the
beginning and the end of the relevant period divided by cost of raw
materials and installation cost of the relevant period and multiplied
by 181/365 days.

3. The calculation of inventory turnover days is based on the average
amount of raw materials as at the beginning and the end of the
relevant period (net of provision) divided by cost of raw materials
of the relevant period and multiplied by 181/365 days.

For the six months ended 30 June 2019, the turnover days of
receivables of the Group increased by about 69 days or 17.3% to
about 467 days (for the year ended 31 December 2018: about 398
days) which was due to the revenue shrink.

YUANDA CHINA HOLDINGS LIMITED
ERPEZERERAR

Br S EIRE (42 )

FEW IR, E S RN KR ENRIE 17
BRABERH

For the six
months For the year

ended ended

30 June 31 December

2019 2018
(Notes)

HZ2019F #HZE20184
6 H30H 12 H31H

IE6{@A LEFE
(H1z%)

467 398

431 434

74 63

Hist
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EREARR AR R AR R Ze S A AN B SR LA
181/365 K&t & °

3. GFEREEXEBIEEMERSET IR
R TR R (IR B8 ) BR AR M LK
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A FE IR TE R BE K B8R 40 467 R (B 2= 2018
F12A31 HIEFE  49398K) ML
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Management Discussion and Analysis (contlnued)

FINANCIAL REVIEW (continued)

Inventories and contract costs

The Group’s inventories primarily consist of materials used in
fabrication of curtain wall products, including extrusions aluminium,
glass, steel and sealant. Contract costs are either the incremental
costs of obtaining a contract with a customer or the costs to fulfil a
contract with a customer which are not capitalised as inventory.

As at 30 June 2019, the inventory and contract costs of the Group
decreased by about RMB76.0 million or 18.7% to about RMB331.1
million as compared to the year ended 2018 (31 December 2018:
about RMB407.1 million).

Capital expenditure

For the six months ended 30 June 2019, the payment for capital
expenditure of the Group was about RMB1.0 million, which was
mainly related to purchase of equipment.

Foreign exchange risk

The overseas projects of the Group were mainly dominated in USD,
GBP and SGD. To hedge any foreign exchange risks, the Group has
entered into forward foreign exchange contracts which hedge the
forecast transactions and monetary assets denominated in foreign
currencies of the Group. The Group ensures that net exposure to
currency risk arising from assets and liabilities maintained at an
acceptable level.

Contingent liabilities

Details of the Group’s contingent liabilities as at 30 June 2019 are set
out in Note 22 to the Unaudited Interim Financial Report.

EEE W
IS ERE ()
FERERKA

AEENGFEIZHREREERA
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RERKAEHRODAREIZIIESET
(2018 F 12 A31 B HHAREE 40718 E
) BEFRBIOOARKE76.0BET
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SN R\
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FINANCIAL REVIEW (continued)
Charge on assets

At 30 June 2019, the aggregate carrying value of the property, plant
and equipment, land use rights and assets classified as held for sale
pledged for the Group’s bank loans is RMB776.0 million.

At 30 June 2019, the carrying value of the time deposits and
trade receivables pledged for the Group’s long-term bank loans is
RMB125.0 million and USD161.9 million respectively.

At 30 June 2019, the carrying value of the time deposits pledged for
the Group’s short-term bank loans is RMB300.0 million.

Save as disclosed above, the Group had no other charge on its
assets as at 30 June 2019.

Material acquisitions and disposals

During the Reporting Period, the Group did not have any material
acquisitions and disposals of its subsidiaries.

Resumption of land in Foshan

On 7 August 2019, the Group entered into an agreement with
local representatives in Foshan pursuant to which the Group
surrendered one parcel of land in Foshan City for a compensation
of RMB116,060,000. For future details, please refer to the
announcement of the Company dated 7 August 2019 and Note 24
to the Unaudited Interim Financial Report.

Significant investment

The Group did not make any significant investments during the
Reporting Period.

YUANDA CHINA HOLDINGS LIMITED
ERPEZERERAR

Management Discussion and Analysis (continued)
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Management Discussion and Analysis (contlnued)

FINANCIAL REVIEW (continued)
Future plans for significant investments or capital assets

The Group does not have any future plans for significant investments
or capital assets as at the date of this interim report.

Global offering and use of proceeds

In May 2011, the Company conducted a global offering (the “Global
Offering”) through which 1,708,734,000 new ordinary shares were
offered at a price of HK$1.50 per share. Net proceeds raised were
approximately HK$2,402,947,000. The ordinary shares of the
Company were listed on the Main Board of the Stock Exchange on
17 May 2011.

As stated in the Company’s prospectus dated 20 April 2011 and the
supplementary prospectus dated 5 May 2011 (the “Prospectus”),
the Group intended to use the proceeds from the Global Offering for
expansion of its production capacity, repayment of its existing debts,
investment in research and development, expansion of its sales and
marketing network.

As at 30 June 2019, an accumulated amount of approximately
HK$2,030 million of proceeds from the Global Offering (of which
expansion of production capacity: HK$587 million: repayment of
bank loans (mainly comprised the bridge loan of Standard Chartered
Bank): HK$962 million: expenses in research and development:
HK$261 million; and expansion of its sales and marketing network:
HK$220 million) was utilized in accordance with the intended use as
stated in the Prospectus. It is intended that the remaining proceeds
of approximately HK$373 million will be used in accordance to the
proposed allocation as stated in the Prospectus.
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FINANCIAL REVIEW (continued)
Employees and remuneration policies

As at 30 June 2019, the Group had 4,104 full-time employees
in total (31 December 2018: 4,604). The decrease in number
of full-time employees was a result of the Group’s head count
optimization. The Group has sound policies of management
incentives and competitive remuneration, which align with the
interests of management, employees and shareholders’ alike. The
Group sets its remuneration policy with reference to the prevailing
market conditions and the performance of the individuals concerned,
subject to review from time to time. The components of the
remuneration package consist of basic salary, allowances, fringe
benefits including medical insurance and contributions to pension
funds, as well as incentives like discretionary bonus and share
options.

INTERIM DIVIDEND
The board (the “Board”) of directors (the “Directors”) has resolved not

to declare any dividend for the six months ended 30 June 2019 (for
the six months ended 30 June 2018: Nil).

YUANDA CHINA HOLDINGS LIMITED
ERPEZERERAR

Management Discussion and Analysis (continued)
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Latest Information of Share Capital and Major Shareholders

SHARE OPTION SCHEME

On 12 April 2011, the Company adopted a share option scheme
(the “Share Option Scheme”) whereby the Board of Directors can
grant options for the subscription of the Company’s shares (the
“Shares”) to the employees, managerial staff and senior employees
of the Group and those other persons that the Board considers
that they will contribute or have contributed to the Group (the
“Participants”) as described in the Share Option Scheme in order
to serve as compliment and to reciprocate their contribution to
the Group. The maximum number of shares that may be issued
under the Share Option Scheme was 600,000,000 shares which
is equivalent to 10% of the issued capital of the Company after
completion of the Global Offering (as defined in the Prospectus).
The number of shares that may be granted pursuant to the terms
of the Share Option Scheme shall not exceed 10% of the issued
shares of the Company immediately after the completion of the
Global Offering. Unless otherwise approved by the shareholders of
the Company in general meeting, the number of shares that may
be granted to the Participants under the Share Option Scheme
shall not exceed 1% within any 12-month period (other than those
granted to the substantial shareholders (as defined in the Rules
Governing the Listing of Securities on the Stock Exchange of Hong
Kong Limited (the “Listing Rules”)), or the total number of shares
that may be granted under the options to the independent non-
executive Directors or any of their respective connected persons
shall not exceed 0.1% of the shares in issue of the Company from
time to time. There is no minimum period that the options must be
held before they become exercisable, and the options granted shall
be exercised within the period decided by the Board, and however
no options shall be exercised 10 years after they have been granted.
The exercise price of the option shall be the highest of:

(@  the closing price of the Shares on the daily quotation sheet of
the Stock Exchange on the date of grant;

(b)  the average closing price of the Shares on the daily quotation
sheet of the Stock Exchange for the five business days
immediately preceding the date of grant; and

() nominal value of the Share. Each grantee shall pay a
consideration of HK$1.00 at the time the option is granted.
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SHARE OPTION SCHEME (continued)

The Share Option Scheme shall take effect from the date it is
adopted and shall remain effective within a period of 10 years from
that date.

Since the Share Option Scheme was adopted, no options have been
granted.

SHARE AWARD SCHEME

A share award scheme (the “Share Award Scheme”) was adopted
on 10 April 2013 to recognize and motivate the contributions made
to the Group by its employees and to give incentives in order to
retain them for the continuous operation and development of the
Group. For the six months ended 30 June 2019, no shares had
been awarded under the Share Award Scheme. Details of the rules
of the Share Award Scheme are set out in the announcement of the
Company dated 10 April 2013.

The Share Award Scheme shall be valid and effective for a term of
10 years commencing on the date of adoption on 10 April 2013.
Pursuant to the Share Award Scheme, the shares will be acquired
by the independent trustee at the cost of the Company and be held
in trust for the selected employees until the end of each vesting
period. The maximum number of shares which may be granted to
the selected employees under the Share Award Scheme shall not
exceed five percent (5%) of the total issued share capital of the
Company from time to time. The maximum number of shares which
may be awarded to a selected employee under the Share Award
Scheme shall not exceed one percent (1%) of the total issued share
capital of the Company from time to time.

YUANDA CHINA HOLDINGS LIMITED
ERPEZERERAR

Latest Information of Share Capital and Major Shareholders (continued)

RS EI(E)

BREASINERKERD LN BEEZX
B 10FABBDABR °

4R 0 FB AR HE 5 B DA SR oK 3R AT (B8
A ©

Bt SR BT &

— AR BB AT EI([ A1) SREh AT &I DR
2013 4 A 10 BERH - LAKS KB
AEBEEHASBEIELER - WEA
HE ARAEERELENEERE
8 HZE2019F6 A30HI1E61EA - &
MBS TERE RN - BERMNE
iRt 2R R BEIN A AR BB A
201344 A 10 HEYAH »

W fn BBt EI B 20134 4 A 10 H AR 4R
HHARET10F 2 FHA M - RIBERMD 1
Bt - B X EABKERD GEEE
AEREARAREE)TEARERRERE
Bfh EESHBBHR - BIEZTEIA]
BERTEZREEZEZRMNEE TAiE
BARNRTREZBBITRABEE D Z
i (5%) ° WRIFEZAT Il pe 2B — B R
BEZEZBRMHEBE T BBARET
2 BEBITIRAREEDZ—(1%) °



Latest Information of Share Capital and Major Shareholders (continued) ‘ ///
BRI RMNEZRR(E)

INTEREST AND SHORT POSITIONS OF DIRECTORS IN BEERRE HERORELNERER
THE SHARES, UNDERLYING SHARES AND DEBENTURES %2

As at 30 June 2019, the interest and short position of the Directors HW2019F6 A30H ' EE N AN ZSTT
or chief executives of the Company in the shares, underlying shares BABRKARSETAAEEAE(EE
and debentures of the Company or its associated corporations BEAELEEEMN( FHREEEG )
(within the meaning of Part XV of the Securities and Future Ordinance EXVEDEIRD - BBERD RESET B
(the"SFO”)) which would be required to be kept under section 352 of B A N B E G 56 352 (&80 A X &P
the SFO, or which would be required to be notified to the Company EHELZMHERSOARE » iRt/
and the Stock Exchange, pursuant to the Model Code for Securities HEEE 10 LTI AR EZHTESL S
Transactions by Directors of Listed Issuers set forth under Appendix E’jﬁ SFRY ([MEXESFA ) BHE AR AT
10 of the Listing Rules (the “Model Code”), are as follows: BTSSR BN ¢

(). Interest of the Company (). MRAAERRBREZ
Approximate
Number Percentage
Name of Director Nature of Interest of Shares of Shareholding
EEnA EEME R0 #1% REBQE DL
Kang Baohua Beneficial owner 228,636,000 (L) 3.68%
REE EREEA
Interest of controlled corporation 3,389,552,694 (L) 54.59%
XEEE R R
Li Hongren Beneficial owner 831,333 (L) 0.01%
FHA ERHAA
Liu Futao Beneficial owner 3,603,333 (L) 0.06%
el ERHAA
Wang Hao Beneficial owner 150,000 (L) 0.01%
= EREAA
Zhang Lei Beneficial owner 3,000,000 (L) 0.05%
RE ERHAA
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Latest Information of Share Capital and Major Shareholders (continued)

\
‘y/ BRI BRAERAMEZRR(F)

INTEREST AND SHORT POSITIONS OF DIRECTORS IN
THE SHARES, UNDERLYING SHARES AND DEBENTURES

(continued)
(i) Interest of the Company (continued)
Notes:

(1) The letter “L” denotes long position in such securities.

(2)  Of the shares held by Mr. Kang Baohua, 2,582,971,923
shares were held by Best Outlook Limited and 806,580,771
shares were held by Neo Pioneer Limited, both companies
of which are wholly-owned by Mr. Kang Baohua.

(i).  Interest in associated corporations

Name of Director Name of Associated Corporation
BExEpns HEZEER

Kang Baohua Best Outlook Limited"”

REE ERERARY

Kang Baohua Neo Pioneer Limited"!

REE FAlERAR"

Notes:

(1) Best Outlook Limited and Neo Pioneer Limited are
companies incorporated in the BVI and are wholly-owned by
Mr. Kang Baohua.

(2)  The letter “L” denotes long position in such securities.

YUANDA CHINA HOLDINGS LIMITED
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Latest Information of Share Capital and Major Shareholders (continued)

RN EZ R (F) ‘y//

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND
SHORT POSITIONS

As at 30 June 2019, the following persons (other than the Directors
and chief executives of the Company) had interest and/or short
position in the shares or the underlying shares which would be
required to be kept by the Company under section 336 of SFO:

Interest of the company

Name Capacity

7B =27

Best Outlook Limited™ Beneficial owner
EEERAT EnBEEA
Neo Pioneer Limited"” Beneficial owner
HelFRLAT EnBEEA
Notes:

(1) Best Outlook Limited and Neo Pioneer Limited are companies
incorporated in the BVI and are wholly-owned by Mr. Kang
Baohua.

(2)  The letter “L” denotes long position in such securities.

TERROEERAR

20196 6 A30H « RN AR AR
BESREEEGIF 3B IEBFENERL
it * TIAL(BEERARRERITEA
BRRIN IR D SRR (D P A R
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VAN D B
Approximate

Number of Percentage of
Shares Shareholding

BRBHE BREEDT
2,682,971,923 (1) 41.60%
806,580,771 (L) 12.99%
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DEBENTURE

For the six months ended 30 June 2019, the Company, its holding
company or its subsidiaries were not the contracting parties of
any arrangements from which the Directors could make a profit by
purchasing the shares or debentures of the Company or any other
companies.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

For the six months ended 30 June 2019, neither the Company nor
any of its subsidiaries had purchased, sold or redeemed any of the
listed securities of the Company.

SUFFICIENT PUBLIC FLOAT

Based on the information that is publicly available to the Group and
within the knowledge of the Directors as at the date of this interim
report, the Company maintained adequate public float throughout
the six months ended 30 June 2019.

YUANDA CHINA HOLDINGS LIMITED
ERPEZERERAR

Latest Information of Share Capital and Major Shareholders (continued)
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CORPORATE GOVERNANCE

The Company is committed to the establishment of good corporate
governance practices and procedures with a view to enhancing
investors’ confidence to the Company and the Company’s
accountability. For the six months ended 30 June 2019, the
Company has complied with all code provisions set out in the
Corporate Governance Code contained in Appendix 14 to the Listing
Rules.

REVIEW OF INTERIM FINANCIAL INFORMATION

The unaudited interim results of the Group for the six months ended
30 June 2019 have been reviewed by the Company’s external
auditor, KPMG, in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of interim financial information
performed by the independent auditor of the entity” issued by
the Hong Kong Institute of Certified Public Accountants. The
interim results have also been reviewed and approved by the audit
committee of the Company, comprising all the three independent
non-executive directors namely, Mr. Poon Chiu Kwok (Chairman
of Audit Committee), Mr. Woo Kar Tung, Raymond and Mr. Pang
Chung Fai, Benny.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Board has adopted the Model Code regarding securities
transactions by the Company. The Company has made specific
enquiry to all Directors and all the Directors have confirmed their
compliance with the required standards set out in the Model Code
during the six months ended 30 June 2019.

Other Information ‘y//
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Other Information (continued)

Htp &R ()

UPDATE ON INFORMATION OF DIRECTORS

Pursuant to Rule 13.51B(1) of the Listing Rules, the update on the
biographical details of the Directors are as follows:

Mr. Woo Kar Tung Raymond has been appointed as an independent
non-executive director of Huaneng Renewables Corporation Limited
(Hong Kong stock code: 00958) with effect from 28 June 2019.

By order of the Board

Yuanda China Holdings Limited
Kang Baohua

Chairman

The PRC, 30 August 2019
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Consolidated Statement of Profit or Loss

Revenue
Cost of sales

Gross profit

Other income

Selling expenses

Administrative expenses

Expected credit losses of financial
and contract assets

Profit/(loss) from operations
Finance costs

Loss before taxation
Income tax

Loss for the period

Attributable to:
Equity shareholders of the Company
Non-controlling interests

Loss for the period

Loss per share (RMB cents)
— Basic and diluted

(Expressed in Renminbi (‘RMB”))

BOfEER

For the six months ended 30 June 2019 - unaudited

(AARE(TARKREML) BZE20199F6 A30 HIE6{EA —REEFRZ

B

R

2

S

HEE

TBBI%

SHAERARAE
ZIEBEIAX

BEAM (B8

AR

BRI

P19t

SRR

PRYES: X
AR AR
SR

SRR

SRERARESD)
~EARHE

Note: The Group has initially applied IFRS 16 at 1 January 2019 using
the modified retrospective approach. Under this approach,
comparative information is not restated. See Note 3.

The notes on pages 30 to 82 form part of this interim financial report.

Six months ended 30 June

2019 2018
HZ6H30RLL61EA

2019 % 20184

Note RMB’000 RMB’000
Kzt ARET T AREFIT
(Note)

(Haz)

4 1,809,653 2,177,990
(1,442,057) (1,829,316)

367,596 348,674

19,535 21,097

(41,040) (35,604)

(330,168) (302,589)

(10,686) (56,929)

5,237 (25,351)

5(a) (57,757) (37,972)
5 (52,520) (63,323)
6 (7,207) 1,043
(59,727) (62,280)

(59,727) (71,332)

- 9,052

(59,727) (62,280)

7 (0.96) (1.15)

KBiat - REER2019F 1 B 1 BRI BLIEETEMN
EEREABRRS B RS ERE 1658 o R
BIE - hBARTTEY - BUAFIEHE
28K 3 -

FEB0EEF 82 B ZMFE AU HIB MRS
B —&ED °
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‘y// Consolidated Statement of Profit or Loss and Other Comprehensive Income
effEaRkEMEEKER

(Expressed in RMB)  For the six months ended 30 June 2019 - unaudited
(MAR¥REBA) #Z2019F6A30R1E6{EA —REHEZ

Six months ended 30 June

2019 2018
HBZ6H30HL6{EA
20195 20184
RMB’000 RMB’000
AR®T T ARBTT
(Note)
(K157)
Loss for the period HNEE (59,727) (62,280)
Other comprehensive income for MR HE A2 E W (BRBER
the period (after tax and BEFOERER)
reclassification adjustments)
ltems that may be reclassified HIgnEMoEEE=MIAR -
subsequently to profit or loss:
— Exchange differences on translation —BREARNB A THE
of financial statements of the R BHREAZRS
Company and certain subsidiaries EERE N ERE
into presentation currency 17,281 (3,118)
— Cash flow hedge: —REmEE I -
net movement in the hedging reserve P RESE TR - (1,057)
Other comprehensive income HRHMEEkE
for the period 17,281 4,175)
Total comprehensive income HAZHEKREE
for the period (42,446) (66,455)
Attributable to: AR AT FEE -
Equity shareholders of the Company ViN/NE] )3 (42,446) (78,043)
Non-controlling interests iR - 11,588
Total comprehensive income HR2EWEEEE
for the period (42,446) (66,455)

Note: The Group has initially applied IFRS 16 at 1 January 2019 using Fiat - AREER2019F 1 A1 B BEIERTE D

the modified retrospective approach. Under this approach, EERIER BB ISR E R 1658 - 1R
comparative information is not restated. See Note 3. BILE  hRERTTEY - BEFIEHE

2833 -

The notes on pages 30 to 82 form part of this interim financial report. FI0EEFE 2B WAL HAMBHRE
aN
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Consolidated Statement of Financial Position ‘\‘
SO AR R ///

(Expressed in RMB) At 30 June 2019 - unaudited

The notes on pages 30 to 82 form part of this interim financial report.

(AARKAEN) R2019%46 A30 B - EE%
At At
30June 31 December
2019 2018
20195 20184
6 H30H 12 A31H
Note RMB’000 RMB’000
Wt ARBTR ARETTT
(Note)
(Hf&)
Non-current assets FREBEE
Property, plant and equipment M - BE MR 8 407,270 427,829
Right-of-use assets FEHEEE 3 272,822 -
Lease prepayments EffEe 3 - 368,358
Deferred tax assets RIETRIBEE 17(b) 569,105 558,844
1,249,197 1,355,031
Current assets REBEE
Inventories and other contract costs FERARMKA 9 331,110 407,125
Contract assets ERIEE 10(a) 2,896,243 2,831,703
Trade and bills receivables E SN B EE 11 2,630,205 2,838,648
Deposits, prepayments and other e BNRREM
receivables FEUR 741,272 789,864
Cash on hand and in bank FUHERE RIBTERX 12 1,305,224 1,702,751
Assets classified as held for sale DEAFIEHERE 13 246,752 136,241
8,150,806 8,706,332
Current liabilities REAE
Trade and bills payables B SN R ENEE 14 1,781,384 2,998,632
Contract liabilities ARAEE 10(b) 979,154 881,998
Accrued expenses and other payables RS R EMER TR 15 715,672 592,280
Bank and other loans RITREMER 16(a) 2,631,195 2,287,877
Income tax payable RS FTISHR 205,524 224,084
Provision for warranties RIERHE 71,819 63,365
6,384,748 7,048,236
Net current assets REEERE 1,766,058 1,658,096
Total assets less current liabilities BMEERABAE 3,015,255 3,013,127
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‘ // Consolidated Statement of Financial Position (continued)
Gf B B AR 2= (48)

(Expressed in RMB) At 30 June 2019 — unaudited
(MAREAEBRN) R2019%6 A30 B — R&EHEZ

At At
30 June 31 December
2019 2018
R2019 4 No018 4
64308 12831 H
Note RMB’000 RMB’000
HiaF ARET T ARETT
(Note)
(K75%)
Non-current liabilities kRBEE

Bank loans RITER 16(b) 115,000 61,769
Lease liabilities HESE 3(d) 5,761 -
Deferred tax liabilities FELEFRIEEE 17(b) 279 2,858
Provision for warranties RIS EEAE 228,534 240,373
349,574 305,000
NET ASSETS FEE 2,665,681 2,708,127

CAPITAL AND RESERVES BEARRFHE 18
Share capital [N 519,723 519,723
Reserves A 2,145,958 2,188,404
TOTAL EQUITY MRER 2,665,681 2,708,127

Note: The Group has initially applied IFRS 16 at 1 January 2019 using K1t - ANEER2019F 1 A1 B AREETE

the modified retrospective approach. Under this approach, WEE R ERAB RIS REERE 16
comparative information is not restated. See Note 3. 5o BIEIHE  HEERTFEY -
BEIEELHMES -

B0EEF 82 Az M Rlh M BRE

The notes on pages 30 to 82 form part of this interim financial report. %
B —&85
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Consolidated Statement of Changes in Equity ‘y//

P 32 4

SOtERBER

(Expressed in RMB)  For the six months ended 30 June 2019 - unaudited
(MARBAERN) HZE2019F6 A30BIE6AA —REHEX

Attributable to equty sharehalders of the Company

RATRRRLR
Shares held
under share PRC Non-
Shae  Shae  awad Oher  sfatoy Bichenge  Hedgng  Refained controling Totd
captal  premum  scheme  resene  reSeves  resene  esenve profts Told  interests equty
&R
LR EEE HE

Bh o BGEE FERG  AtBE  BR EXRE HMER REIR & B fE
RVBOO RVBOOO RWBOOD RMBOOD RVBOO RWBOOD RWBODD RVBOO RWBOOD RMBOD  RVBON
ABRTRL ARRTL ABRTR ARRTR ARMTL ARRTT ARMTR ARMTL ABRTR ARRTR ARRTR

Balance at 1 January 2018 R018E1 B 1B LR 519723 &T4047 (210 189698 393,206 2018 1221 1103991 2783694 (1455000 2,638,194
Changes inequity forthesix ~ BZ2018%6730A

months ended 0 June 2018:  L6EANERSD:
(Loss)fproftfo the period S (88) /A% - - - - - - - MY 90 (680
Other comprefensive income O - - - - - sy (108) - b 25% (1T
Total comprehensive income FENEEE - - - - - BBy (0 (13 (80 11588 (645
Acquistion of non-controling nterests B3Rz - - - (133912 - - - - (133019 13391 -
Balance at 30 June 2018 RN18E6ANAR

and 1 July 2018 N18ET A1 ANER 519728 574047 10 5678 393206 (3636) 164 1032699 257,739 - 2511789
Changes inequity forthesix B2 2018512531 B

months ended LoRANERSS

31 December 2018;
Proft for the perod SmHE - - - - - - - 0 150461 - 15051
Other comprehensive income Afp2EkE - - - - - (13899 (164) - (14089 - (14089
Total comprehensive income FENEEE - - - - - (1389 (164 1040 136388 - 13638
Apprapriaton o resenves EGE - - - - %W - - B9y - - -
Balance at 31 December 2018 W2018% 12731 BHEH

(Note) (&) 519728 574047 10 5678 420131 (17,539 - 116618 2,708,127 - 200812

The notes on pages 30 to 82 form part of this interim financial report.

FEI0EEFE R BEZME AP MPBRE
EI)\J_\ aN

ol

B3 e
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‘y/ Consolidated Statement of Changes in Equity (continued)
SRS ER(E)

(Expressed in RMB)  For the six months ended 30 June 2019 — unaudited
(MAREABAN) #EE2019F6 A30HE6{HA —RERZ

Shares
held under
share PRC
Share Share award Other  statutory  Exchange  Retained Total
capital  premium scheme reserve  reserves reserve profits equity
RERG
REstE HERE

Bx  RGRE  HERR  HbER BE  ENRE REME 4R
RMBOOO  RMB'000  RMBO00  RMB'000  RMB'0O0  RMB'000  RMB'0O0  RMB'00

ARBTR  ARBTR ARWTR ARWTR ARETR ARBTR ARBTR ARETR

Balance at1January 2019 R2019%1 A1 AMLE 519723 574,047 (210) 55,786 420,131 (17,585 1,156,185 2,708,127

Changes in equity for the six ~ 5Z 20196 B30 A
months ended 30 June 2019:  L6{EA HEREE

Loss for the period Bk - - - - - - (972 (59,727)
Other comprehensive income Hh2EES - - - - - 17,281 - 17,281
Total comprenensive income~ 2ENELE - - - - - 17,281 (597271)  (42,446)
Appropriation 10 reserves AEEREE - - - - 17,850 - (17,850) -
Balance at 30 June 2019 R2019%6 A 30 AfLe: 519,723 574,047 (210) 55,786 437,981 (254) 1,078,608 2,665,681

Note: The Group has initially applied IFRS 16 at 1 January 2019 using Kiat - REER2019F 1 A1 BRI ALIETEN

the modified retrospective approach. Under this approach, SEBEIRER B ISREERE 1658 o 1B
comparative information is not restated. See Note 3. BUSE BRI FEY - BREEEE

SRIFES

The notes on pages 30 to 82 form part of this interim financial report. £ 30 B EF 82 8 Z Mzt ALt EIg iS5k E
N
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Condensed Consolidated Cash Flow Statement

Operating activities
Cash used in operations
Income tax (paid)/refunded

Net cash used in operating activities

Investing activities
Payments for purchase of property, plant
and equipment and land use rights
Proceeds from disposal of property, plant
and equipment and land use rights
Payments for other time deposits
Other cash flows arising from
investing activities

Net cash (used in)/generated from
investing activities

Financing activities
Proceeds from new bank and other loans

Repayment of bank and other loans
Net payments for time deposits to

secure bank and other loans
Capital element of lease rentals paid
Interest element of lease rentals paid
Borrowing costs paid

Net cash generated from/(used in)
financing activities

Net decrease in cash and cash equivalents

Cash and cash equivalents at 1 January

Effect of foreign exchange rate changes

Cash and cash equivalents at 30 June

Note: The Group has initially applied IFRS 16 at 1 January 2019 using
the modified retrospective approach. Under this approach,

(Expressed in RMB)

SRS RER

For the six months ended 30 June 2019 - unaudited

(AARBABM) #Z201946 A30BIE61EA —REERZ

BEEs
AREENRE
(Bf)/BEEMAEHR

REEHARSFE

REED

BEME - WEMRE
DA Be 1 356 FRRE TR

HEWR - BERREAK
TR PSR

it T B
RARDELMEMN
REnE

REFB (A,
FEEREFR
BMEEE
FRIRIT R M E R
SR
{ERRIT R EMER
{ERIRITE IR
EERFN
ENREREASHS
ENHERSMERS
EREERA
RETBMELE
(FrA)R&FE

RERRESEB/URL FE
M A1ENRERASEEY

HNEERBHNTE

R6A30BWEER
BEEEY

comparative information is not restated. See Note 3.

The notes on pages 30 to 82 form part of this interim financial report.

Six months ended 30 June

2019 2018
HZ6H30H16MEA
2019 F 2018 %
Note RMB’000 RMB’000
i3 ARETR ARET T
(Note)
(Hzz)
(1,027,300) (1,155,368)
(40,052) 1,409
(1,067,352) (1,153,959)
(954) (1,974)
175,081 63,407
(359,320) -
6,628 2,888
(178,565) 64,321
1,972,751 1,197,996
(1,425,353) (1,323,364)
(252,000) -
(5,797) -
(816) -
(93,005) (62,639)
195,780 (188,007)
(1,050,137) (1,277,645)
1,299,410 1,708,772
425 (737)
249,698 430,390

Hiat - REER 20191 B 1 BRBKIETER

R RER RS ERIE 165 - 7
W% - LEENTT B - AEHER
SRIMES -

FI0EEF S A TR RMBHRE
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Notes to the Unaudited Interim Financial Report

AREEL T R RS

(Expressed in RMB unless otherwise indicated)
(BRREEAMN  UARBRER)

CORPORATE INFORMATION

Yuanda China Holdings Limited (the “Company”) was
incorporated in the Cayman Islands on 26 February 2010 as an
exempted company with limited liability under the Companies
Law, Chapter 22 (Law 3 of 1961, as consolidated and revised)
of the Cayman Islands. The shares of the Company were listed
on The Stock Exchange of Hong Kong Limited on 17 May
2011. The interim financial report of the Company as at and for
the six months ended 30 June 2019 comprises the Company
and its subsidiaries (collectively referred to as the “Group”). The
principal activities of the Group are the design, procurement,
production, sale and installation of curtain wall systems.

BASIS OF PREPARATION

This interim financial report has been prepared in accordance
with the applicable disclosure provisions of the Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited, including compliance with International
Accounting Standard (“IAS”) 34, Interim financial reporting,
issued by the International Accounting Standards Board (the
“IASB”). It was authorised for issue on 30 August 2019.

The interim financial report has been prepared in accordance
with the same accounting policies adopted in the 2018 annual
financial statements, except for the accounting policy changes
that are expected to be reflected in the 2019 annual financial
statements. Details of any changes in accounting policies are
set out in Note 3.

The preparation of an interim financial report in conformity with
IAS 34 requires management to make judgements, estimates
and assumptions that affect the application of policies and
reported amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results may differ from
these estimates.
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Notes to the Unaudited Interim Financial Report (continued)

BASIS OF PREPARATION (continued)

This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The
notes include an explanation of events and transactions that
are significant to an understanding of the changes in financial
position and performance of the Group since the 2018 annual
financial statements. The condensed consolidated interim
financial statements and notes thereon do not include all of the
information required for full set of financial statements prepared
in accordance with International Financial Reporting Standards
(“IFRSs”).

The interim financial report is unaudited, but has been reviewed
by KPMG in accordance with Hong Kong Standard on Review
Engagements 2410, Review of interim financial information
performed by the independent auditor of the entity, issued
by the Hong Kong Institute of Certified Public Accountants.
KPMG'’s independent review report to the board of directors of
the Company is included on pages 83 to 84.

The financial information relating to the financial year ended
31 December 2018 that is included in the interim financial
report as comparative information does not constitute the
Company’s statutory annual consolidated financial statements
for that financial year but is derived from those financial
statements. Statutory financial statements for the year
ended 31 December 2018 are available from the Company’s
registered office. The auditors have expressed an unqualified
opinion on those financial statements in their report dated 29
March 2019.

REEZPP TR EM = (F)

(Expressed in RMB unless otherwise indicated)

4

(5B HERIN - AARERELR)
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USEBHISIREMERZ 2 HER -

FHEI IS RS R EEZ  CHESE
IR ESIREE S SFMAER
Mz BREMEAERE 24105 [ &
B2 B IR BT B B &
F1#TERE - EEHEMEL
HMARREETEMB L ERREHN
FB83EEFSBLE -

AR BERETREREZE20184F
12A31BIEMBFE 2 BER B
LEEE R - WA AR B B R
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REZEMBHE - BE2018F12
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Notes to the Unaudited Interim Financial Report (continued)

REEZH PR E M ()

(Expressed in RMB unless otherwise indicated)

(B RAEREHEN  UAREAER)

CHANGES IN ACCOUNTING POLICIES

The IASB has issued a new IFRS, IFRS 16, Leases, and a
number of amendments to IFRSs that are first effective for the
current accounting period of the Group.

Except for IFRS 16, Leases, none of the other developments
has had a material effect on how the Group’s results and
financial position for the current or prior periods have been
prepared or presented in this interim financial report. The
Group has not applied any new standard or interpretation that
is not yet effective for the current accounting period.

IFRS 16, Leases

IFRS 16 replaces IAS 17, Leases, and the related
interpretations, IFRIC 4, Determining whether an arrangement
contains a lease, SIC 15, Operating leases — incentives, and
SIC 27, Evaluating the substance of transactions involving the
legal form of a lease. It introduces a single accounting model
for lessees, which requires a lessee to recognise a right-of-
use asset and a lease liability for all leases, except for leases
that have a lease term of 12 months or less (“short-term
leases”) and leases of low value assets. The lessor accounting
requirements are brought forward from IAS 17 substantially
unchanged.

The Group has initially applied IFRS 16 as from 1 January
2019. The Group has elected to use the modified retrospective
approach and will not restate comparative amounts for the
year prior to first adoption. The reclassifications arising from
the new initial application are therefore recognised in the
opening balance on 1 January 2019.
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Notes to the Unaudited Interim Financial Report (continued)

REEZPP TR EM = (F)

CHANGES IN ACCOUNTING POLICIES (continued)

Further details of the nature and effect of the changes to

previous accounting policies of the Group and the transition

options applied are set out below:

(@) Changes in the accounting policies

(i)

Lessee accounting

IFRS 16 eliminates the requirement for a lessee
to classify leases as either operating leases or
finance leases, as was previously required by IAS
17. Instead, the Group is required to capitalise
all leases when it is the lessee, including leases
previously classified as operating leases under
IAS 17, other than those short-term leases and
leases of low-value assets. As far as the Group
is concerned, these newly capitalised leases
are primarily in relation to properties and motor
vehicles leased for use as disclosed in Note 3(c).

Where the contract contains lease component(s)
and non-lease component(s), the Group has
elected not to separate non-lease components
and accounts for each lease component and any
associated non-lease components as a single
lease component for all leases.

When the Group enters into a lease in respect of
a low-value asset, the Group decides whether
to capitalise the lease on a lease-by-lease basis.
For the Group, low-value assets are typically
equipment. The lease payments associated
with those leases which are not capitalised are
recognised as an expense on a systematic basis
over the lease term.

(Expressed in RMB unless otherwise indicated)
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Notes to the Unaudited Interim Financial Report (continued)

REE

E PR M ()

(Expressed in RMB unless otherwise indicated)

(B RAEREHEN  UAREAER)

CHANGES IN ACCOUNTING POLICIES (continued)

(a)

Changes in the accounting policies (continued)

(i) Lessee accounting (continued)

Where the lease is capitalised, the lease liability
is initially recognised at the present value of the
lease payments payable over the lease term,
discounted using the interest rate implicit in the
lease or, if that rate cannot be readily determined,
using a relevant incremental borrowing rate. After
initial recognition, the lease liability is measured at
amortised cost and interest expense is calculated
using the effective interest method. Variable lease
payments that do not depend on an index or rate
are not included in the measurement of the lease
liability and hence are charged to profit or loss in
the accounting period in which they are incurred.

The right-of-use asset recognised when a lease
is capitalised is initially measured at cost, which
comprises the initial amount of the lease liability
plus any lease payments made at or before the
commencement date, and any initial direct costs
incurred. Where applicable, the cost of the right-
of-use assets also includes an estimate of costs to
dismantle and remove the underlying asset or to
restore the underlying asset or the site on which it
is located, discounted to their present value, less

any lease incentives received.

The right-of-use asset is subsequently stated
at cost less accumulated depreciation and

impairment losses.
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CHANGES IN ACCOUNTING POLICIES (continued)

(a)

Notes to the Unaudited Interim Financial Report (continued)

REEZPP TR EM = (F)

Changes in the accounting policies (continued)

(i) Lessee accounting (continued)

The lease liability is remeasured when there is a
change in future lease payments arising from a
change in an index or rate, or there is a change in
the Group’s estimate of the amount expected to
be payable under a residual value guarantee, or
there is a change arising from the reassessment
of whether the Group will be reasonably certain
to exercise a purchase, extension or termination
option. When the lease liability is remeasured in
this way, a corresponding adjustment is made to
the carrying amount of the right-of-use asset, or is
recorded in profit or loss if the carrying amount of
the right-of-use asset has been reduced to zero.

(ii) Lessor accounting

The Group leases out certain machinery as
the lessor of operating leases. The accounting
policies applicable to the Group as a lessor
remain substantially unchanged from those under
IAS 17. The adoption of IFRS 16 does not have
a significant impact on the Group’s financial

statements.

3

(Expressed in RMB unless otherwise indicated)
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Notes to the Unaudited Interim Financial Report (continued)

REE

E PR M ()

(Expressed in RMB unless otherwise indicated)

(BRREEHAN -

MARKRER)

CHANGES IN ACCOUNTING POLICIES (Continued)

(b)

(c)

Critical accounting judgements and sources of
estimation uncertainty in applying the above
accounting policies

Determining the lease term

As explained in the above accounting policies, the
lease liability is initially recognised at the present value
of the lease payments payable over the lease term. In
determining the lease term at the commencement date
for leases that include renewal options exercisable by the
Group, the Group evaluates the likelihood of exercising
the renewal options taking into account all relevant facts
and circumstances that create an economic incentive for
the Group to exercise the option, including favourable
terms, leasehold improvements undertaken and the
importance of that underlying asset to the Group’s
operation. The lease term is reassessed when there is
a significant event or significant change in circumstance
that is within the Group’s control. Any increase or
decrease in the lease term would affect the amount of
lease liabilities and right-of-use assets recognised in
future years.

Transitional impact

At the date of transition to IFRS 16 (i.e. 1 January 2019),
the Group determined the length of the remaining lease
terms and measured the lease liabilities for the leases
previously classified as operating leases at the present
value of the remaining lease payments, discounted
using the relevant incremental borrowing rates at 1
January 2019. The weighted average of the incremental
borrowing rates used for determination of the present
value of the remaining lease payments was 5.37%.
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Notes to the Unaudited Interim Financial Report (continued)

REEZPP TR EM = (F)

CHANGES IN ACCOUNTING POLICIES (continued)

(c)

Transitional impact (continued)

To ease the transition to IFRS 16, the Group applied the

following recognition exemption and practical expedients

at the date of initial application of IFRS 16:

(i)

(i)

the Group elected not to apply the requirements
of IFRS 16 in respect of the recognition of lease
liabilities and right-of-use assets to leases for
which the remaining lease term ends within 12
months from the date of initial application of IFRS
16, i.e. where the lease term ends on or before 31
December 2019;

when measuring the lease liabilities at the date of
initial application of IFRS 16, the Group applied
a single discount rate to a portfolio of leases with
reasonably similar characteristics (such as leases
with a similar remaining lease term for a similar
class of underlying asset in a similar economic
environment); and

when measuring the right-of-use assets at the
date of initial application of IFRS 16, the Group
relied on the previous assessment for onerous
contract provisions as at 31 December 2018 as an
alternative to performing an impairment review.
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R W25 FE A B PR B T
AR 165 B Bt EF A
BEER - AEBEKERL
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(Expressed in RMB unless otherwise indicated)

(B RAEREHEN  UAREAER)

3 CHANGES IN ACCOUNTING POLICIES (continued)

(c)

Transitional impact (continued)

The following table reconciles the operating lease
commitments as disclosed in Note 21(b) as at 31
December 2018 to the opening balance for lease
liabilities recognised as at 1 January 2019:

3

BRIBERNEE(E)

(c)

BESE(E)

TREHH 2018512 31 B#H
BRIMI R 21(b) £ & A & AR B
R2019F1 A1 HERNEESR
&2 BT AERETER -

Operating lease commitments
at 31 December 2018
Less: commitments relating to leases exempt
from capitalisation:
- short-term leases and other leases with
remaining lease term ending on
or before 31 December 2019

Less: total future interest expenses

Present value of remaining lease payments,
discounted using the incremental borrowing rate
and total lease liabilities recognised at 1 January 2019

RMB’000
AREFTT
RA2018F 1231 HZ
(RS TAEAGE 13,641
W BB EAIE
—FIBAHEAEZE2019F
12 A31 Bk 2 BRI HE
HERAEMEE (1,627)
12,014
W RRF B 85 (666)
FHAEMNFOBRERR2019F
1 A1 BRER Z L EFF =
NEEGEESE 11,348

The right-of-use assets in relation to leases previously
classified as operating leases have been recognised
at an amount equal to the amount recognised for the
remaining lease liabilities, adjusted by the amount of
any prepaid or accrued lease payments relating to that
lease recognised in the statement of financial position
at 31 December 2018. Lease prepayments for land use
rights have been recognised at amortised costs at 31
December 2018.

During the six months ended 30 June 2019, the Group
entered into a number of lease agreements for use
of plant, buildings and motor vehicles, and therefore
recognised the additions to right-of-use assets of
RMB10.8 million.

YUANDA CHINA HOLDINGS LIMITED
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(5B HERIN - AARERELR)

3  CHANGES IN ACCOUNTING POLICIES (continued) 3 BETEENEE(E)
(c) Transitional impact (continued) (c) BESE(E)
The following table summarises the impacts of the T 2R L BR 4 B B B S R s A
adoption of IFRS 16 on the Group’s consolidated I 16 B AR BERE B
statement of financial position: MR E

Capitalisation of
operating lease
contracts and
Carrying amount reclassification  Carrying amount

at 31 December of lease at 1 January
2018 prepayments 2019
R2018F  GEEEAR 20195
12A3188  EALRES 1A18M
REE BAFENE REE
RMB'000 RMB'000 RMB'000

ARETT ARETT ARETT

Line items in the consolidated statement & BT R & T SR MEIRLEL 5
of financial position impacted by the REEDE 1655 ENER
adoption of IFRS 16:

Right-of-use assets FRBEE - 381,525 381,525
Lease prepayments REBMH 368,358 (368,358) -
Non-current assets FRBEE 1,355,031 13,167 1,368,198
Deposits, prepayments and other receivables 184 BR TR E MY 789,864 (1,819 788,045
Current assets RBEE 8,706,332 (1,819) 8,704,513
Accrued expenses and other payables Bt REMERR 592,280 6,446 598,726
Current liabilities RBER 7,048,236 6,446 7,054,682
Net current assets BREBEE 1,658,096 (8,265) 1,649,831
Total assets less current liabilities BEEARBEE 3,013,127 4,902 3,018,020
Lease liabilties (non-current) BEABGERD) - 4,902 4,902
Non-current liabilities ERBERE 305,000 4,902 309,902
Net assets BEE 2,708,127 - 2,708,127
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(BRSEIEAIN - AR RER)

3 CHANGES IN ACCOUNTING POLICIES (continued) 3

(c) Transitional impact (continued)

The analysis of the net book value of the Group’s right-
of-use assets, carried at depreciated cost, by class of
underlying asset at the end of the reporting period and at
the date of transition to IFRS 16 is as follows:

Prepayment for land use right BEE R 2 I
for own use TERT K

Properties leased for own use FEERZYERE

Motor vehicles for own use FEaAcEHmEE

YUANDA CHINA HOLDINGS LIMITED
ERPEZERERAR

B BERNEE(E)

()

BERE(E)

AEBERBEHRIBEER
PR S s AE R 1655k A BRI
HEREEERESHNERESR
ERETFE  RIEKRAZT
DI -

At At
30 June 1 January
2019 2019

A 2019 F 20194
6H30H 118
RMB’000 RMB’000

AR®T R ARBTTT

253,806 368,358
18,444 13,167
572 -
272,822 381,625
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Notes to the Unaudited Interim Financial Report (continued)

REEZPP TR EM = (F)

CHANGES IN ACCOUNTING POLICIES (continued)

(d) Lease liabilities

(Expressed in RMB unless otherwise indicated)

The remaining contractual maturities of the Group’s

lease liabilities at the end of the reporting period and at

the date of transition to IFRS 16 are as follows:

Within 1 year

After 1 year but within 2 years
After 2 years but within 5 years

Less: total future interest expenses

Present value of lease liabilities

15/

1TERBR2ER
2ERBRSER

B KRN SRR
HERERE

(BRBEEEIN - UARB BER)
3 SBrBENEE(E)
(d HEEE
AEEHEGGERBREHRK
BEZEE RS LERZE 16
SREAIRFIBALNEEIR T ¢
At 30 June 2019 At 1 January 2019
1201956 A 30 A R2019F1 A1H
Present Present
value of the Total value of the Total
minimum minimum minimum minimum
lease lease lease lease
payments payments payments payments
RIERE REHE REHE REHE
AHRE R8s HRE Dpe
RMB’000 RMB’000 RMB'000 RMB'000
ARETR AREFT ARETL ARBFTL
10,559 10,829 6,446 6,675
5,711 6,158 4,902 5,339
50 58 - -
5,761 6,216 4,902 5,339
16,320 17,045 11,348 12,014
(725) (666)
16,320 11,348
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Notes to the Unaudited Interim Financial Report (continued)
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(BRREEHAN -

MARKRER)

CHANGES IN ACCOUNTING POLICIES (continued)

(e)

Impact on the financial result, segment results and
cash flows of the Group

After the initial recognition of right-of-use assets and
lease liabilities as at 1 January 2019, the Group as a
lessee is required to recognise interest expense accrued
on the outstanding balance of the lease liability, and
the depreciation of the right-of-use asset, instead of
the previous policy of recognising rental expenses
incurred under operating leases on a straight-line basis
over the lease term. This results in a positive impact
on the reported profit from operations in the Group’s
consolidated statement of profit or loss, as compared to
the results if IAS 17 had been applied during the period.

In the cash flow statement, the Group as a lessee is
required to split rentals paid under capitalised leases
into their capital element and interest element. These
elements are classified as financing cash outflows,
similar to how leases previously classified as finance
leases under IAS 17 were treated, rather than as
operating cash outflows, as was the case for operating
leases under IAS 17. Although total cash flows are
unaffected, the adoption of IFRS 16 therefore results in a
change in presentation of cash flows within the cash flow
statement.

YUANDA CHINA HOLDINGS LIMITED
ERPEZERERAR

3

S BERNEE(F)
() BAKEUBEE  IWXA

REESREBNTE

Ry EREE2019F1 511
ZEREEERMEBERE
REB(ERAEAN)BERRHE
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SRXMEE - BREHHAE
Bt £ B 175 K4
B WREAREEEFER
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Notes to the Unaudited Interim Financial Report (continued)

REEZPP TR EM = (F)

CHANGES IN ACCOUNTING POLICIES (continued)

(e)

Impact on the financial result, segment results and
cash flows of the Group (continued)

The following tables may give an indication of the
estimated impact of adoption of IFRS 16 on the Group’s
financial result and cash flows for the six months ended
30 June 2019, by adjusting the amounts reported under
IFRS 16 in these interim financial statements to compute
estimates of the hypothetical amounts that would
have been recognised under IAS 17 if this superseded
standard had continued to apply to 2019 instead of
IFRS 16, and by comparing these hypothetical amounts
for 2019 with the actual 2018 corresponding amounts
which were prepared under IAS 17.

3

(Expressed in RMB unless otherwise indicated)

(B

AR - UARBREN)

BRTBERNEE(E)

(e)

HEAKEMBERE 2BEEA
RAERENTE(E)

TRIVRER MBI IR B 15 3R 5 %
AIF 165 HAEEE = 2019F

6 430 8 1A 5 HA e B B 7% 2
ELRRERENGHATE 7

VAR R TR B R B AR
HAERIE 1650 5%+ B 5
HRERNESBUFERIERH
BerERE 17D RN
.#fﬁ““ﬁﬁé( it & R (3F
BFR B IS 3RS 2ERI S5 1655 ) 48
R2019FEA) - RGBS BELE
2019 FHRR R FEELIN 2018 £F
RIERBR 2 ERFE 1757 RE
HAEFE E R S REIELLER o
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3  CHANGES IN ACCOUNTING POLICIES (continued) 3 BEEENEE(E)
(e) Impact on the financial result, segment results and (e) HAEAKEEKHEE  DHESE
cash flows of the Group (continued) LRERENTE(E)

2019 2018
019% 018%

Deduct;

Estimated

amounts related

Add back: IFRS to operating Hypothetical Compared to

Amounts 16 depreciation leases as if amounts for  amounts reported
reported under and interest under IAS 17 2019 as if under for 2018 under
IFRS 16 expense (Note (i)) IAS 17 [AS 17

(A) (B) (©) (D=A+B-C)

B ERRER

nEREER  EHENECE  EERERE  HXBFRE
REERAHE BEEER6E  ASLNEE  REASEvE  ERerE
FEEAZ 165 TENAE  REME mRLH BRI
2JINEE RMERX  SEWE() 00FRREE 3N

1) ®) ©) (D=A+B-C)
RMB'000 RMB000 RMB'000 RMB'000 RMB'000
ARRTR ARRTR ARRTR ARBTR ARETTL

Financial result for the six ~ SiFMBRHRELES
months ended 30 June 2019 E16EHEHET019E
impacted by the adoption 6 AR LPEHE

of IFRS 16: WEBRE:
Profit/loss) from operations  S&F/E/ (EE) 5,287 4,385 (5,500) 4,622 (25,351)
Finance costs AR (57,757) 816 - (56,941) (37.972)
Loss before taxation HEkE (52,520) 5,701 (5,500) (52,319) (63,329
Loss for the period BrEs (59,727) 5,701 (5,500) (59,526) (62,280)
The Group’s administrative expenses and finance costs REBETHAZ RBERASE »#
are not allocated to individual segments, therefore there ENEL MRS IRE LR E
is no significant impact of adoption of IFRS 16 on the 165 EAREE 2 DR BN ME KT
Group’s segment results. 2.
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(5B PARE RER)

3 CHANGES IN ACCOUNTING POLICIES (continued) 3 SEHBENEE (E)
(e) Impact on the financial result, segment results and (e) HAKEEKHEE  DHESE
cash flows of the Group (continued) RRERENTE(E)
2019 2018
2019 2018%F
Estimated
amounts
related to Compared
operating  Hypothetical to amounts
Amounts leases as if amounts reported for
reported  under IAS 17 for 2019 as if 2018 under
under IFRS 16 (Notes (i) & (i)  under IAS 17 IAS 17
(&) (B) (C=A+B)
HERER
BERERE7 #0185

e EERERE REER

REERNE RERE  HEAFTR EpRa

BERAE6 AREEE  MBLO2010 B17REHR

R2ENEE (W06  FRREE  HEAR
(A) (B) (C=A+B)

RMB'000 RMB’000 RMB'000 RMB'000

AR®TR  AR®TR  ARRTR  ARETR

Line items in the condensed SRGEIRE T REER
consolidated cash flow statement £ 16 EMNHZ 2019F

for the six months ended 6 430 AL IR

30 June 2019 impacted by the BRRARSRERER

adoption of IFRS 16:
Cash used in operations BAREEnse (1,027,300) (6,613) (1,033,913) (1,155,368)
Net cash used in operating activities &% B AHNE LT (1,067,352) (6,613) (1,073,965) (1,163,959)
Capital element of lease rentals paid ~~ ERFAERLEALH (5,797) 5797 - -
Interest element of lease rentals paid BRI FEERSFIEHH (816) 816 - -
Net cash generated from/ RETHME/

(used in) financing activities (A ReBE 195,780 6,613 202,393 (188,007)
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Notes to the Unaudited Interim Financial Report (continued)
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(Expressed in RMB unless otherwise indicated)

(B RAEREHEN  UAREAER)

CHANGES IN ACCOUNTING POLICIES (continued)

(e) Impact on the financial result, segment results and
cash flows of the Group (continued)

Notes:

(i) “Estimated amounts related to operating leases” is
an estimate of the amounts of the cash flows in 2019
that relate to leases which would have been classified
as operating leases, if IAS 17 had still applied in 2019.
This estimate assumes that there were no differences
between rentals and cash flows and that all of the
new leases entered into in 2019 would have been
classified as operating leases under IAS 17, if IAS 17
had still applied in 2019. Any potential net tax effect
is ignored.

(ii) In this impact table these cash outflows are
reclassified from financing to operating in order to
compute hypothetical amounts of net cash generated
from operating activities and net cash used in
financing activities as if IAS 17 still applied.

REVENUE AND SEGMENT REPORTING

The Group manages its businesses by geographical locations
of the construction contracts in a manner consistent with the
way in which information is reported internally to the Group’s
most senior executive management for the purposes of
resource allocation and performance assessment. During
the year ended 31 December 2018, in view of the increasing
significance of the Group’s overseas business and the
continuous integration of its domestic business, the Group has
changed the way in how operating segments are presented
and reported internally to the Group’s most senior executive
management for the purposes of resource allocation and
performance assessment. The five domestic operating
segments were combined into one operating segment, namely
“Domestic” for the year ended 31 December 2018. As a
result, the Group has presented the following two reportable
segments. No operating segments have been aggregated to
form the following reportable segments.

YUANDA CHINA HOLDINGS LIMITED
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Notes to the Unaudited Interim Financial Report (continued)

REEZPP TR EM = (F)

(Expressed in RMB unless otherwise indicated)

REVENUE AND SEGMENT REPORTING (Continued) 4

(a)

Domestic: comprises construction contracts carried out
in the mainland China.

Overseas: comprises construction contracts carried out
outside of the mainland China.

Disaggregation of revenue

All of the Group’s revenue is arising from construction
contracts. Disaggregation of revenue from contracts
with customers by timing of revenue recognition and
geographical location of customers is as follows:

Revenue from contracts PR B R R 5 2E B
with customers within E15REEREF
the scope of IFRS 15 EREEMNKRA

Over time R—EREER

Point in time A T {E R R 2

Disaggregated by geographical BREFHBNEE D
location of customers

Mainland China R EIA

Australia SRR TR

United Kingdom HE

United States of America el

Others HAtb

(5B HERIN - AARERELR)

WAR D EB®RE (&)

(a)

BIA AP B AT TE RS
BRI -

AIN R B A M s
TTRRREA R

AEEFRBRARBRES
[l - % & P U A FERR &Y B [ A
KRG E B DB P A R
ADHEZIAT

Six months ended 30 June

2019 2018

HZ6H30H1L6MEA
20194 20184F

RMB’000 RMB’000

AR®T ARETT

1,747,252 2,138,576

1,809,653 2,177,990

687,570 1,101,794
291,985 259,091
284,841 316,806
239,283 206,587
305,974 293,712
1,122,083 1,076,196

1,809,653 2,177,990
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Notes to the Unaudited Interim Financial Report (continued)
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(Expressed in RMB unless otherwise indicated)

(BRREEHA -

MARKRER)

REVENUE AND SEGMENT REPORTING (Continued)

(b)

Segment results

For the purpose of assessing segment performance and
allocating resources between segments, the Group’s
most senior executive management monitors the results
attributable to each reportable segment on the following
bases:

During the year ended 31 December 2018, in view of
the increasing competitiveness within the curtain wall
systems industry, the management considers it is more
important to focus on the profitability of the construction
projects within each of the segment identified by the
Group. As a result, certain information to be reported
internally to the Group’s most senior executive has been
changed in 2018. Consequently, the measure previously
used for reporting segment result has been changed to
“adjusted gross profit” (i.e. gross profit after impairment
losses for trade receivables and contract assets)
from “gross profit”. Comparative figures have been
adjusted to conform to the current period’s segment
presentation.

Revenue and expenses are allocated to the reportable
segments with reference to revenue generated by
those segments and the expenses incurred by those
segments. No significant inter-segment revenues have
occurred for the six months ended 30 June 2019 and
2018. The Group’s other operating expenses, such as
selling and administrative expenses, impairment losses
for other financial assets and finance costs, are not
measured under individual segments.

For the six months ended 30 June 2019, the Group’s
most senior executive management monitor the Group’s
assets and liabilities as a whole, accordingly, no segment
assets and liabilities information is presented.

YUANDA CHINA HOLDINGS LIMITED
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Notes to the Unaudited Interim Financial Report (continued)

REEZP TR EM = (F)

(Expressed in RMB unless otherwise indicated)

REVENUE AND SEGMENT REPORTING (Continued)

(b) Segment results (Continued)

Information regarding the Group’s reportable segments

as provided to the Group’s most senior executive

management for the purposes of resource allocation and

assessment of segment performance for the six months
ended 30 June 2019 and 2018 is set out below.

Revenue from external customers
and reportable segment revenue

Reportable segment adjusted
gross profit

Revenue from external customers
and reportable segment revenue

Reportable segment adjusted
gross profit

RENMBEFHBAR
CILE: V5 ON

RS BEREERN

RENMBEFHBAR
THREIBRA

THREIBEREER

4

(5B HEAIN - AR RELR)

WAR 2 EBERE (&)
(b) DEHEE)

HZE2019F £ 201846 A30H
1E6MEA - BREREE T REE R
BITHRERBABUSERERR
TS BRI A AN B A] 1 5
DECERIEINAT o

Six months ended 30 June 2019

BZ201956H30HLL6EA
Domestic Overseas Total

il g st
RMB’000 RMB’000 RMB’000

ARBT ARBTR ARBTR

687,570 1,122,083 1,809,653

170,072 186,871 356,943

Six months ended 30 June 2018
HZ201846A30H1L61EA

Domestic Overseas Total
Bl sl st
RMB’000 RMB’000 RMB’000

ARETTT ARBETT ARETT

1,101,794 1,076,196 2,177,990

149,936 141,809 291,745
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AR AR R o A B 7 3 B o ()

(Expressed in RMB unless otherwise indicated)

(BRSEEAIN - AR RER)

4 REVENUE AND SEGMENT REPORTING (Continued) 4 WARDBHEE)
(c) Reconciliations of reportable segment profit or (c) FIZ2F{DIEZMEER
loss

Six months ended 30 June

2019 2018
BZ6A30HLL6MEA
20195 20184
RMB’000 RMB’000
ARET ARBTFT
(Note)
(K15%)
Reportable segment adjusted gross profit 7] B2 ZPAL L EF| 356,943 291,745
Other income HWA 19,535 21,097
Selling expenses HEER (41,040) (35,604)
Administrative expenses TR (330,168) (302,589)
Expected credit losses of other HthemEEZ
financial assets TEEMEREX (33) -
Finance costs BMEKAK (57,757) (37,972)
Loss before taxation A& R (52,520) (63,323)
Note: The Group has initially applied IFRS 16 at 1 January Hiit - REER 20191 A1 HFA
2019 using the modified retrospective approach. KASET B A B R e A B
Under this approach, comparative information is not W EERE 165  RIR
restated. See Note 3. % RERATES -

B BER2HMES -

50 YUANDA CHINA HOLDINGS LIMITED
ERPEZERERAR



Notes to the Unaudited Interim Financial Report (continued)

REEZP TR EM = (F) ‘y//

LOSS BEFORE TAXATION

Loss before taxation is arrived at after charging/(crediting):

(@) Finance costs:

Interest on borrowings
Interest on lease liabilities
Bank charges and other finance costs

Total borrowing costs
Interest income
Net foreign exchange loss/(gain)
Net gain on forward foreign
exchange contracts:
— net gain on cash flow hedging
instruments reclassified
from equity
— net gain on other forward foreign
exchange contracts

(b) Staff costs:

Salaries, wages and other benefits
Contributions to defined contribution
retirement plans

(Expressed in RMB unless otherwise indicated)

(5B - PARE RER)

5 BAEE

®’SH
(a) MBERA:

Six months ended 30 June

BATRB T (GE A AT &IR

2019 2018
HZ6H30R161EA
2019 F 20184
RMB’000 RMB’000
AR¥ET T AREFIT
(Note)
(Hiat)
BEFE 77,872 59,976
HEAERNE 816 -
IRITFEE R EMBERAE 11,988 7,197
BEBERA 90,676 67,173
FEWA (6,628) (2,888)
HNEESIE, (ks ) F 58 1,154 (10,654)
IREAINEA KW S FEE ¢
—BERETHEN
BEREWHTE
W F58 - (9,504)
—H b REAINES L
W 25 558 (27,445) (6,155)
57,757 37,972
(b) BIKA:

Six months ended 30 June

2019 2018
HZ6H30R161EA

2019 F 20184

RMB’000 RMB’000

AR®ET T AREFIT

e TBEREMER 365,946 331,182

M E R FERIRET SR
31,194 37,105
397,140 368,287
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BB HA B R B (4]
(Expressed in RMB unless otherwise indicated)

(BRSEEAIN - AR RER)

5 LOSS BEFORE TAXATION (Continued)

(c) Otheritems:

Depreciation and amortisation charge

— owned property, plant and equipment

— lease prepayments
- right-of-use assets
Net gain on disposal of property,
plant and equipment
Leases previously classified as
operating leases under IAS 17
Short-term leases and other leases with
remaining lease term ending on or
before 31 December 2019
Research and development costs
Increase in provision for warranties
Cost of inventories (Note 9)

Note: The Group has initially applied IFRS 16 at 1 January
2019 using the modified retrospective approach.
Under this approach, comparative information is not

restated. See Note 3.
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5 BAIBERGE)

(c) HEH :

Six months ended 30 June

2019 2018
BZ6HA30H16{EA
2019 F 20184F
RMB’000 RMB’000
ARBTT AREFT
(Note)
(Htst)
FERE#E
—BBWE - BEREE 19,681 20,657
—HETBIR - 7,108
— (S RAEEE 8,926 -
HEWME - BE R
B EFEE (3,522) (13,868)
ERIR R SR ERIE 17
FABAKEHENHE - 16,605
FIATHER AELZE 20195
12 A 31 Bk Z AT
EEHEREMEE 9,711 -
TFEER AR 33,777 35,702
RIS REAEEIE N 37,540 38,059
FERAR(HTE9) 1,442,057 1,829,316

Kzt - ARERFP 20191 A1 BF A
AEETIB A 8 R ER B
FHHREERE 1657 - RIE

% - LB EHT T ES

BHFEHE2EES -
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Notes to the Unaudited Interim Financial Report (continued)

REEZPPP R EM = (E) ‘y//

INCOME TAX

Current tax:
— provision for corporate income tax
in respective jurisdictions

Deferred tax (Note 17(a)):
— origination and reversal of

(Expressed in RMB unless otherwise indicated)

(5B IARERELR)

temporary differences

The Company and the subsidiaries of the Group incorporated
in Hong Kong are subject to Hong Kong Profits Tax rate of
16.5% for the six months ended 30 June 2019 (six months
ended 30 June 2018: 16.5%). No provision for Hong
Kong Profits Tax has been made as the Company and the
subsidiaries of the Group incorporated in Hong Kong did not
have assessable profits subject to Hong Kong Profits Tax for
the six months ended 30 June 2019 (six months ended 30
June 2018: RMBNIl).

The Company and a subsidiary of the Group incorporated in
the Cayman Islands and the British Virgin Islands, respectively,
are not subject to any income tax pursuant to the rules and
regulations of their respective countries of incorporation.

The subsidiaries of the Group established in the PRC are
subject to PRC Corporate Income Tax rate of 25% for the
six months ended 30 June 2019 (six months ended 30 June
2018: 25%).

6 FrEE
Six months ended 30 June
2019 2018
HZ6H30R161EA
2019 20184
RMB’000 RMB’000
AR¥T AREFIT
BNEAFR IR -
—AEBRVEERERTR
ERSHH S 19,940 13,861
EERB(ME17@) -
— E R KA EE A M
(12,733) (14,904)
7,207 (1,043)

AT R E B M AL B A 5 E K
BARREZE 201946 A30H1L61E
RZE1E16.5% (B = 201846 A30 H
LE61E A : 16.5%) KT KN E S FI
158 - HRARE RREBFEMA L
RAREBEFBARNREZE201946 A
30 A I 61E A EERMNEEFEH
RERRFNE - ML EREEFEH
SHEEUE (B Z= 201846 A30H 1-61
A AR¥ZT) -

RIFEE BEMAZBERAAR B SE
B DRIRAEREREBRELES
EERllip2 AV EAYNCIPSEIN-S T 2
RAEVBBHNERAER -

RARBIK M AEERBRARREZR
201996 A30H 618 AZEZ25% 1
RN BEPERESH(HZE2018
F6HA30HIE61EA : 25%) e
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Notes to the Unaudited Interim Financial Report (continued)

REEZP PR E M (F)

(Expressed in RMB unless otherwise indicated)

(B RAEREHEN  UAREAER)

INCOME TAX (Continued)

The subsidiaries of the Group incorporated in countries other
than the PRC (including Hong Kong), the Cayman Islands
and the British Virgin Islands, are subject to income tax rates
ranging from 8.5% to 35% for the six months ended 30 June
2019 pursuant to the rules and regulations of their respective
countries of incorporation (six months ended 30 June 2018:
8.5% to 35%).

One of the subsidiaries of the Group established in the PRC
has obtained approval from the tax bureau to be taxed as
an enterprise with advanced and new technologies for the
calendar years from 2017 to 2019 and therefore enjoys a
preferential PRC Corporate Income Tax rate of 15% for the
six months ended 30 June 2019 (six months ended 30 June
2018: 15%). In addition to the preferential PRC Corporate
Income Tax rate, this subsidiary entitles an additional tax
deductible allowance amounted to 75% (six months ended 30
June 2018: 50%) of the qualified research and development
costs incurred in the PRC by this subsidiary.

Determining tax provision involves judgement on tax treatment
of certain transactions. The Group evaluates tax implication of
transactions and tax provision are set up accordingly. Where
the final tax outcome of these transactions is different from
the amounts that were initially recorded, such differences
will impact the tax provision in the year in which such
determination is made.

BASIC AND DILUTED LOSS PER SHARE

(a) Basic loss per share

The basic loss per share for the six months ended 30
June 2019 is calculated based on the loss attributable to
equity shareholders of the Company of RMB59,727,000
(six months ended 30 June 2018: RMB71,332,000)
and the weighted average of 6,208,147,000 ordinary
shares (six months ended 30 June 2018: 6,208,147,000
ordinary shares) in issue during the interim period.

YUANDA CHINA HOLDINGS LIMITED
ERPEZERERAA

Frie®i (&)

RIEE S B M R 845 A K%
B AEERFBE(BRERE) =
HERRERIEES AN KM
S B A FIZAREZ 201946 A 30
B F61E A W%Z8.5% = 35% T ERFT
BB EBMEER(EE20184F6 A
30H1E61EA : 8.5%ZE35%) °

REBEP - B A KB
NAIEESEHE R EBR2017TFE
2019 F IEMEF1E AR TR 25
MR - HUE =2019F 6 A30H I
61E A =B 15% (8 ZE 2018456 A 30
HiE61EA : 15%) MR REAEHR
BEME -BREATRBECEMSHIE
BREZIN ZHBRABERES
AR BIESR S ERHEKARR75%
(B Z=201846 A30H [L618 A :50%)
METHHBR&EE -

EERRREL REETRHORG
BRIRH) HE - NEEFHEEER HH
MR E - WA ER -
BERERZHNREHRIAGREYAT
BOBBELAR  BREBESTE
BRETFEVAES -

BREFREEERERELF RS
BER

() BREXEBRE

B £2019F6 H30H 1E61E A
BREXREBERBARTRR
FEAG B 1B A R 59,727,000 7T
(B E2018F6 A30H IL61EA:
A R #71,332,0007T ) & B
FEIEIRE B BT INE T
6,208,147,000 & % i@ Ax( &
220186 A30H k6 A :
6,208,147,0000% & @A% ) 5T & °



Notes to the Unaudited Interim Financial Report (continued)

REEZPPP R EM = (E)

BASIC AND DILUTED LOSS PER SHARE (Continued)

(b)

Diluted loss per share

There are no dilutive potential shares outstanding during
the six months ended 30 June 2019 and 2018.

PROPERTY, PLANT AND EQUIPMENT

(a)

(b)

Acquisitions and disposals of owned assets

During the six months ended 30 June 2019, the Group
incurred capital expenditure on property, plant and
equipment with a cost of RMB0.6 million (six months
ended 30 June 2018: RMBO0.5 million). ltems of property,
plant and equipment with a net book value of RMB1.6
million were disposed of during the six months ended 30
June 2019 (six months ended 30 June 2018: RMB10.4
million), resulting in a gain on disposal of RMB3.5 million
(six months ended 30 June 2018: RMB13.9 million).

During the six months ended 30 June 2019, no items of
properties were classified as “Assets classified as held
for sale” (six months ended 30 June 2018: RMB146.0
million) (see Note 13).

Title ownership

At 30 June 2019, property certificates of certain
properties with an aggregate net book value of RMB82.9
million (31 December 2018: RMB84.4 million) are yet to
be obtained.

(Expressed in RMB unless otherwise indicated)

(5B IARERELR)

7 BREFARBEEESRELRE
BERE)

(b)

BREEER

RELZE2019F & 20184 6 A 30
A 1E 618 A& LB g s e
RIRRADEETTIESD o

8 MX BERRME

(a)

(b)

BERLHERREE

HZ=2019F6 5308 E61E A -
REBEENME  BE RE
HEHEARAFZR A /AREO0.6
BEL(HE20184F6H30H
IE6fEA - AR#OSBHET) °
FREFEAREI16EELD
M BERRHBEENEZR
201946 A30H IL6@ A &
(# =2018F 6 A30H [L61H
AT ARB1045HEL) &K
HEKEAREISEET(E
F2018F 6 A30H1E6MEA A
REA139BETT) °

HZE20199F6 A30H1E6EA,
BEEBRBWEIBEAHDERE
EFEMEE (B Z22018F6 A
30HIE6MEA : AR¥146.08
&) (RMEE13) -

E:
M2019%F6 A30H » & T #4
EAFEAARKESIBE T

(2018412 A31 A : AR¥ 844
BEL)E S KRB DEE

£,
=
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‘y/ Notes to the Unaudited Interim Financial Report (continued)
AR AR R o A B 7 3 B o ()

(Expressed in RMB unless otherwise indicated)

(BRSEEAIN - AR RER)

9 INVENTORIES AND OTHER CONTRACT COSTS 9 FEREBEMERKA
At At
30 June 31 December
2019 2018

A2019F #2018 £F
6H30H 12 A31H
RMB’000 RMB’000
ARET T ARBTT

Raw materials JRAT 237,088 242,535
Work in progress EEm 98,814 167,576
Less: write down of inventories B R E MR (4,792) (2,986)

331,110 407,125
The analysis of the amount of inventories recognised as an REARNER AR Wit ASHEREER
expense and included in the consolidated statement of profit ABFEESESHTWT -

or loss during the period is as follows:

Six months ended 30 June

2019 2018

BZ6HA30H16EA
2019 20184

RMB’000 RMB’000

AR®TR ARBTT

Carrying amount of inventories used RREEERNTE
in construction contracts BEmEE 1,440,251 1,825,031
Write down of inventories TFEHMUR 1,806 4,285

1,442,057 1,829,316
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Notes to the Unaudited Interim Financial Report (continued) “
IR AR A o A B 3 B () ‘///

(Expressed in RMB unless otherwise indicated)

10 CONTRACT ASSETS AND CONTRACT LIABILITIES 10

(@) Contract assets

Contract assets EREE

Arising from performance under BESRTREANESE
construction contracts

Less: loss allowance B EREE

Notes:

(i) All of the amounts are expected to be billed within one
year, and upon the billing, the amounts of RMB627.6
million at 30 June 2019 (31 December 2018:
RMB619.3 million) related to retentions receivable are
expected to be recovered over one year.

(if) Included in the contract assets are amounts of
RMBO.7 million at 30 June 2019 (31 December 2018:
RMBO.7 million) due from the companies under
the control of Mr.Kang Baohua (the “Controlling
Shareholder”).

(5B - PARE RER)

EREERERAR
(a) EREE
At At
30 June 31 December
2019 2018

A2019F ® 2018 &
6H30H 12 431 H
RMB’000 RMB’000
ARBTT ARBTT

3,250,870 3,182,830
(354,627) (351,127)

2,896,243 2,831,703

wi -

0] FrA sRIBTE HAR 2R 25 B 14 —
FARANEENELEFRAAR
Brh o 201946 A30H
FERERSHEENSEAA
R 627.6 @&m(20184F 12
A31H: AR¥6193E 8

JO) TR —F LAY E -

(i)  HA2019F6A30H ' [EUWEE
B A ([FERRARER )4l
TRBIMKIBEARKO7TEHE
t(2018F 12 A31H: AREE
0.7EBIL):TABREAE °
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‘y/ Notes to the Unaudited Interim Financial Report (continued)
AR AR B R o A B 7 3 o B o ()

(Expressed in RMB unless otherwise indicated)

(BRSEEAIN - AR RER)

10 CONTRACT ASSETS AND CONTRACT LIABILITIES 10 SEEBEEREGRAEE(E)
(continued)
(b) Contract liabilities b)) EEEE
At At
30 June 31 December
2019 2018

A2019F #2018 £F
6H30H 12 A31H
RMB’000 RMB’000
ARETT ARBTT

Contract liabilities EREE
Construction contracts Z2iEaR
- billings in advance of performance —BAAIFA LIRS 979,154 881,998

Notes: Bt -

(i) Included in contract liabilities are amounts of i) 201996 4308 -« [ERHZ
RMB10.6 million at 30 June 2019 (31 December P AR BR 2 ) A B FRIEA
2018: RMB10.5 million) due to the companies under R#10.6 8 & t(20184F 12
the control of the Controlling Shareholder. A318: AR¥K1058ET)

FFAERARE -

(i)  All of the contract liabilities are expected to be iy FEARBEEHR—FR

recognised as revenue within one year. RAWA o
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Notes to the Unaudited Interim Financial Report (continued)

REEZPP TR EM = (F)

11 TRADE AND BILLS RECEIVABLES

Trade receivables for contract work
due from:
— third parties
— companies under the control
of the Controlling Shareholder

Bills receivable for contract work

Trade receivables for sale of
materials due from:
— third parties
— companies under the control
of the Controlling Shareholder

Less: loss allowance

Financial assets measured
at amortised cost

(Expressed in RMB unless otherwise indicated)

11

BRIEESRYGK

— %=
— R I AT

BRIERERE
HEMFE 5 RUGK -

s —

_m=
— IR RIE S A B

B EREHE
RESHRAGTEN S RMEE

At 30 June 2019, the amount of retentions receivable from

customers included in trade and bills receivables (net of
loss allowance) is RMB618.2 million (31 December 2018:

RMB641.6 million).

(5B HERIN - AARERELR)

ESRRRREWERE

At At

30 June 31 December
2019 2018
A2019F R 2018 &
6 A30H 12 H31H
RMB’000 RMB’000
AR¥T R AREFIT
3,993,849 4,308,837
185,964 183,187
4,179,813 4,492,024
35,016 33,815
8,034 4,245
2,542 2,509
10,576 6,754
4,225,405 4,532,593
(1,595,200) (1,693,945)
2,630,205 2,838,648

MR2019466 A30H » BKEFRES
(MR EERE) RARKG182ES
JL(2018F 12 A31 H : AR 641.6
BB °
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Notes to the Unaudited Interim Financial Report (continued)

\
‘y/ REEZH PR E M ()

(Expressed in RMB unless otherwise indicated)

(BRSEIEAIN - AR RER)

11 TRADE AND BILLS RECEIVABLES (continued) 11

Except for retentions receivable (net of allowance for doubtful
debts) of RMB200.7 million at 30 June 2019 (31 December
2018: RMB223.2 million), all of the remaining trade and bills
receivables are expected to be recovered within one year.

The Group generally requires customers to settle progress
billings and retentions receivable in accordance with
contracted terms.

(a) Ageing analysis
As of the end of the reporting period, the ageing analysis

of trade and bills receivables, based on the invoice date
and net of loss allowance, is as follows:

618 AR
BiEeEABIRN1EF

Within 6 months
More than 6 months
but less than 1 year

More than 1 year BiB1F

YUANDA CHINA HOLDINGS LIMITED
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B RURRERRE(E)

Bt 201946 A30 HARKE200.7 &
&7 (2018F 12 531 AH: AR#223.2
BET)NERRE (KR RER
BN B E 5 REUGR R FER
SBRTEHRR —FALE -

AEBE-REREFTPRIEA RIER

REEETENEWRRES -

(a) FBRERDHT

RBEEHR - BEHEKAKE
WEBR(HGEEBEREEB) RER

HEARBRER AT T
At At
30 June 31 December
2019 2018
A2019F R 2018 &
6 H30H 12 H31H
RMB’000 RMB’000
AR®TR ARBT T
467,111 1,150,098
678,841 190,413
1,484,253 1,498,137
2,630,205 2,838,648




Notes to the Unaudited Interim Financial Report (continued) “
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(Expressed in RMB unless otherwise indicated)

12 CASH ON HAND AND IN BANK

(5B HERIN - AARERELR)

12 FHEASRBITEN

At At
30 June 31 December
2019 2018
R2019 5 2018 5
6 A30H 1231 H
RMB’000 RMB’000
ARET T ARBTT
Cash on hand and in bank FERE RIRITHER 249,698 1,299,410
Time deposits with banks SRITEEATE R 1,055,526 403,341
Cash on hand and in bank in the SO BN R FEE
consolidated statement of e MIRTTIER
financial position 1,305,224 1,702,751
Less: L
— restricted deposits to secure —AREREESREL KL
the performance and retentions REB SRR ZRHIFR
of construction contracts (496,526) (230,341)
— restricted deposits to secure the —1EAIRIT R E M E IR H
bank and other loans IR Il BT R (425,000) (173,000)
— other time deposits with banks —HMERITE BIER (134,000) -
Cash and cash equivalents in the HREHESRERTPHNRS
condensed cash flow statement RIREZEY 249,698 1,299,410

The Group’s business operations in mainland China are
conducted in RMB. RMB is not a freely convertible currency
and the remittance of funds out of mainland China is subject to
the exchange restrictions imposed by the PRC government.

7N 5 [ B B A b S T DA A R K S
B ARBTI TR EmABNES -
ELPERBNE ST BERNER
SN & I PTARIR
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‘y/ Notes to the Unaudited Interim Financial Report (continued)
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FRE R 0 HA B 3 5 B e (4]
(Expressed in RMB unless otherwise indicated)

(BRSEIEAIN - AR RER)

13 ASSETS CLASSIFIED AS HELD FOR SALE 13

At 1 January

Reclassified from property,
plant and equipment

Reclassified from right-of-use
assets/lease prepayments

Disposals

At 30 June/31 December

62 YUANDA CHINA HOLDINGS LIMITED
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®W1A1H
ENOEAYE  BEREE

BERRACAREE
MEEMNK
HE&

»6H308,12A31H

PEARBELEERE

Six months Year
ended ended

30 June 31 December
2019 2018
BZE2019F EZE2018%F
6 A30H 12 H31H
E6{EA IEFE
RMB’000 RMB’000
AR®T T ARETT
(Note (ii)) (Note (j))
(K& (i) (B @)
136,241 -

- 145,968

110,511 220,235
- (229,962)

246,752 136,241




Notes to the Unaudited Interim Financial Report (continued)

REEZPP TR EM = (F)

13 ASSETS CLASSIFIED AS HELD FOR SALE (continued)

Notes:

(i) During 2018, Shenyang Yuanda Aluminium Industry
Engineering Co., Ltd. (“Shenyang Yuanda”), a wholly-
owned PRC subsidiary of the Group, has entered into a
land resumption agreement (the “Agreement”) with a third
party in respect of the disposal of certain land use rights
and properties of Shenyang Yuanda at a consideration of
RMB550.0 million. The carrying amounts of these lease
prepayments and properties are RMB220.2 million and
RMB144.6 million (gross amount of RMB245.7 million and
net of associated government grant of RMB101.1 million),
respectively, as of 30 June 2019.

As at 30 June 2019, the disposal of lease prepayments
and properties with a carrying amount of RMB141.2 million
and RMBB87.4 million has been completed according to
the schedule set in the Agreement, and the Group has
received RMB270.0 million out of the total consideration of
RMB330.0 million in relation to these assets. The remaining
lease prepayments and properties to be disposed of with a
carrying amount of RMB79.0 million and RMB57.2 million
(gross amount of RMB107.4 million and net of associated
government grant of RMB50.2 million) are classified as
“Assets classified as held for sale” as at 30 June 2019.

(ii) During the six months ended 30 June 2019, Foshan
Yuanda Aluminium Industry Engineering Co., Ltd. (“Foshan
Yuanda”), a wholly-owned PRC subsidiary of the Group,
has committed to and commenced a sale plan of its land
use rights. Accordingly, the right-of-use assets to be
disposed of with a carrying amount of RMB110.5 million are
reclassified to “Assets classified as held for sale” as at 30
June 2019. Further details of the above transaction are set
out in Note 24.

At 30 June 2019, the disposals of the above assets classified
as held for sale are still in progress, and the directors of the
Company expect the disposals to be completed within one
year.

(Expressed in RMB unless otherwise indicated)

(5B HERIN - AARERELR)

13

DTERAFEHEEE(E)

Hiat -

M20184F  AEEREEEMBA
ARG EANIRETIRERAR(E
BEADRE=FHEEERREX
B T (5 A R W B AT ST ML
(B - REAARES50.0
BEIC - R2019F6 A308 @ %%
ENESEMENERES A AA
R#E2202FE TR 144.6 8 T(42
BAARKE2457EETT - HIHIER
BITHBARE 1011 BET) °

#2019 6 A30H © BREBEAA
RE141 288 RARE87.48
BmBEMES RYESRERE
Fralat &8 FLALE - RAKEEBDK
BEBZEEELNEARE330.0
BEITLTFHARKE270.08ETT -
20196 A30R © (RAEAARE
T.0BBTRARKET2EETH
BTIENES RYEBEAARE
107.4 B 87T« IRMEBEEFHEEIA
R¥S02BET)EFPER SR
BISEHEEE] -

B 1201946 A30R IL61E A - K&
EhE2EWBARMILERKRE
TIREBRRE(HLEA]EEL
R T E RN ETE o Bt
20196 A0 BFFHEFEAEE
ENREEEEAARBI105HE
TWESEAIDBEABELESR
B o Filiix 5 r — B IFE AT
FE24 o

R2019FE6 A30H » Filt D iE A E
BEEENEREREY  KRAE
EBHBER—FATKHE o
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Notes to the Unaudited Interim Financial Report (continued)

‘// REEZH PR E M ()

(Expressed in RMB unless otherwise indicated)

(BRSEIEAIN - AR RER)

14 TRADE AND BILLS PAYABLES 14

Trade payables for purchase of ERATHEEFEEZS

inventories due to: FERTER -
— third parties —kkjﬁ
— companies under the control TR RIS H A
of the Controlling Shareholder
Trade payables due to sub-contractors  JEfH D B8 5 ER K
Bills payable ARES

REHAATTENERAE

Financial liabilities measured at
amortised cost

All of the trade and bills payables are expected to be settled
within one year or are repayable on demand.

As of the end of the reporting period, the ageing analysis of
trade and bills payables, based on the maturity date, is as
follows:

Within 1 month or on demand 1 & A RIZZE K

More than 1 month but less iBd1EAEDRIEA
than 3 months

More than 3 months BiE 3 1E A

YUANDA CHINA HOLDINGS LIMITED
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ESENRRENRRE
At At
30 June 31 December
2019 2018
A2019F #2018 4F
6 A30H 12 H31H
RMB’000 RMB’000
AR¥T R AREFIT
1,098,432 1,250,594
3,819 2,986
1,102,251 1,253,580
462,721 662,687
216,412 1,082,365
1,781,384 2,998,632

PIEE 2 BN 3R S RN R R TR —

FNBEIBIRERKEE -
MR EAR - E 5 R R b

B H A BRI AT IO T -
At At
30 June 31 December
2019 2018
A 2019 F 20184
6 H30H 12 A31H
RMB’000 RMB’000
AR®Tx ARETTT
1,583,329 2,272,377
104,277 270,049
93,778 456,206
1,781,384 2,998,632
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(Expressed in RMB unless otherwise indicated)

(5B HERIN - AARERELR)

15 ACCRUED EXPENSES AND OTHER PAYABLES 15 BRI R HMENR
At At
30 June 31 December
2019 2018

2019 5 MR 20184
6H30H 12 A31H

RMB’000 RMB’000
ARET T ARBTT
(Note (i)
(K2 (i)
Payables for staff related costs FE1 B THERER AR 109,980 119,157
Payables for transportation and FETiE 8 SR AR 2
insurance expenses 21,508 45,215
Payables for interest expenses JERTF B RS 4,474 7,619
Payables for construction and purchase RZELBEWE - HEL
of property, plant and equipment BN 40,097 40,426
Deposits from sub-contractors DEEE MRS 37,601 27,005
Amounts due to third parties e E =708 - 41,703
Deposits from suppliers for contracts’  HERZNEERIERIZE R
bidding and performance &R S 19,623 20,890
Amounts due to the Controlling FESHERR IR R N EL R
Shareholder and his related parties
- non-interest bearing (Note (i) —RErE (W) 11,105 3,103
— interest bearing (Note (i) —& BB i) 351,773 167,223
Lease liabilities HEaE 10,559 -
Others Hib 36,068 40,183
Financial liabilities measured at REEEATENSRAE
amortised cost 642,788 512,524
Payables for miscellaneous taxes JEAS FERR 26,540 22,465
Derivative financial instruments TESRIA 21,718 31,343
Provision for outstanding legal claims ~ FR{EFHERR(E R 24,626 25,948
715,672 592,280
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Notes to the Unaudited Interim Financial Report (continued)

\
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(Expressed in RMB unless otherwise indicated)

(BRSEIEAIN - AR RER)

15 ACCRUED EXPENSES AND OTHER PAYABLES
(continued)

Notes:

(i) The amounts are unsecured, non-interest bearing and have
no fixed terms of repayment.

(if) The amounts are unsecured, with fixed interest rate and
repayable on demand or within one year.

(i) The Group has initially applied IFRS 16 at 1 January 2019
using the modified retrospective approach. Under this
approach, comparative information is not restated. See
Note 3.

YUANDA CHINA HOLDINGS LIMITED
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15 FERTBAX R EMEAR(E)

it

(i)

(i)

ZE PO E BRI - TR R REE
TEETRE -

ZE PR R BRI - REEM G
SBER—FREE -

AREER 201951 51 BFBEERT
BWEE X E B B IS 3RS 2E A
E165T o RIFULE - KEERAT
B3] - BEAFEBELHMES -
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(Expressed in RMB unless otherwise indicated)

16 BANK AND OTHER LOANS

(@) The Group’s short-term bank and other loans are (@) AEENEHETREMER
analysed as follows: oHWTE
At At
30 June 31 December
2019 2018
R2019 5 2018
6 A30H 12H31H
RMB’000 RMB’000
AR¥FTRT AREFIT
Bank loans: RITEN -
— secured by property, plant and —DAREENYE - BE
equipment and land use rights A& DA K b {5
of the Group (Note 16(c)) REVEHIR (752 16(c)) - 300,000
— guaranteed by a Controlling — HIERRAR R &, B
Shareholder and/or a company ZEZEHIA R EER
under his control 820,000 750,000
— guaranteed by a third party —HBE=FER
(Notes 16(c) and (d) (B3 16() 2 () 270,000 200,000
— secured by property, plant and — A A B I Y
equipment and land use NRNYE BE
rights of and guaranteed by St I At A
a company under the control VR S B =29 R
of the Controlling Shareholder AR A= A B R 340,000 411,792
— secured by property, plant and —UAREEHWE - BE
equipment and land use rights T R8s I At R A
of the Group and guaranteed VESR IR 2 R 2R
by a company under the A& ARSI A B HER
control of the Controlling (K1t 16(c)
Shareholder (Note 16(c)) 348,000 -
— secured by time deposits of the — DAZR & B 7E B F 14
Group (Note 16(c)) IR (A5t 16(c)) 360,000 -
— unguaranteed and unsecured — YRR N IR - 50,000
2,138,000 1,711,792
Other loans: HAMER
— loans from a third party —E=FE® 53,200 -
Add: current portion of long-term o RESRITERVENE]
bank loans (Note 16(b)) o (et 16(b)) 439,995 576,085
2,631,195 2,287,877

(B=HEHI)

16 |ITREMER

DARBRER)
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(Expressed in RMB unless otherwise indicated)

(BRSEIEAIN - AR RER)

16 BANK AND OTHER LOANS (continued)

16 RITRAEMERE)

(b) The Group’s long-term bank loans are analysed as

follows:

Secured by property, plant and
equipment, land use rights and
assets classified as held for sale
of the Group (Note 16(c))

Guaranteed by a company under
the control of the Controlling
Shareholder and secured by time
deposits and trade receivables
of the Group (Note 16(c))

Secured by property, plant and
equipment and land use rights
of the Group and guaranteed
by a company under the control
of the Controlling Shareholder
(Note 16(c))

Less: current portion of long-term
bank loans (Note 16(a))
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INAEBHME - WE
KaRfE - LHERER
SEARBIEHEEE
VIR (K752 16(c)

2 R AR B IR A )
PR RAREE FE H
TR & B 5 FERER
VIR (K75 16(c)

URERWE - BB &
AR e b s A
VEIE IR I R S22 AR
PR BRI A AR
(H15E16(c))

B REFIRITE R ABNER
2B (Bt 16(a)

AEEWRBBTERD A

T :

At At

30 June 31 December
2019 2018
A2019F #2018 £F
6 A30H 12 H31H
RMB’000 RMB’000
AR¥T AREFIT
300,000 480,000
109,995 157,854
145,000 -
554,995 637,854
(439,995) (576,085)
115,000 61,769
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16 BANK AND OTHER LOANS (continued)

(c)

(d)

(e)

At 30 June 2019, the aggregate carrying value of the
property, plant and equipment, land use rights and
assets classified as held for sale pledged for the Group’s
bank loans is RMB776.0 million (31 December 2018:
RMB843.2 million).

At 30 June 2019, the carrying value of the time deposits
and trade receivables pledged for the Group’s long-term
bank loans is RMB125.0 million and USD161.9 million
(81 December 2018: RMB173.0 million and USD161.9
million), respectively.

At 30 June 2019, the carrying value of the time deposits
pledged for the Group’s short-term bank loans is
RMB300.0 million.

At 30 June 2019, for the short-term bank loan
guaranteed by a third party, a company under the control
of the Controlling Shareholder provides a counter-
guarantee to this third party, and the Group pledged
its property, plant and equipment, land use rights and
assets classified as held for sale and its right to collect
proceeds amounting to RMB280.0 million (31 December
2018: RMB450.0 million) for disposal of assets classified
as held for sale to this third party.

At 30 June 2019, the Group’s banking facilities
amounted to RMB900.0 million (31 December 2018:
RMB1,140.0 million) were utilised to the extent of
RMB693.0 million (31 December 2018: RMB1,140.0
million).

(Expressed in RMB unless otherwise indicated)

(5B HERIN - AARERELR)

16 RITRAEMERE)

(c)

(d)

(e)

MR2019F6 A30H © siA%E
WIRTTERDERNDE - &
BREE LERAERS A
REEFHEEENLEEREER

ARBE776.0 58 T(2018F 12
A31B: AR¥8432HET) °

M2019F 6 A30H © # A& &
BRITEREROTRETRAK
ZoRWFMERES B AA
R#1250E88tK161.98 &
ET(2018F 12 A31H : AR
¥173.08 & TR161.9B &%
JT) e

M2019F6 A30H » KEER
EHRTERCERNESE
HHEREEEAARKEI00.0H

e —

HRIT °

MR20194 6 A30H « HHEIIRTT
EXHEZFER  MIER
R ERIEHIR— B AR RZE=
FRERER  BAEENE
ME - BEREE - THES
BERER - WHEKEREED
HEARBELHEEENMEHIE
AR#280.0 A& L(20184F 12
A318: AR¥450086&7T)
BN ERTZE=F -

MR2019F 6 A30H * AEEK
RITRHEEEAARKEQ00.0H
2201812 A31H : AR
#1,140.0887T) - EBAAR

#693.0 8 B7r(20184F 12 A 31
H: AR¥11400BETT) °
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(B RAEREHEN  UAREAER)

17 DEFERRED TAX ASSETS AND LIABILITIES 17 EEBREEERAE
(a) Deferred tax assets and liabilities recognised: (a) CRIAELEHELEERAE:
The components of deferred tax assets and liabilities REe BRI R ERET
recognised in the consolidated statement of financial MEEERBENAKIES X
position and the movements during the year/period are RE ARSI T -
as follows:
Depreciation
allowances
in excess Loss
of the related allowance Provision for  Remeasure-
depreciation, ontrade  warranties, ment
and and other legal of the fair
government receivables  claims and value of
Unused  grants and Write and  expected  derivative
BTIZREEN tax related  downof  conftract  contract financial
Deferred tax arising from:  EEHE : losses depreciation  inventories assets losses instruments Total
BAEE
ENiE EAREM RER Ef
a8 BUENR  ERER  HEMA
ABR UREFHE AEEE  BHERED  SRIAN

HEER RARAE  BEME NERRR  oERx  OARE it
RMBOOO  RMB'O00  RMBOO0  RMBO000  RMB'OO0  RMBOO0  RMBI00
ARBTR  ARBTR ARWTR ARBTR ARMTR ARBTR  ARETR

At1 January 2018 R2018F1A18 4429 21,599 1,563 474,544 68,519 (7,584) 602,933
Exchange adustments By 391 - - 8 319 - 78

(Charged)icreditedtothe  RAfHERR
consolidated statement (4188) /3t A

of profit or loss (26,302) (2,150) 817) (19,224) (1,963 2,387 (48,069)
Charged to reserves RERMR - - - - - 404 404
At 31 December 2018 R2018F12 4318

and 1 January 2019 R2019%1A1H 18,381 19,449 746 455,328 66,875 (4,793) 555,986
Exchange adjustments [E3E 4 18 - - 19 70 - 107

Oreditec/charged) tothe &G EZ RS
consolidated statement 5 A/(B)
ofpoitorloss Note)  (4326) 694 (3889 4 14 1960 MY 127%

At 30 June 2019 01956308 35,323 15,561 1,198 456,780 68,106 (8,141) 568,626
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(Expressed in RMB unless otherwise indicated)

(5B PARE RER)

17 DEFERRED TAX ASSETS AND LIABILITIES (continued) 17 EEFEEEREE(E)

(b) Reconciliation of deferred tax assets and liabilities (b) EHFMBERIRABINET
recognised in the consolidated statement of BHEEEREBENYHER

financial position:

At At
30 June 31 December
2019 2018

A2019F R 2018 &
6 H30H 12 A31H
RMB’000 RMB’000
ARBT T AREETT

Deferred tax assets recognised in REFIBEMRRARA
the consolidated statement BERREERIBEE
of financial position 569,105 558,844
Deferred tax liabilities recognised REMHMBERRAERA
in the consolidated statement HRAEERIBEAE
of financial position (279) (2,858)
568,826 555,986
18 CAPITAL, RESERVES AND DIVIDENDS 18 EXR - FERKE
(@) Dividends @ m®a
()  Dividends payable to equity shareholders of the iy SRERPIEEANEMSAK
Company attributable to the interim period NS S e
The directors of the Company do not recommend RATEBTTEZEE
the payment of an interim dividend for the six 220196 A30H 1E61
months ended 30 June 2019 (six months ended BIRfPEERE(HZ
30 June 2018: HKS$NIl). 20186 A30H IE61E A
TETT) °
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(BRSEIEAIN - AR RER)

18 CAPITAL, RESERVES AND DIVIDENDS (continued) 18 BX - HERRE(E)
(a) Dividends (continued) (@) BE(#&)

(i) Dividends payable to equity shareholders of the
Company attributable to the previous financial
year, approved during the interim period

No final dividend in respect of the previous financial
year has been approved during the six months
ended 30 June 2019 (six months ended 30 June
2018: HK$NIil).

(b) Share award scheme (b)

On 10 April 2013, the directors of the Company adopted
a share award scheme (the “Share Award Scheme”) as
a mean of rewarding and retaining certain employees of
the Group and to attract suitable personnel for further
development within the Group. A trust has been set
up for the purpose of administering the Share Award
Scheme.

Details of the shares held under the Share Award
Scheme are set out below:

(i) R HHRECHEL FB
R E—BBFER RN A
NERRRAR R

BHE - — R FE R R A
B EREZE 201946 A 30
Hib6f@ A B E(EHE
201846 A30H 1L618 A :
THBTL) ©

Rt SRt &

R2013F4 A10H * ARQRIE
EEM—IBR M B ETEI( IR
DEREETE D) - EREB R
EXAEEETREE  UWRAXR
SEE-—FTEBERSEGHEA
B BEAEERMEREIK
AR

B 1) SR 3T B 7 P IR B 1
T

Six months ended Year ended
30 June 2019 31 December 2018
BZ2019% HZE2018%
6A30AL6MEA 12A31BLEE
No. of No. of
shares shares
held Value held Value
Fit ieei
RFEE BE L {BE
’000 RMB’000 '000 RMB'000
Tk AR®TR T ARETRT
At 1 January and at PM1A1RRR6A30E,/
30 June/31 December 12A31H 587 210 587 210
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19 FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS

(@) Financial assets and liabilities measured at fair

value

@

Fair value hierarchy

The following table presents the fair value of the
Group’s financial instruments measured at the
end of the reporting period on a recurring basis,
categorised into the three-level fair value hierarchy
as defined in IFRS 13, Fair value measurement.
The level into which a fair value measurement
is classified is determined with reference to the
observability and significance of the inputs used in
the valuation technique as follows:

° Level 1 valuations: Fair value measured using
only Level 1 inputs, i.e. unadjusted quoted
prices in active markets for identical assets
or liabilities at the measurement date.

° Level 2 valuations: Fair value measured using
Level 2 inputs, i.e. observable inputs which
fail to meet Level 1, and not using significant
unobservable inputs. Unobservable inputs
are inputs for which market data are not
available.

° Level 3 valuations: Fair value measured using
significant unobservable inputs.

(Expressed in RMB unless otherwise indicated)

(5B HERIN - AARERELR)

19 S@MIEMAAREER

B

() BAREESENEBREER
&f

() 2RRERE

RIZBIFR 15 R 5 2RI 5
1858/ A4 B (8T &IPSR
EN=ERAEERBR
EHNHERRFENN
SEeMIANRAEE
2R TR - 2 BER
EFHENERTIZIRIA
TMEETDEM AR ABE
MABRREENERIRE

MERE :

s FE1EME:ERS
1 ERARE - AR
SAERHBEREE
LRERART S
H R A BERERT

EnnBEE-

o  FE2EMHE: ERAS
2EBWMABUE - AR
BERF A E 1 BRATE
R ABE AR
TERERTAE
RWABEBER
REE THER
BWABEBEREN
FAEV T 5 BUR &
A& -

s FIBME:ERE
RAAIB R 8 AR
EEAREE-
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(BRSEIEAIN - AR RER)

19 FAIR VALUE MEASUREMENT OF FINANCIAL 19 SRMIENAIAEEFEE)
INSTRUMENTS (continued)

(a) Financial assets and liabilities measured at fair (@) RAREETENERMEER
value (continued) =NAC P,
()  Fair value hierarchy (continued) (i) 2OREEEWE)
The Group’s financial instruments carried at fair REERHEERRIEAL
value at the end of the reporting period are all BEYENSH TAEEI
measured under Level 2. RIEE2BE -
Recurring fair value measurement: EMAAEBE:

Fair value measurements
categorised into Level 2

PERF2BN DI AEETE

At At
30 June 31 December
2019 2018

A2019F #2018 £F
6H30H 12 A31H
RMB’000 RMB’000
ARETT ARBTT

Assets BE
Derivative financial instruments: PTAESBIA:
— forward foreign exchange —RHINER 4
contracts 57,718 55,451
Liabilities a8f&
Derivative financial instruments: PTHESRTA
— forward foreign exchange —RHIMNEGH
contracts 21,718 31,343
During the six months ended 30 June 2019, there REZE20199F6 530H IF
were no transfers between Level 1 and Level 2, or 6lEA  F1EBRE2EY
transfers into or out of Level 3. The Group’s policy RS- sk ASREHES
is to recognise transfers between levels of fair value EERIEE o ANEEY
hierarchy as at the end of the reporting period in BB ANEEE 7 REE
which they occur. RERA N BEERZME

MEERIRR -

74 YUANDA CHINA HOLDINGS LIMITED
ERPEZERERAR



Notes to the Unaudited Interim Financial Report (continued)

REEZPP TR EM = (F)

19 FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (continued)

(a)

(b)

Financial assets and liabilities measured at fair
value (continued)

(i) Valuation techniques and inputs used in Level
2 fair value measurements

The fair value of forward foreign exchange
contracts in Level 2 is determined by discounting
the contractual forward price and deducting the
current forward rate. The discount rate used is
derived from the PRC government yield curve as at
the end of the reporting period plus an adequate
constant credit spread.

Fair values of financial assets and liabilities carried
at other than fair value

The carrying amounts of the Group’s financial
instruments carried at cost or amortised cost are not
materially different from their fair values at 30 June 2019
and 31 December 2018.

(Expressed in RMB unless otherwise indicated)

(5B HERIN - AARERELR)

19 SBMTENAAREBEEE)

(@

(b)

E/N

AREEFENESREER

aE#E)

(i)

RE2EBEMARRENE
FRAMEEERRBAR
®

EZHINERHWNAAEE
(F2E)RBBEENS
HIRE ZANER AR HIE X
BALRETHE - BRRETIE
RS HRTBEBFEES
HARMENEEREZE
Ko

UHBEIABEIRNEHME
ERABENAAEE

R201946 A30H Kk 2018412
A31H @ AEBEIZHK Ak
AT R € @ T AR (B 5

7=

HARBEITESEAER -
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(Expressed in RMB unless otherwise indicated)

(BRSEEAIN - AR RER)

20 MATERIAL RELATED PARTY TRANSACTIONS 20 ERBEHLIRS
In addition to the transactions and balances disclosed MR AR A BA B TS s E M S D I EE Y
elsewhere in this interim financial report, the material related R DR RSN REBPEREE
party transactions entered into by the Group during the period HE RS SEHIAT -

are set out below.

Key management personnel remuneration FEEEASFH

Six months ended 30 June

2019 2018

HZ6H30H1L61EA
20194 20184

RMB’000 RMB’000

AR®TR AR¥ETT

Short-term employee benefits HIRERA 1,348 1,273
Retirement scheme contributions RIREHEIH IR 119 116
1,467 1,389
21 COMMITMENTS 21 RiE
(a) Capital commitments (a) BEAREE
At 30 June 2019, the outstanding capital commitments 7R 20196 H30H + M4 Hf
of the Group not provided for in the interim financial HBRERPTRBERZAEE
report were summarised as follows: REZBERFAERMAOT
At At
30 June 31 December
2019 2018

A2019F #2018 £F
6H30H 12 A31H
RMB’000 RMB’000
ARETT ARBTT

Commitments in respect of buildings, ~ FtIEF - #eR & 5%
machinery and equipment A
— contracted for —BEI% 1,730 7,104
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(5B HEAIN - AR RELR)

21  COMMITMENTS (continued) 21 &IEE)
(b) At 31 December 2018, the total future minimum lease (b) 72018F12A31H + AEEIR

payments under non-cancellable operating leases were
payable as follows:

Within 1 year
After 1 year but within 5 years

1FR

The Group is the lessee in respect of a number of
plant, buildings, motor vehicles and other equipment
held under leases which were previously classified as
operating leases under IAS 17. The Group has initially
applied IFRS 16 using the modified retrospective
approach. Under this approach, the Group adjusted
the opening balances at 1 January 2019 to recognise
lease liabilities relating to these leases (see Note 3). From
1 January 2019 onwards, future lease payments are
recognised as lease liabilities in the statement of financial
position in accordance with the policies set out in Note
3.

1 FRESFR

BB L HE RN R
REEHSERBENOT

At

31 December
2018
2018 4F
12A31H
RMB’000
ARBFIT

6,417
7,224

13,641

REESRBREF S ERE17RE
AN EAKEHENHEETHER
THE - BERBEHOFBA o K&
B SR IR A1) 25 FE A BRR B
EHREERE 1657  BIRWL A E - &
EEER2019F 1 1 B AN
BUAERZEHENHEAE(RM
7£3) - 201941 A1 B RIEM
E TR R M 5 8 FT 8 9 BUR A B 75
RARFPERAHERRE -
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(BRSEEAIN - AR RER)

22 CONTINGENT LIABILITIES
(@) Guarantees issued

At 30 June 2019, the Group has issued the following
guarantees:

22 HARAERE
(a) CBEHER

M2019%F6 A30H » AEER
BEHTHIHER

At At
30 June 31 December
2019 2018

A2019F #2018 &
6 A30H 12 431 H
RMB’000 RMB’000
AR¥TR ARBTT

Guarantees for construction contracts’ RS RHRIE - BLH&

bidding, performance and retentions {REE & HIVER

As of the end of the reporting period, the directors of
the Company do not consider it probable that a claim
in excess of the provision for warranties provided by the
Group will be made against the Group under any of the
guarantees. The maximum liability of the Group as of the
end of the reporting period under the guarantees issued
is the amount disclosed above.
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22 CONTINGENT LIABILITIES (continued)

(b)

Contingent liabilities in respect of legal claims

(i) In December 2009, Shenyang Yuanda and
Yuanda Aluminium Engineering (India) Private
Limited (“Yuanda India”), both wholly owned
subsidiaries of the Group, jointly received a
notice that they are being sued by a former
sub-contractor in India in respect of Shenyang
Yuanda’'s and Yuanda India’s non-performance
of the terms as stipulated in the sub-contract
agreement entered into between Shenyang
Yuanda and this former sub-contractor. Shenyang
Yuanda has made a counterclaim against this
sub-contractor for non-performance of the sub-
contract agreement. On 30 September 2016, a
first instance court judgement has been rendered
in favour of Shenyang Yuanda and Yuanda India
and pursuant to which the former sub-contractor
shall pay to Shenyang Yuanda and Yuanda
India damages in the amount of INR81.8 million
(equivalent to approximately RMB8.1 million) plus

accrued interest.

The former sub-contractor and Shenyang Yuanda
and Yuanda India later on filed appeals and as
at the date of this interim financial report, the
lawsuit is under reviewed before the Hon’ble
High Court of Delhi. If Shenyang Yuanda and
Yuanda India are found to be liable, the total
expected monetary compensation may amount
to approximately INR1,410.8 million (equivalent
to approximately RMB140.5 million) plus accrued
interest. Shenyang Yuanda and Yuanda India deny
any liability in respect of the appeal filed by the
former sub-contractor and, based on legal advice,
the directors of the Company do not believe it is
probable that the court will find against Shenyang
Yuanda and/or Yuanda India. No provision has

therefore been made in respect of this claim.

(Expressed in RMB unless otherwise indicated)

(5B HEAIN - AR RELR)

22 HAREBE(E)

(b)

BREERRENIREE

U

R2009%F 12 A » KEHE
MREEWNBRFEGR
RNinETRRERAR(E
BEA]) REREETR
(BE)FABRARI(&E
RENE |) HEEERBA -
BRERHENIDBH
FEHREARERNET
[EITER R REIL A S8
RIS WD BB FTR] 8
B RFIR LB R - B E
ANMEREDBERERE
BToEBBERER
B & 201649 A30
B RINEREE HERGER
AREBEXHEBFRIBE
AR RIS B AR
ERERRARRADESL A
BR&FHESISHBHEE
HERARES1IEE
TO)INEETFRE o

IR B REGEARA R
BRAHEHEZRE L5
MRAREBHE - SFAE
PEE Hon'ble & AR
FI12 o WESERAREK
EEwHEEE LRA
TEER @ R (B B RE P BE4Y
E14108EB8BHEEL
(HENRARME1405E8
TC)IMEET R B < BHER
ARBERNIDELRREB AL
Al BT L5
Mk EEER - AR A
BEEWTEEEER AR
ISR AR SBEAENE
BEF - M TR R
ST -
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(BRREEHAN -

MARKRER)

22 CONTINGENT LIABILITIES (continued)

(b) Contingent liabilities in respect of legal claims

(continued)

(i)

In November 2014, Yuanda Canada Enterprises
Ltd. (“Yuanda Canada”),
subsidiary of the Group, received a notice that it is

a wholly owned

being counterclaimed by a contractor in Canada
alleging damages due to additional costs incurred
for project delays caused by Yuanda Canada and
costs incurred in completing and rectifying Yuanda
Canada’s work. This counterclaim is derived from
a claim registered by Yuanda Canada against
the contractor in respect of its non-payment
of CAD2.9 million (equivalent to approximately
RMB15.3 million) for the value of work performed
by Yuanda Canada. If Yuanda Canada is
found to be liable, the total expected monetary
compensation may amount to approximately
CADG6.8 million (equivalent to approximately
RMB35.6 million) plus accrued interest. Yuanda
Canada continues to deny any liability in respect
of the counterclaim and, based on legal advice,
the directors of the Company do not believe it is
probable that the court will find against Yuanda
Canada. No provision had therefore been made in
respect of this claim.

YUANDA CHINA HOLDINGS LIMITED
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7

22 HAREE(E)

(b)

BREERRENIREE(E)

(i)

BR2014F 118 - AEE
2EMBRAREAMEXR
BRAF(TEAMEKR])
BB BEEINEX
—(ARemREER - BT
BETERERNMEXF
TREERRFTEE A R EEINAK
7R K A 52 AR P K 1E 3= K0
SERTEMELEMNKAR °
REBRTDERERINEAR
HABHEERARNMNERA
ETIEMEE MR HK
H2. 9B BME(HEREL
ANR#EA53EH &) FTiR
B ERZ S| R o fisEE AN
EABEHTEE LEMF
TEER & BB R REAY
6.8 BB ME(HERLA
R¥3B56AHE L) R IMNE
TS o« BAMEKRAEE
EREBRAZRNEMNE
- WERBEERER -
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22 CONTINGENT LIABILITIES (continued)

(b)

(c)

Contingent liabilities in respect of legal claims
(continued)

(i)  In addition to the lawsuits mentioned in Notes
22(b)(i) and 22(b)(ii), certain subsidiaries of the
Group are named defendants on other lawsuits
or arbitrations in respect of construction work
carried out by them. As at the date of this interim
financial report, these lawsuits and arbitrations
are under reviewed before courts or arbitrators.
If these subsidiaries are found to be liable, the
total maximum monetary compensation may
amount to approximately RMB200.2 million, of
which RMB17.3 million has already been provided
for and the Group’s bank deposits of RMB17.9
million at 30 June 2019 was frozen by courts for
certain of these lawsuits. Based on legal advices,
the directors of the Company do not believe it
is probable that the courts or arbitrators will find
against these subsidiaries of the Group on these
lawsuits and arbitrations.

Contingent compensation payable

In July 2016, it was reported that certain construction
materials supplied by the Group was found to contain
asbestos in two construction projects in Australia.
The Group is cooperating with relevant authorities on
investigation into the reason for the reported cases. As
at the date of this interim financial report, asbestos was
not found in other projects constructed by the Group and
there was no related legal action against the Group in
Australia. As the investigation is yet to be completed and
claims against the Group from contractors have not been
quantified, the directors of the Company cannot reliably
estimate the repair cost and potential compensation for
projects found with asbestos. No provision in this regard
has therefore been made.

(Expressed in RMB unless otherwise indicated)
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Notes to the Unaudited Interim Financial Report (continued)
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(Expressed in RMB unless otherwise indicated)

(BRSEEAIN - AR RER)

COMPARATIVE FIGURES

The Group has initially applied IFRS 16 at 1 January 2019
using the modified retrospective method. Under this approach,
comparative information is not restated. Further details of the
changes in accounting policies are disclosed in Note 3.

Certain information reported internally to the Group’s most
senior executive management for the purposes of resource
allocation and performance assessment has been changed
in 2018. Accordingly, certain comparative figures of segment
reporting have been adjusted to conform to current period’s
presentation. Further details are set out in Note 4(b).

NON-ADJUSTING EVENT AFTER THE REPORTING
PERIOD

On 7 August 2019, Foshan Yuanda entered into a land
resumption agreement with a third party in respect of
the disposal of land use rights of Foshan Yuanda at a
consideration of RMB116.1 million, which has been fully
received before the date of this interim financial report.
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REVIEW REPORT TO THE BOARD OF DIRECTORS OF
YUANDA CHINA HOLDINGS LIMITED
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out on pages
23 to 82 which comprises the consolidated statement of financial
position of Yuanda China Holdings Limited as of 30 June 2019 and
the related consolidated statement of profit or loss, statement of
profit or loss and other comprehensive income and statement of
changes in equity and condensed consolidated cash flow statement
for the six-month period then ended and explanatory notes. The
Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of an interim financial
report to be in compliance with the relevant provisions thereof and
International Accounting Standard 34, Interim financial reporting,
issued by the International Accounting Standards Board. The
directors are responsible for the preparation and presentation of the
interim financial report in accordance with International Accounting
Standard 34.

Our responsibility is to form a conclusion, based on our review, on
the interim financial report and to report our conclusion solely to you,
as a body, in accordance with our agreed terms of engagement, and
for no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.
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SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410, Review of interim financial
information performed by the independent auditor of the entity,
issued by the Hong Kong Institute of Certified Public Accountants.
A review of the interim financial report consists of making enquiries,
primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly we
do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial report as at 30 June 2019 is not
prepared, in all material respects, in accordance with International
Accounting Standard 34, Interim financial reporting.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

30 August 2019
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